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UK Leaders Reiterate Support for Yeltsin, Reform 


Major, Political Leaders Comment 
LD2209134893 London PRESS ASSOCIATION in 
English 1324 GMT 22 Sep 93 


[By Chris Moncrieff, PRESS ASSOCIATION political 
editor, in Kuala Lumpur] 


[Text] The Prime Minister today called on the world to 
support beleaguered President Boris Yeltsin in Russia's 


power struggle. 


John Major, the first world leader publicly to back Mr 
Yeltsin when the crisis broke last night, spoke out at the 
end of his five-day Far East visit. He denounced Mr. 
Yeltsin's hard-line enemies, accusing them of fighting a 
rearguard action “to block the people’s will and paralyse 
reform”. 


The reform process was most likely to go ahead under 
Mr. Yeltsin, Mr. Major told a news conference in the 
Malaysian capital of Kuala Lumpur. He went on: “! do 
not think there is a shred of doubt that it is very much in 
the interests of the rest of the world to have a stable 
Russia settling down as a stable democracy, not for 
months but for decades ahead. 


“Now is the moment for the rest of the world to make it 
absolutely clear that they support the continuation of 
this reform process and do not support any attempts to 
knock it off course.” 


Earlier Mr. Major sent Mr. Yeltsin a message praising his 
“determination and courage in the face of great diffi- 
culty” and saying he hoped to be able to speak to him by 
telephone in the next day or two. 


The Prime Minister went on: “Yeltsin is the first and 
only leader in Russia's histoiy to be elected freely. He ts 
carrying forward a reform process and wants a properly 
elected parliament that can express the will of the people 
with clarity and a fresh mandate. 


“We have made it absolutely clear right through we are 
on the side of the reform process. The reformers will 
need to operate to the rule of law and parliamentary 
sanctions. We would want it to proceed peaceably. Let 
there be no doubt that the reform process is most likely 
to go ahead under Yeltsin. 


“He has our support and we hope that will be acknowl- 
edged by people thoughout Russia and that the process 
can continue.” 


Britain declared its support for the Russian President 
within hours of his announcement, with Mr. Major 
swiftly agreeing a statement issued by the Foreign Office 
in London last night. 


Tory MP David Howell, cf the all-party Commons 
Foreign Affairs Select Committee, said it was important 
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for Mr. Yeltsin to succeed. Instability in Russia meant 
unstable control of a vast nuclear arsenal—which was “a 
threat to the world”. 


Labour spokesman George Robertson said the Russian 
Situation was “highly dangerous and highly volatile”. 


The Liberal Democrats said in a statement: “The West 
should make 1 clear tha! its continued economic support 
for Russia is conditional on democratic structures being 
restored in December.” 


Defence Secretary Malcolm Rifkind, who is in Moscow 
on a visit to defence chiefs, said Mr. Yeltsin's action may 
have “caught the mood” of the people as they wanted to 
see Russia's constitutional matters resolved. 


He told BBC Radio: “I think the armed forces in Russia 
will wish to stay out of politics.”” He added: “Clearly, life 
goes on for the vast majority of people. and that includes 
the armed forces. They are continuing their training. 
They would see ut as essentially a political dispute 
between political figures.” 


Labour leader John Smith said in a statement: “The 
most important issue is that the democratic process 
triumphs in Russia. Ii 1s for the Russian people to decide 
who leads their country. His (Yeltsin's) survival is a 
matter for the Russian people. Our concern ts that the 
election process follows the rules, that it 1s seen to be fair 
and decisive.” 


Liberal Democrat leader Paddy Ashdown told ITN’s 
lunchtime news that Russia was “struggling towards 
democracy” and warned that there would be a long and 
slow descent into chaos and civil war if the process 
failed. “ We've seen a small dress-rehearsal of what 
might happen in Bosnia. That would be tiny in compar- 
ison with what could happen in the Soviet Union,” he 
said. 


The Foreign Office in London said Moscow was calm, with 
shops and businesses operating normally—and there was no 
need for British visitors to postpone their trips. 


Rifkind Tells Army of Support 


LD2209123993 London PRESS ASSOCIATION in 
English 1129 GMT 22 Sep 93 


[By PRESS ASSOCIATION defense correspondent 
Charles Miller] 


[Text] Defence Secretary Malcolm Rifkind today told 
hundreds of senior Russian military officers that Britain 
supported President Boris Yeltsin's controversial move to 
suspend his country’s Parliament. The UK Government 
had consistently supported democratic and economic 
reform in Russia and wanted it to continue, Mr Rifkind 
told the General Staff Academy during a visit to Moscow. 
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He welcomed Mr Yeltsin's determination to resolve the 
issue democratically. “President Yeltsin is Russia's first 
popularly elected president,” he said. “Democratic sup- 
port for him and his policies was confirmed in last 
April's referendum. » 


“His mandate for radical economic and political change 
has been regularly thwarted by institutions with less 
democratic credentials. The president has now made i 
clear that his only purpose in taking this exceptional step 
is to bring about democratic parliamentary elections on 
il and 12 December, leading to the adoption by demo- 
cratic means of a new Russian Constitution by a newly 
elected parliament. 


“We support the democratic path..and we welcome 
President Yeltsin's determination to resolve this issue 
through the democratic process.” 


Mr Rifkind insisted it was for the people of Russia to 
decide who should rule and under what constitution. 


The defence secretary later left Russia for Ukraine, 
where he will visit the Odessa Military District Head- 
quarters and have talks with the commander in chief. He 
will then hold discussions with Defence Munister 
Colonel General Konstatin Morozov and will call on 
President Kravchuk. 


German Leaders Continue Support for Yeltsin, 
Reform 


Kinkel Informed Situation ‘Normal’ 


LD2209155093 Hambure DPA in German 1506 GMT 
22 Sep 93 


[Text] Bonn (DPA)}—In a telephone conversation with 
Federal Foreign Minister Klaus Kinkel, Russian Foreign 
Minister Andrey Kozyrev confirmed this afternoon that 
Moscow's streets were quiet and that the situation was 
normal and under control, Foreign Ministry spokesman 
Michael Gerdts stated. At around the same time. Kinkel 
had also phoned his American counterpart Warren 
Christopher and underlined the West's resolve to 
“strongly support” Boris Yeltsin's reform policy. partic- 
ularly at the present time. 


Kinkel Supports Yeltsin Reform 


LD2309110493 Cologne Deutschlandfunk Network in 
German OS1S GMT 23 Sep 93 


[Telephone interview with German Foreign Minister 
Klaus Kinkel with unidentified correspondent—tive] 


[Excerpt] [Correspondent] I'd now like to welcome For- 
eign Minister Klaus Kinkel. Good morning 


[Kinkel] Good morning. 


[Correspondent] Herr Kinkel, how do you and how does 
the Federal Government evaluate the situation in Russia 
at the moment? 
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[Kinkel] Well, | was in touch with my Russian colleague 
Kozyrev once again last night. We talked about the 
Situation. He assured me that the situation was quict. He 
believes that the process of reform can be continued 
This 1s also our hope. And as we regard Mr. Yeltsin as the 
personification of this reform process. and we want this 
reform process. we have supported him. as all the other 
Western governments have and also all the other people 
who matter in the former Soviet Union. 


[Correspondent] What form will this support take 
exactly? 


{[Kinkel] Well. first we'll have to wait to see how the 
situation in Russia develops in the end. We hope that 
the reformers will come through. If that does mndecd 
happen, then the neat step is to carry oul clections 
Yeltsin 1s striving for the democratic continuation of 
the reform process by means of clections as soon as 
possible. That means he doesn't intend to take any 
dictatorial or other measures. That has become clear 
And that 1s also very important. If he does manage to 
accomplish his goals, then it will be necessary to con 
sider how the reform policies can be supported up unt! 
the elections, from our side 


[Correspondent] That means im concrete terms more 
money for Moscow” 


{Kinkel] There are two areas, in my view. We will have to 
continue in the framework of international politics to 
carry out an intensive dialogue on how Russia's role as 
partner can be shaped. We often underestimate how 
large the country still i—50 times as large as the 
reunified Germany, and with 160 millon peopic. that 
makes it twice as big as Germany. It ts no longer a 
complete world power, but it 1s a factor that cannot be 
overlooked. And second, of course. ut will probably gct 
more difficult on the economic and financial front. You 
mentioned this. The Russian Government will have to 
maintain a fine balancing act between fiscal stringency 
on the one hand. and cconomic and social problems 
areas on the other. And it com Se that Russia will soon 
require specific help again 


[Correspondent] And then Germany will also pay up’ 


[Kinkel] We have already genuinely shown by wha we 
have already paid that we take the reform process im 
Russia very very seriously and that we. in any case. want 
to do everything to make the transition to market 
economy structures irreversible. This was demonstrated 
at the G-7 suriveut in Tokyo. where we were the ones 
who, as far as financial aid was concerned. had the most 
to show for ourselves. No. | mean that it's now the turn 
of others. 


{Correspondent} Don't you think that the other Western 
countries, who are calling on Germany to give and to 
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other areas of the world, to the Middle East for exam- 
ple—a subject on which you are making your govern- 
ment statement today—that these Western countries are 
abandoning Germany a little with the problem of 
Russia? 


{[Kinkel] I think it has become clear that the fate of 
Russia, and also the other CIS states, particularly 
Ukraine—the former CIS states, the former Sovut 
Union, and also Ukraine [Kinkel repeats hy mself}—is of 
exceptional importance. The Americans, in paticular, 
have recognized this fact. Clinton was the first to stand 
by Yeltsin the night before last. In a long telephone 
conversation with Secretary of State Christopher yes- 
terday I discussed the situation. I can only say I have the 
feeling that not only America, but also the other Western 
countries that | was also in contact with—with the 
forsign ministers—are well aware that a process is taking 
place which affects us all. 


{Correspondent] Federal Finance Minister Waigel will 
sign a debt rescheduling agreement with Russia today. 
Do you approve of this measure? 


(Kinkel] Yes, that’s exactly how we discussed this mea- 
sure in the cabinet meeting yesterday. I do in fact believe 
that we must conduct business as usual as far as possible. 
Just let me add one point, which so far has been almost 
completely overlooked. Yeltsin has tried in the past 
through the Congress of People’s Deputies to achieve 
that which must be achieved in the situation in Russia: 
that 1s to say, new elections and a new constitution. He 
tried to achieve this via this congress, but it fai'ed. It has 
just been shown that the conservative forces basically 
want to return to the system of soviets and do not want 
the reform process. And, therefore, he has taken this step 
and we believe that the reform policy, personified by 
Yeltsin, deserves support. This is the reason for our 
support and our hope that this process will prevail. 


[Corresponder’| Well, it 1s quite complicated from the 
constitutional point of view, because on the one hand 
Boris Yeltsin is the democratically elected president, in 
contras: to the congres*. “ut on the other, the Constitu- 
tion, th: valid Constitution of 1978, supports what the 
congress 1s undertaking. 


[Kinkel] Well, | think that the constitutional aspect will 
not be decisive and that we shouldn't concentrate to 
mucn xn it. This Constitution has been amended more 
than 40. times. Quite obviously it 1s no longer worth 
very much, wk ch is how the Russians themselves see it 
and also how | se outside world sees it. This 1s why I feel 
that we shou sn't say too much about the constitutional 
problems. Also, it's something that we can only judge 
with difficulty from the outside. Let us wait and see how 
the situation develops. The Constiutional Court there 
has in fact made a pronouncement the situation, and 
what the parliament did after Yeltsin's measure must 
also be examined to see if it is it a.cordance with the 
Constitution. From here we sould not interfere too 
much in the discussion about he Constitution. 
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[Correspondent] You said that Boris Yeltsin 1s the per- 
sonification of the reform process. Is it politically wise to 
commit oneself so clearly to one person? Early this 
morning we had a talk with a colleague from Moscow 
News, who said that in ranks of the reformers new names 
are also suddenly being discussed who in an clection next 
spring could actually come to the fore. 


[Kinkel] Well, 1 deliberately said that we supported the 
reform process. This is also the attitude of all other 
Western countries, and it 1s a fact that Yeltsin 1s the one 
who has forced through this reform process up to now 
and who ts trying to see i through in, I repeat. a 
democratic manner. That's why it 1s more than natural 
and normal that one supports Yeltsin in this process. At 
the moment, there 1s no one to be seen for miles around 
who could continue it in place of him. This does not 
mean that in the future there could not be other persons 
We do not rule this out, and naturally we are aware of 
this, but at the moment Yeltsin 1s undoubtedly the one 
who has the support of the people and we shouldn't 
underestimate this cither 


Much thought has been given to what the Army wall now 
do; what the security forces will do, what the regions will 
do; what the situation in St. Petersburg 1s. and so on and 
so forth. And it is astonishing that Yeltsin has the 
support of the people. the regions, and the security 
forces. It was interesting that the Russian defense min- 
ister clearly put himself on Yeltsin's side yesterday. This 
means that in Russia, he at the moment 1s the one who 1s 
trusted to solve this totally confused situation. The 
constitutional bodies could not reach agreement and, | 
would like to say again, there 1s this tremendous contra- 
diction between the conservatives, who want to revive 
the old soviet system, and the desire of the forces of 
reform to progress to democratic state structures based 
on the rule of law. [passage omitted] 


Waigel on Financial Aid 


LD2309115093 Hambure DPA in German O811 GMT 
23 Sep 93 


[Excerpt] Bonn—Federal Finance Minister Theo Waige! 
believes that the West must continue to support the 
reforms in Russia despite the latest events. Even if there 
are frequent setbacks. positive developments. especialiy 
at the regional and entrepreneurial level. a:¢ to be seen, 
Waigel said on the eve of his trip tomorrow to the annual 
meeting of the World Bank and the IMF in Washington 
A series of newly founded smail- and medium-sized 
companies, a more varied sclection of goods on offer. 
and “strong economically- orentated activity by bust- 
nessmen™ are signs of this, he said. 


The aid measures promised so far by the G-7 countries 
will be implemented “as quickly as the situation allows.” 
Waigel said. The first tranche of the funds approved by 
the IMF, amounting to $1.5 billion dollars, has already 
been paid out. The second payment of the same amount 
now has to be further negotiated, he said. Here nt 1s 








especially important for the Russian authorities to coop- 
erate with the IMF in order to bring the reform program 
“back on track,” because without stabilization and bud- 
gctary discipline, structural reforms cantyot succeed. 


Waigel’s state secretary, Gerd Haller, said that Waigel 
will also make it clear at the Washington mecting that 
economic development in Germany 1s showing signs of 
stabilization and that the Bundesbank, too, believes that 
the recession has bottomed out. Despite the additional 
burdens caused by unification, in an international com- 
parison the Federal Republic looks relatively good. Eco- 
nomic data shows an improvement: GDP has stabilized. 
unemployment has not increased since the beginning of 
1992, and investment and orders are increasing. 


Long-term interest rates are at a five-year low, and there 
iS progress in fighting inflation. It is true that the 
government's consolidation policy has led to a certain 
drop in demand, but it 1s opening up room for further 
interest rate cuts and helps to steady confidence. More- 
over, Germany 1s the only country so far to have imple- 
mented the Gecisions of the Tokyo economic summit 
with its program for securing the country as an industrial 
center. [passage omitted] 


France Voices Support for Russian Democracy, 
Reform 


Mitterrand, Balladur Issue Communiques 


LD2209153393 Paris France-Inter Radio Network in 
French 1800 GM 22 Sep 93 


[Text] Francois Mitterrand has given France's support to 
Boris Yeltsin in a document published after discussing 
the subject with the prime minister. 


In a separate communique Edouard Balladur has also 
expressed his support for Boris Yeltsin, hailing te 
courageous efforts of the Russian president to sec 
through to the end the political and economic reforms in 
his country. 


Statements Emphasize Yeltsin's ‘Legitimacy’ 
AU 2209153093 Paris AFP in English 1821 GMT 22 Sep 93 


[Text] Paris, Sept 22 (AFP)—French President Francois 
Mitterrand called on Russian leaders and ordinary citi- 
zens to back President Boris Yeltsin in his attempts to 
strengthen democracy, 4 presidential spokesman said. 


Quoting a presidential statement, Mitterrand spokesman 
Jean Musitelli said France believed Yeltsin s legitimacy. 
who was elected by universal suffrage. had been 
“renewed by the refereidum of April 25.” 


His announcement of new parliamentary clections on 
December 11 and 12 next “shows President Yeltsin's 
will to strengthen democracy in Russia” 


The statement said Frarce hoped “Russian leaders and 
citizens” would give their backing to Yeltsin 
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Prime Minister Edouard Balladur. who discussed the 
situation in Russia with Mitterrand. made a simular. 
separate slaiement 


Earlier, Balladur lunched with visiting Nobel prize- 
winner Alexander Solzhenitsyn and said afterwards the 
government was concerned to “support those who are 
the most determined in the march towards democracy 
and reform.” 


Solzheniteyn, who made no statement, confirmed last 
Friday he planned to return to Russia definitively next 
spring after 20 years of cxtle on the United States 


Mitterrand Receives Russian Ambassador 
AU 22091885293 Paris AFP in Enelish IS28 GMT 22 Sep 93 


[Text] Paris, Sept 22 (AFP)}—Frenach President Francors 
Mitterand told the Russian ambassador to France Yur 
Rydzov Wednesday [22 September] that Russian Presi- 
dent Boris Yeltsin had France's support 


Rydzov had asked for the face-to-face meeting with 
Mitterand which took place on the presidential palace on 
Paris, after Yeltsin issued a decree Tuesday dissolving 
parliament and calling for carly clectrons 


He said: “We are very happy with this position” addiny 
that he was less worried about the situa‘ion m Russia 
than he was 24 hours .go 


Earlier, a presidential spokesman had sand Mitterrand 
called on Russian leaders and ordinary citizens to back 
President Boris Yeltsin in his attempts to strengthen 
democracy 


Quoting a presidential statement, Mitterrand spokesman 
Jean Musitell said France beleved Yeltsin's legitimacy 
who was clected by universal suffrage. had been 
“renewed by the referendum of April 25." 


His announcement of new parhamentasy clections on 
December 11 and 12 neat “shows President Yeltsin's 
will to strengthen democracy in Russia” 


The statement said France hoped “Russian leaders and 
citizens” would give their backing to Yeltsin 


Prime Minister Edouard Balladur, who discussed the 
situation in Russia with Mitterrand. made a somular. 
separatc statement 


Earlier. Balladur lunched with visiting Nobel prize- 
winner Alexander Solzhenitsyn and sand afterwards the 
government was concerned to “support those who are 
the most determined in the march towards democracy 
and reform.” 
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Solzhenitsyn, who made no statement, confirmed last 
Friday he planned to return to Russia definitively next 
spring after 20 years of exile in the United States. 


Mitterand Appeals to Russians 


LD2209175393 Paris France-Inter Radio Network in 
French 1700 GMT 22 Ser 93 


[Text] The Elysee-Matignon duc {Mitterrand and Bal- 
ladur] are following the events :a Moscow very closely. 
Mitterrand and Balladur discussed them together in the 
Elysee this afternoon. President Mitterrand }.as called on 
the Russian authorities and citizens to help President 
Yeltsin. and to work to strengthen democracy. 


Democracy 1s also the key word used by Prime Minister 
Edouard Balladur, speaking to Marne-Pierre Samitier: 


[Begin Balladur recording] What will inspire us 1s our 
concern to do whatever may be in our power to 
encourage progress toward democracy and reforms. But 
I repeat that what will govern our reaction and our 
INSpiration 1s Our CONcerN to support those who are most 
resolute in progress toward democracy and reform [sen- 
tence as heard] One of the criteria for democracy. ladies 
and gentiemen, is free elections. [end recording] 


Yeltsin Thanks Mitterrand 
AL 2209193493 Paris AFP in English 1919 GMT 22 Sep 93 


[Excerpt] Paris, Sept 22 (AFP)}—French President Fran- 
cows Mitterrand talked with Russian President Borts 
Yeltsin for about 10 minutes by telephone Wednesday 
evening [22 September]. presidential spokesman Jean 
Musitell: said. 


“The president reaffirmed France's support for him”, 
Musitelli said adding that Mitterrand had telephoned 
Moscow shortly after 7:00 p.m. (1700 GMT). 


Yeltsin “thanked Mitterrand for his support and con- 
firmed that the situation remained calm in Moscow,” the 
spokesman added. [passage omitted] 


Italy Expresses Understanding for Yelstin Move 


LD2209134993 Rome RAI Due Television Network in 
Htalian 1100 GMT 22 Sep 93 


[Text] Italy's position was expressed a short time ago to 
the Senate Foreign Affairs Committee by Foreign Min- 
ister Andreatia. Giovanni Masotti reports: 


[Masotti] The Italian Government is not breaking ranks 
with the other Western governments in evaluating the 
dramatic events in Russia. There 1s support and under- 
standing for Yeltsin's actions in Rome as well. Foreign 
Minister Andreatta said that a dangerous situation of polit- 
ical and institutional stalemate had been created in 
Moscow, which raised to intolerable levels the confronta- 
tion between Yeltsin and the parliament. Therefore. there is 
understanding for the serious decision by the Russian pres- 
ident, who found a series of obstacles placed in the way of 
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his reform process. Faced with such a heavy brake. Andre- 
atta stressed. Yeltsin had to and wanicd to put his foot down 
on the gas pedal with an act not foreseen by the current 
constitution. The Italian Government. nevertheless. trusts 
in the assurances given immediatcly afterwards by Yeltsin. 
especially the guarantee that the deputies of the drssloved 
parliament wall be treated with respect, and that the security 
forces will only intervene if publa order 1s threatened. 
Andreatia conicuded by saying he was convinced that 
Yeltsin will continue on the road of reform with regard to 
the principles ratified in Helsink:. 


Portugal Responds to Russian Situation With Support 


Russian Ambassador Vlakes Appeal 


LD2209132993 Lishon Radio R-aascenca in Portuguese 
to Europe 1030 GMT 22 Sep 93 


[Text] This afternoon the Russian ambassador to Lisbon 
will go to the Foreign Ministry to deliver a message from 
Minister Andrey Kozyrev to Durao Barroso asking for 
Portugal's support for Yeltsin. A few moments ago the 
ambassador spoke to Pedro Leal 


[Begin recording] [Leal] Good afternoon Ambassador 
Petrovich. [name and title as heard] Mr. Ambassador. 
the first question 1s who 1s in charge this morning in 
Russia” 


[Petrovich] I believe there 1s no duality of power. It 1s 
President Yeltsin and my government v ho are on charge 


[Leal] In your opimon then. Rutskoy and the Supreme 
Sovict have no legitimacy” 


{Petrovich} Officially, | do not have an opimon. But | 
have received instructions from my minister. Kozyrev, 
to brief your country’s authorities about the content of 
President Yeltsin's decree and to ask for understanding 
regarding the need for the measures that were adopted 


[Leal] Has Portugal responded to Kozyrey's message” 


[Petrovich] No, not yet. because I have not delivered the 
message yet 


[Leal] Mr. Ambassador. ho. do you think the mulitary 
will react to this political crisis in Moscow on the neat 
few days” 


[Petrovich] According to the information | have. the mili- 
tar, will remain neutral, and so will the security forces— 
they will do everything according to the Constitution, that 1s 
maintaining peace and stability in the country 


[Leal] If that 1s the case, what will happen to Aleksandr 
Rutskoy and to the chairman of the Supreme Sovict’ 


[Peirovich] What will happen” 
[Leal] Yes 


[Petrovich] I cannot foresee that because political life rs very 
complex in my country. bul reports pertaming to. shall we 
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say, a fairly long-term outlook.... [pauses] | believe they will 
participate in the elections being proposed. 


[Leal] Mr. Ambassador. good afternoon anc thank you. 
(end recording) 


Foreign Ministry Supports Yeltsin 
LD2209141793 Lishon Radio Renascenca in (ortuguese 
to Europe 1400 GMT 22 sep 93 


[Text] The world has reiterated its support for President 
Yersin. Portugal is also going to support firmly the 
Russian president's reforms. This position was expressed 
in a Foreign Ministry communique issued a few 
moments ago. This was the expected reaction from 
Cavaco Silva's governement to yesterday's events im 
Russia following Yeltsin's decision to dissolve the Rus- 
sian Parliament. The Foreign Ministry recalls that Por- 
tugal has backed the Russian reforms from the outset. 


Spain Restates Foreign Ministry Sup ~«t for 
Yeltsin 


P42209124293 Madrid EFE in Spanish 0721 CMT 
22 Sep 93 


[Text] Madrid, 22 Sep (EFE}—Spanish Foreign Minie' er 
Javier Solana today said, “Spain supports the process / 
political and economic retorms led by Presiden 
Yeltsin.” 


in remarks to EFE. Sc/ ana expressed the government's 
“serious concern™ over the situation in the Russian 
Federation—a situation that, he added. “we have been 
closely following in close contact with our embassy in 
Moscow and in the other Commonwealth countries.” 


He said, “Spain supports the process of political and 
economic reforms led by President Yeltsin, reforms that 


were blocked by the opposition in the |.arhament.” 


Solana admitted that Russia 1s going through a “comple. 
situation that must be studied carefully and attentively. 
step by step.” He noted, “lt 1s expected that the clections 
(called by Yeltsin for December) will be held in a climate 
of freedom to permit the birth of a new legitimacy that 
will make the continuation of reforms in peace and 
democracy possible.” 


The stability of the Russian Federation, Solana stated, 
“ss of interest to all of us, given the importance of the 
country.” He added, “What happens in the Russian 
Federation 1s not merely an internal affair.” 


Finland's Haavisto Comments on Russian FE vents 


LD220°161393 Helsinkis Suomen Yleisradio Network in 
Finnish 1430 GMT 22 Sep 93 


[Excerpts] The Finnish Government supports Russia's 
reform process in which President Yeltsin plays a central 
role. Many Western countries expressed their support for 
President Yeltsin last the evening; the stance of the 


FBIS-WEL -93-183 
23 September 1993 


Finnish Government was made public aficr midday 
According '> Foren Minister Heikki Haavisto. the 
matter 1s difficult. 


[Begin recording] [Reporter] Forcign Minister Heikki 
Haavisio, this new situation im Russia brought out 
statements from many Western countries yesterday and 
carly this morning. why did we have to wan for the 
stance of the Finnish government until aficr midday” 


{Haavisto] Well. of course we had to consider ut fairly 
carefully. but another reason was thal some of the 
ministers responsible for the foreign policy of the Gov- 
ernment were abroad and difficult to contact. and this 
Slightly delayed the preparations 


[Reporter] These statements from Western countries 
have fairly clearly supported the position of President 
Pourts Yeltsen. and the Finnish statement also shows mild 
apport for Yeltsin. [passage omiticd] 


iad) ‘Mewmday the members of the Foreign Affairs Com- 
miccce of the government met President Mauno 
Korvesto. Was the situation in Russia taken up at this 
meeting” 


(Haavisto] Well, we discussed the security situation im 
general, in Finland, and in the whole of Europe and of 
course we took up these matters. bul not as extensively as 
the events of this week would have required 


[Reporter] If, despite everything. the conservatives in 
Russia win this power struggic. then what sort of changes 
would that possibly cause for Finnish foreign policy” 


[Haavisto] | do not think that would cause any changes. 
at least not in the short term. We have. as a “vatier of 
fact. especially good relations with Russia as a state, we 
have all the basic agreements in order, and | do not 
believe that a new government would introduce any 
significant changes. at least, not in their foreign prArcy 

[end recording] 


Gorbachev Issues Statements, Cuts Short Visit 


Gorbachev Castigates Yeltsin, Parliament 
LD2I209225493 Rome RAI Due Televison Network in 
lrahhian 2125 GMT 22 Sep 93 


[Text] Mikhail Gorbaches has arrived in Rome two days 
ahead of schedule. Rome 1s the final stage of his visit to 
Italy. A short while ago his well-attended press confer. 
ence ended. Manucla Cadringher was present there on 
our behalf 
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\Cadringher] Yeltsin and the parliament are like two 
fighters who are down on the canvas, but are still 
fightong. And one is trys 80 score a point off the other 
while Russia ts lying proc? te on ats back. The situation 
iS increasingly senous bish + om the economic and social 
points of view. This is if ««& w on the current situation 
in his country 2apressec t, whi: farecer Sovict president 
ousted from the Kremlin on “ie comb 1991. 


Early “lections have to take piace. both for the parlia- 
ment and for the president of the republic, he stressed. 
According to Gorbachev, what Yelstin has done with his 
presidential decree 13 not a coup d'etat. However, the 
president has taken a few steps which little by little have 
infringed the Constitution. 


According to the father of perestroyka, there 1s consid- 
erable regret on his part over the stances taken by 
Western powers which are supportive oi the decisions 
made by Yeltsin. In actual fact. Gorbachev has said. he 
would have supported the president if the carly clections 
had been called within the framework of constitutional 
legitimacy. and then the congress could not have ignored 
them 


Mikhail Sergeyevich confirmed that he will have a 
meeting with the Pope tomorrow. The dialogue. he said. 
has tcen developing over years. We will bring up a few 
philosophical problems concerning our contemporary 
world, and we will be talking about events in former 
Soviet Umon and in Poland. 


Gorbachev Cuts Visit Short 


LDl209211893 Rome RAI Uno Television Network in 
Italian 1931 GMT 22 Sep 93 


[Excerpt] [Passage omitted] The developments in the 
Russian criss have convinced ex-Soviet Jeader, Mikhail 
Gorbachev, to cut short his visit to Italy and to go back 
to Moscow. This evening Gorbachev held a news confer- 
ence at the PDS [Democratic Party of the Left. formerly 
liahan Communist Party] management school at Fr 

tocchie on the outskirts of Rome; we will see pictures of 
him being imtervi.wed m Modena [before the Rome 
news conference], The leader of perestroika called 
Yeltsin's decision undemocratic and said that he had 
deep fears about the future of his country, even though 
he has faith on the Armed Forces’ sense of responsibility 

Tomorrow Gorbachev will be received by the Pope and 
President Scalfaro before leaving for Moscow in the 
evening 


Gorbachev Chides Western Stance 
il 2309085393 Paris AFP in English 0840 GMT 23 Sep 93 


[Text] Paris, Sept 23 (AFP)}—Former Soviet President 
Mikhail Gorbachev on Thursday [23 September] chided 
the West over its stance m the Russian constitutional 
criss after President Boris Yeltsin dissolved parliament 


“Why in Western democracies must the constitution be 
totally respected down to the slightest detail while in 
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Russia st doesn't have to be”. he said mm an interview 
with French radio from Rome 


Gorbachev was visiting in Italy when the crisis broke out 
in Russia late Tuesday but was capected to cut short his 
inp and return home Thursday. On Wednesday he called 
Yelsin’s decision “senseless and unconstitutional.” 


in the radio interview, Gorbachev noted that the Water- 
gate and Irangate affairs in the Used States had 
touched of! “demands for th dismussal of the president. 
while for us President Yeltsin dissolves parliament. and 
the Constitutional Count and the whole world s outs 
hurray.” he said. 


“Can we really treat the people like this when the rssuc 
involved 1s that of the basic principles of democracy.” 
Gorbachev said 


‘Ae downplayed the threat of any civil war when ques- 
tioned whether the events could lead to this, saying: “I 
don't think we'll get to that pom.” 


“Any minister who would give orders to fire on the 
people would be signing an immediate cnd to his poln- 
tcal career,” he sar 


EC In Search of Blair House Compromise 


BRI20908 3693 Paris LE QUOTIDIEN DE PURIS in 
French 21 Sepp 3 


{Artucte by Renaud de Chazournes and Patrick Vara- 
ger sa in Brussels: “The Twelve Surrounded by Compro- 
mise” ] 


[Text] The Twelve’s Jumbo Council, devoted to the 
preliminary Blair House agreement on the GATT agri- 
cultural sec‘von, ypencd in Brussels yesterday [Monday 
20 September) «9 a climate of confidence. Each appeared 
10 want to avoid she worst, ic. Paris “veto” 


After the mayor dec. irations of principle of the last few 
days and the veto treats from the French side, the 
Twelve tried last ryiht in Brussels not te discredit 
anyone. As if to stress Paris’ good will, a member of 
Edouard Balladur's entourage explained that “the harsh- 
ness of France's language had been cxaggcrated. ” It was 
a “frendly tone.” which was. he stressed, shared by the 
majority of foreign affairs monisters and agriculture 
ministers. If Alain Juppe had. admittedly. made known 
that France “would learn from a possible failure [of the 
discussions}. this hypotSesis had not really been fore- 
seen by anyone. They more so sought how to find the 
miraculous alchemy of words that would at Icast allow 
playing for tume 


A concihatory pursuit that was summarized by Jacques 
Poos, Luxembourg foreign minister. affirming: “France 
i$ Not totally ssolated: quict dip! “acy 1s at work.” I 
thus remained not to fall in the trap of verbal sensa- 
vionalism. “We do not disagree on words and we do not 
want to evoke the past.” stressed a French diplomat 
Alain Juppe. thus. avoided prosxouncing the taboo word 
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of the Britss and their allies, “renegotiation of Blair 
House.” preferring to use the vaguer terms of “resum- 
ing dissssions.” 


This position was very likely to rally some member states 
for whom Washington's preliminary agrement still pre- 
sents many shady arcas. A verbal prudence from French 
ministers that 1s cxplaincd all the more so by their 
German counterparts. admittedly having stated “under- 
standing” Paris’ position without going as far as agrecing 
to give their backing to a new confrontation with the 
Americans. That said as Jacqucs Poos stated. “there 1s 
some lecway Oul 1 1s narrow.” While stressing that 
France had no “wish to paralyze things.” Alain Juppe 
listed Pa:is’ obsectives: maintain the Community prefer- 
ence, perpetuate the CAP [Common Agricultural Policy] 
by extending the peacemaking clause beyond the six 
years forescen by Blair House. and confirm the EC's 
exportation authority by cxempting agricultural stocks 
from the agreement for reduction in volume of subsi- 
dized exports. In abandoning its strongest demands, 
such as the pure and simple keeping in the background of 
the idea of this reduction in volume of EC exports. 
France manifestly made a conciliatory gesture 


It remained last caght to find a formula allowing the 
Commission to present iself to the Americans well 
armed with a “clear signal from the Twelve.” 


In this respect. Paris seemed ready to not make it a 
question of principle and to accept the absence of a 
written mandate so that the directives be as clear as 
possible, even if it means that they remain secret 


For their part, the British seem totally hostile to a 
redefinition of the Commussion’s mission, delving. 
once time does not make it custom to necessarily place 
confidence in the European College to fully lead the 
negotiation on the ensemble « GATT dossiers. Never- 
theless. London did not hesitate .o increase the pressure 
by stating that the United Kingdom had not dismissed 
the possibility of prac.ecing “vacant seat” politics, i at 
appeared that 1 was impossible to come to a global 
agreement on GATT before 15 December. That 1s 
exactly opposite Paris’ position, even -f British diplo- 
mats add that that covers an “apocalyptic scenario.” 


France im any case refuses to confine itself to a stnct 
schedule, Alain Juppe stated to his partners that a “delay 
in the Uruguay Round’s conclusion would not be a 
catastrophe for the world economy.” 


But, in hes entourage, they add that they have no intention 
of “giving a Christmas present to the Americans” while 
recognizing that the principle itself of a stopping date to 
setile the European-l.S. agrocultural difference “was not a 
bad idea. sf one wanted to avond a harmful sinking of world 
trade. France 1s indeed a large power in the exportation of 
services and indusinal products.” 
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Mitterand and Kohl Talked About It 


President Francor Mitterand and Cha..celior Kohl had 
a 30-minute meeting in Paris yesterday aficrnoon. 
mainly devoted to current negotiations in Brussels 


The two leaders “have agreed that in the current phase 1 
iS necessary to let negotiations work.” declared the 
Elysee’s spokesman. Jean Musiiclli. referring to the 
Council of Ministers of agriculture and of forcigr. affairs. 
during the course of which France presented its request 
for renegotiation of the Euro-American agricultural com- 
promise know as the Blair Hous: accord. | he cho acedor, 
in relaxed spirits, left the presidential palace vithout 
making any comment. These discussx. 3 result from a 
ywivatc ~«sit to Paris by Mr. Kohl, coming to attend a 
revcpuion on the 7Sth birthday of French historias 
Joseph Kovan, specialist on Germany 


The conversatvon also turned to the economic situation 
im these two countries and in Europe, as well as to the 
situation mm Russea and the preparation of the imminent 
European financial commitments, those at the Elysee 
indicated. This mectong occurs just as France, which 
feels 1s agricultural mmterests are seriously threatened 
has deployed mays effort: for weeks to convince Bonn 
of the necessity of revising the preliminary Blair House 
agreement and to force the Americans hand to reopen 
discussions 


Australia’s Keating Criticizes French Trade Policy 
412309075693 Party AFP in English 0736 GMT 23 Sep 93 


[By Jack Taylor] 


[Text) Sydney, France, Sept 22 (AFP) [atirsbutvon as 
received }—Australian Prime Minister Paul Keating won 
opsosition support here Thursday [23 September) for a 
bitter attack on “selfish” French trade policies delivered 
in France 2% us latest shot in the fight to save global 
trade talks 


Keating said while visiting an Australian war graves site 
at Villers-Bretonneux that France 1s now repaying Aus- 
tralian blood sacrifice on French battlefields with selfish 
trade policies 


The attack followed Keating's talks with US. President 
Bill Clinton in Washingter last week about what officials 
said here were Moves 19 position the Asia Pacific Eco- 
nomic Co-operation (AEC) group as a trading bloc if 
the General Agreement on Tariffs and Trade (GATT) 
unravels 


After hocing into the Irish Government in Dublin carher 
this week for supporting France in opposing reduced 
agricultural subsidies, only the ferocity of Keating's 
attack on France surprised anyone here 


A transcript was issued by Canberra of his comments in 
which he told Austrahan and French journalists that 
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Australia and other countries had lost the flower of their 
youth “unselfishly, for the greater good of this country”. 


“And at an important time of world decision we are not 
seeing the magnanimity from France that all of us who ... 
have respected France, have shown it,” he said at Villers- 
Bretonneaux’s World War I cemetary. 


“I speak here about the GATT Round, about the selfish- 
ness which has crept into European politics—most obvi- 
ously in Bosnia—and the selfishness with which I think 
the French are pursuing international policy.” 


It was time, he said, for the French to reassess themselves 
and magnanimously be part of the world “rather than 
sitting out there by themselves thinking the world owes 
them a living. 


“It doesn’t, and it’s not going to give them one.” 


Australia suffered 135,000 casualties—about 10 percent 
of its population at that time—in defence of France, he 
said. 


France has demanded the renegotiation of an EC-U.S. 
compromise accord to reduce agricultural subsidies. 


While stopping short of demanding its renegotiation, the 
EC council of ministers agreed this week to go back to 
Washington for “clarification 2nd reinterpretation” of 
the accord which is crucial to a successful outcome of the 
seven-year-old Uruguay Round of GATT. 


Keating, who has protested to French Prime Minister 
Eduard Balladur about France’s position, discussed with 
Clinton fears the Uruguay round could be wrecked with 
disastrous consequences for world trade. 


“A lot of what he was discussing with Clinton was 
positioning APEC so that if the GATT starts to unravel, 
the Asia Pacific region will not be left out in the cold by 
a European irading bloc,” a Canberra official said 
Thursday. 


“If the French get their way on this and the GATT starts 
to unravel they will have started forming Fortress 
Europe. 


“Mr. Keating doesn’t regard an Asia Pacific trading bloc 
as desirable response but if GATT falls apart the 
member nations of APEC would be very well positioned 
to form one.” 


Acting opposition leader Tim Fischer said Thursday that 
because trade stakes were so high it was “not entirely 
inappropriate” for Keating during a visit to France to 
link Australia’s support of France during wars with their 
performance on trade today. 


“Certainly the French Government has an obligation as 
a corporate citizen of the world. 
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GATT Panel To Rule on EC Fruit Imports 
AU2209164793 Paris AFP in English 1453 GMT 22 Sep 93 


[Text] Geneva, Switzerland, Sept 22 (AFP)}—The GATT 
council decided Wednesday [22 September] to name an 
arbitration panel to rule on European Community (EC) 
regulations on apple imports. 


The decision came at the request of Chile, which says it 
suffers from those rules, providing for a compensatory 
duty on foreign fruit. Chile says that provision is con- 
trary to the rules of the General Agreement on Tariffs 
and Trade (GATT). 


NATO Exercises Begin in Mediterranean, Aegean 


TA2209172193 Ankara TRT Television Network in 
Turkish 1500 GMT 22 Sep 93 


[Text] Dynamic Guard-93, one of NATO's planned 
exercises, has begun in the international waters and 
airspace of the eastern Mediterranean, the Aegean Sea, 
and the Thrace region. The ships that will be partici- 
pating in the naval exercises have left the port of Izmir. 
Air force units from Turkey, France, Germany, Italy, the 
Netherlands, Spain, and the United States are partici- 
pating in the exercises aimed at displaying NATO soli- 
darity, demonstrating the dependability of the allied 
forces and training the forces. Some 2,500 troops, 29 
fighter planes of various types, 98 aircraft belonging to 
air and naval forces, and two missile units are partici- 
pating in the exercises. The exercises are being con- 
aucted by General Huseyin Kivrikoglu, commander of 
the NATO Southeastern Europe Allied Ground Forces. 
War Fleet Commander Rear-Admiral Bulent Alpkaya is 
in charge of the naval part of the tactical and united 
forces. 


DPRK Fails To Comply With IAEA Demands 


No Respnse to Inspection Request 
AU2209171193 Paris AFP in English 1656 GMT 22 Sep 93 


[Text] Vienna, Sept 22 (AFP)}—North Korea failed 
Wednesday to respond to a request from the Interna- 
tional Atomic Energy Association (IAEA) [as published] 
to inspect its nuclear facilities next week, setting the 
stage for the watchdog’s governors to refer the issue to 
the United Nations, Agency sources said. 


The IAEA's board of governors are to discuss Thursday 
a resolution on North Korea's persistent refusal to allow 
inspections of its nuclear facilities, they said. 


Officials discussed a draft resolution on North Korea to 
be put to the 35 governors, they said, without giving any 
other details of the closed-door session. 


By late Wednesday, North Korea's Stalinist government 
was yet to respond to a request by the IAEA to to begin 
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Monday inspecting facilities at Yongbyon, 100 kilome- 
tres (60 miles) from Pyongyang which are suspected of 
storing waste connected with the country’s nuclear arms 


programme. 


“To organise a mission next week, we must have a 
response by Wednesday,” IAEA spokesman David Kyd 
said ahead of the opening of the governors’ meeting 
Tuesday. 


Unless North Korea responded by Wednesday, the IAEA 
would refer the issue to the United Nations, South 
Korean Foreign Minister Han Sung-Joo told journalists 
in Seoul. 


“If Pyongyang does not respond, the IAEA will deem 
non-compliance with the nuclear safeguards accord and 
the Agency will take appropriate action, most probably a 
resolution,” Han said. 


The issue would then be brought up at the UN General 
Assembly. 


“But whether the issue will go as high as the Security 
Council depends entirely on how North Korea responds 
in coming weeks,” said Han. 


Pyongyang has been refusing to allow inspections by the 
IAEA to ensure it is abiding by the Nuclear Non- 
Proliferation Treaty (NPT). 


North Korea contacted the IAEA Monday and accused it 
of being “biased,” but also signalled a readiness to 
resume talks in Pyongyang and to allow IAEA experts to 
visit maintenance works at nuclear installations. 


But since the first round of talks in Pyongyang failed 
early September, the IAEA has insisted further consul- 
tations take place in Vienna. It has also demanded that 
its officials carry out a detailed inspection of the Yon- 
byon facilities. 


In March, North Korea declared it would leave the NPT 
when the Geneva-based nuclear watchdog stepped up its 
demand for inspections of two North Korean sites sus- 
pected of concealing materials for nuclear weapons. 


Pyongyang later said it would abide by the NPT but has 
continued to refuse access to inspectors. 


In a statement from a foreign ministry spokesman 
Wednesday, North Korea warned it might retract its 
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decision to stay in the NPT if the United States keeps 
pressing for talks on inspection of its nuclear facilities. 


North Korea's official news agency also accused French 
President Francois Mitterrand of “outrageous” and 
“reckless” behaviour for attacking Pyongyang’s sus- 
pected nuclear programme during a visit to South Korea 
last week. 


Offer Made to Reopen Talks 
AU2309111293 Paris AFP in English 1046 GMT 23 Sep 93 


[Text] Vienna, Sept 23 (AFP}—North Korea has offered 
to resume talks with the IAEA on the resumption of 
inspections by the nuclear watchdog but still refuses to 
allow scrutiny of a site where the Agency suspects a 
secret nuclear arms program is underway, an Agency 
spokesman said Thursday. 


In a letter to International Atomic Energy Agency 
Director General Hans Blix, Pyongyang said it was ready 
to reopen consultations, which have been on hold since 
February, but considered that technical checks of mon- 
itoring equipment set up by the IAEA in North Korea 
would be “sufficient.” Hans Friedrich Meyer said. 


IAEA officials have repeatedly said such checks would be 
“insufficient” and have called on North Korea to abide 
by the Nuclear Non-Proliferation Treaty and allow 
inspections of its nuclear research complex at Yongbyon. 
100 kilometers (60 miles) from Pyongyang. 


Since February, North Korea has only allowed technical 
checks of some IAEA equipment. 


On Wednesday. North Korea publicly warned that if the 
United States continued to pressure it to accept IAEA 
inspections, it might go back on a decision to remain in 
the Non-Proliferation Treaty, after threatening earlier in 
the year to pull out. 


Meanwhile the IAEA Board of Governors ts caamining a 
draft resolution presented by 22 of the Agency's 35 
members calling for the North Korean problem to be put 
on the agenda of the IAEA general conference opening 
here Monday. 


The member countries express irritation with the lack of 
action, more than six months after the problem arose, and 
call on North Korea to allow inspectors into two unde- 
clared sites at the civilian-use nuclear complex in Yong- 
byon where the Agency suspects there may be nuclear 
waste that is evidence of a military nuclear program 
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EC Proposes Investment Compensation Scheme 
AU2209200293 Paris AFP in English 1446 GMT 22 Sep 93 


[Text] Brussels, Sept 22 (AFP)}—The European Commu- 
nity proposed harmonised rules here Wednesday [22 
September] to protect small investors against the bank- 
ruptcies of investment firms up to a limit of 20,000 ECU 
[European Currency Unit] (23,600 dollars). 


The EC’s executive European Commission said the 
measure was similar to one approved earlier this month 
to protect small depositors against the failure of banks or 
building societies. 


EC Commissioner for Financial Services Vanni 
d’Archirafi said investment firms would be required to 
join compensation schemes in their home countries, to 
cover clients elsewhere in the Community. 


He said the EC proposal called for more generous 
protection than currently existed in most of the Commu- 
nity’s 12 members. 


The directive must still be submitted to EC finance 
ministers for approval. The Commission wants it in 
operation by January |, 1996—the implementation date 
of the bank deposit guarantee scheme. 


D’Archirafi said the two schemes were intended to 
complete the EC’s single market for investor services, 
which allows companies to operate freely throughout the 
Community. 


EC Council Suspends Aid to Public Steel 


BR2209135293 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 22 Sep 93 p § 


[Article by PL: “EC Funds To Finance Restructuring of 
Steel Sector—No More State Aid for Public Steel Com- 
panies” } 

[Text] Brussels—The EC ministers of economic affairs 
yesterday empowered the European Commission to 
grant European Coal and Steel Community (ECSC) 
loans as a prefinancing for the restructuring of the 
European steel sector. 


With an overcapacity of 30 million metric tons of 
unrefined steel and 19 million metric tons of rolled steel. 
the European steel industry is indeed in urgent need of 
yet another restructuring. The companies are expected to 
submit their reorganization plans to the European Com- 
mission by 30 September. However, this deadline will 
not be met. So the Commission will have to be a little 
more patient. This means that the measures supporting 
the restructuring will also be delayed. 


Measures include social aid, improvement of the struc- 
tures, stabilization of the market, and external measures. 
Two kinds of supporting measures, which had been 
effective since February, were temporarily renewed yes- 
terday, until the industry ministers’ next Council (18 
November): the supervision of imports from third coun- 
tries, and the collection of quarterly market information. 
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Opinion 


With regard to the Commission's proposal to prefinance 
the restructuring of the steel sector with ECSC loans, the 
Council was not supposed to make a decision, but merely 
give its opinion. And that is what happened. Three 
groups of companies have already appealed to this 
financial mechanism. They want to reduce their produc- 
tion capacity by 6 million metric tons in the sector of 
hot-rolled wide-strip steel, by 2 million metric tons in the 
sector of quarter sheets, and by 2.5 million metric tons in 
the sector of heavy sections. Within the framework of 
this prefinancing, the EC Commission is willing to grant 
900 million ECU [European Currency Unit] in ECSC 
loans. 


Eko Stahl 


However, the Council did have to decide on some 
support programs for the steel industry. Although the 
Spanish Sidenor and the German Freital cases are 
expected to get a positive outcome, the decision will be 
made in a few weeks. On 18 November, the Council 
plans to decide on three other support programs: for 
Spain’s CSI, Italy’s ILVA, and Germany's Eko Stahl. 
Whereas some progress has been made recently in the 
Spanish and Italian cases, this 1s not true for Eko Stahl. 
Over the next few weeks, the EC Commission should 
also determine whether a guarantee for a loan granted by 
the Walloon Region to Forges de Clabecq ts in accor- 
dance with market conditions. 


In the Council's decisions, the EC Commission had a 
statement included, in which it declares that it will no 
longer authorize government aid to steel companies in 
which the government holds a majority interest. 


EC Proposes To Spend Millions To Fight Poverty 
AU2209161793 Paris AFP in English 1604 GMT 22 Sep 93 


[Text] Brussels, Sept 22 (AFP)}—The European Commu- 
nity proposed here Wednesday [22 September] to spend 
121 million ECU [European Currency Unit] (143 mil- 
lion dollars) on a new five-year programme to fight 
“social exclusion” and poverty. 


EC Social Affairs Commissioner Padraig Flynn said the 
programme, to run from 1994 to 1999, aimed to counter 
the effects of rising unemployment. 


He said 52 million people in EC countries—15 percent 
of the total population—were defined as poor. and three 
million of them were homeless. 


Flynn's proposal represents a doubling of spending on the 
Commission's anti-poverty programme, which finances 
schemes ranging from holidays for slum children and reha- 
bilitation of prostitutes to health care and housing. 
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Clinton Reaction to Moscow Events ‘Unpleasant’ 
AU 2309101693 Vienna KURIER in German 23 Sep p ! 


[“Rau™-signed commentary: “Clinton's Laugh”] 


[Text] Millions of television viewers watched Bill 
Clinton's first public reaction to Yeltsin's coup in 
Moscow. During a news conference on the reform of the 
health care system, he suddenly blurted out: “While you 
have been sitting here. Boris Yeltsin dissolved the Rus- 
sian parliament and his fiercest opponent has apparently 
declared himself president.” 


When he uttered the final words, he burst out laughing. 
One can only describe that as silly. 


The president of the United States seemed overwhelmed 
by events like a college boy: Wow! Think of that' 


If the final power struggle breaks out in a nuclear power 
that possesses a huge arsenal of nuclear weapons like 
Russia, it is unpleasant enough for the rest of the world. 
Yet the reaction of the leader of the only remaining 
superpower is even more unpleasant. 


Commentary Sees ‘Indecision’ in U.S. Foreign Policy 
AU 2209132193 Vienna DIE PRESSE in German 
22 Sep 93 p 3 


[Monica Riedler commentary: “Where is Bill Clinton's 
Foreign Policy?”} 


{ text] U.S. Secretary of State Warren Christopher spoke 
to foreign-policy experts at Columbia University in New 
York on Monday [20 September]. Security adviser 
Anthony Lake gave a speech at the John Hopkins Uni- 
versity on Tuesday; Washington's UN ambassador 
Madeleine K. Albright will visit the National War Col- 
lege on Thursday; and finally Bill Clinton will speak at 
the UN General Assembly next Monday. 


The Clinton administration has apparently launched a “for- 
eign-policy” week. The timing of this publicity campaign 
alone—whether it 1s incidental or planned—shows the sig- 
nificance that the administration accords to foreign policy. 
In the week, during which Clinton wants to present his 
health-care reform officially, one can be sure that the 
attention of the public and the media will concentrate fully 
on this issue, and everything else wil! only play a secondary 
role if it 1s noticed at all. Whether the obvious goal will be 
achieved—to contradict the critics who claim that Bill 
Clinton ts leading the United States into world political 
isolation—is more than dubious. 


“Where is our foreign policy?” the former U.S. ambas- 
sador to the United Nations, Jeane Kirkpatrick, asked 
recently. She vehemently attacked the current Adminis- 
tration and, above all, its soft stance vis-a-vis interna- 
tional organizations like the United Nations: “The 
Clinton Administration is offering us a foreign-policy 
version that has been cleared of the United State's own 
national interests. And suggests giving up U.S. control 


FBIS-WEU-93-183 
23 September 1993 


over important decisions but, instead, relying on the 
assessment of international organizations and its repre- 
sentatives.” “Our foreign policy is implementing what 
the United Nations tells us.” she added. 


The U.S. policy in Somalia or Bosnia seems to confirm 
that. As 1s known, for the first time in the history of the 
U.S. troops. Clinton was ready to place the troops that 
might have to participate in operations to ensure a peace 
agreement in Bosnia. under UN command. Only upon 
the pressure of military officials did he change his mind 
and insisted on a NATO supreme command, that ts a 
U.S. command, for such missions. 


In the first eight months of office. Clinton has only 
defined his foreign policy vaguely. He contents himself 
with emphasizing the “three pillars,” that 1s strength- 
ening the economy. promoting democracy, and reorga- 
nizing the military. Apart from his determined efforts to 
help Russian President Boris Yeltsin, the impression of 
indecision in foreign policy has so far prevailed, with 
Bosnia being a typical example. 


The fact that no representative of the Clinton adminis- 
tration considered it necessary to comment on France's 
position during the three weeks of GATT talks in Brus- 
sels—as 1s known, the French demand a renegotiation of 
the agricultural subsidies stipulated in the so-called Blair 
House Agreement—also fits in this picture. 


It was to be expected that Secretary of State Warren 
Christopher would focus on the breakthrough in the 
Middle East since this offers an ideal opportunity for the 
Clinton administration to push itself into the world 
political foreground without much effort. As 1s known, 
Clinton promised “full partnership” in the emerging 
peace process between Israci and its Arab neighbors. The 
proposal to convene a conference during which the 
urgently required funds for the Palestinians should be 
discussed was probably designed to underline Washing- 
ton’s serious intention not to give up its leading role in 
world politics. 


In fact, Clinton also nourished the hopes of the Bosnians for 
an intervention against the aggressors in this conflict, the 
Serbs. There 1s no need to describe what 1s left. Clinton's 
first appearance at the UN General Assembly neat Monday 
would offer an ideal opportunity to finally inform the world 
public about the foreign-policy ideas of the U.S. Adminis- 
tration. One can only hope that he will take i. 


EC Jumbo Council Agricultural Agreement Said 
‘Preliminary’ 


AL 2209200493 Vienna DER STANDARD in German 
22 Sep 93 p 28 


[Michael Hann commentary: “The Tail Wags the Dog™} 


[Text] The agreement achieved at the EC ministers’ 
Jumbo Council concerning negotiations with the United 
States on the agricultural sector of GATT can only be 
considered preliminary. A great deal of rhetoric covers 
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up little substance. The compromise that was accom- 
plished as a result of “good cooperation between France 
and Germany™ will not outlive the communique very 
long. The threat of French Prime Minister Edouard 
Balladur who, immediately after praising the successful 
cooperation, mentioned the required unanimity of the 
EC for an agreement, thus signalling a possible French 
veto if the efforts by EC Commissioner Sir Leon Brittan 
should not yield an acceptable result for France's 
farmers, demonstrates that. 


Sir Brittan will arrive for talks with his U.S. partner 
Mickey Kantor without any specific assignment because 
France did not succeed in making the community draft a 
new mandate. Those who remember how many difficul- 
ties had to be overcome until the “Blair House package” 
was adopted in November 1992 will hardly expect a 
great deal of accommodation on the part of the United 
States. 


In the struggle for world market shares between the two 
largest agricultural exporters, the United States and 
France, the United States is in the better position 
because. for internal reasons, the EC was also forced 
reorganize the system of expensive subsidies for 
exports—with too far-reaching results for the French. 
French farmers comprise only 6 percent of the working 
population and contribute only 4.5 percent to the coun- 
try’s national economy, and can rely on much greater 
support among the population than in any other country. 


In the land of gourmets, consideration for the food 
producers cannot be explained by their economic signif- 
icance, but psychologically. 


The agricultural sector, which was for the first tume 
included in the GATT round, might considerably stim- 
ulate the stagnating world economy through far-reaching 
liberalization, but has for years been blocking important 
agreements in the sphere of industry and services. 
Experts have calculated that the worldwide GNP might 
increase by about $327 billion, which corresponds to 
Denmark's and Belgium's national products. The share 
of agricultural trade in overall world trade, which 
involved $3,700 billion in 1992 according to GATT. is 
below 10 percent. Out of consideration for these 10 
percent, the much more important remaining 90 percent 


AUSTRIA 13 


are being blocked. Industrial circles are complaining. 
regretting the fact that the agricultural sector was 
included in the GATT round in the first place. 


In fact, the agricultural blockade also covers up difficul- 
ties in other areas, such as the recognition of copyrights. 
the opening of the markets for telecommunication, and 
in other industrial fields. The United States 1s about to 
kill the formula of the linear reduction of tariffs by 
one-third. It wants to compensate the complete climina- 
tion of tariffs in one sector with the maintenance of high 
tariffs in other sensitive spheres and to realize the 
reduction by one-third only as an average of all areas. 
This would affect Austria’s export of glassware and 
textiles, for example. where tariff rates of up to W 
percent are still being used. 


For Austria a GATT agreement would certainly bring 
additional prosperity as a result of a boost for the world 
economy. even though 90 percent of our exports go to 
countries with which free trade agreements have been 
concluded. The farmers would be facing losses in income 
because of lower prices—unless the stale neutralizes 
them through subsidies. 


Police Arrest Ring Smuggling Drugs From 
Netherlands 

AU 22092018593 Vienna WIENER ZEITUNG in 
German 22 Sep 93 p 7 


{[Unattributed report: “Drug Ring Smashed in Lower 
Austria™’] 


[Text] The drugs were purchased in the Netherlands and 
sold in Lower Austria at three times the cost: A five- 
member ring of drug dealers sold about 25 kg of cannabis 
resin to about 35 persons at a price of 100 schillings per 
gram in the districts of Wiener Neustadt and Mocdling. 
The dealers were arrested. 


Last year, a 29-year-old man from Neu-Guntramsdort 
repeatedly bought hashish at a price of 32 schillings per 
gram in the Netherlands and smuggicd it to Austria 
Later his girlfriend heised him smuggle the drugs. In 
Austria, the son of the woman and two other middlemen 
took the drugs. 
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Belgium 


Delegation Aims To Boost Trade With Israel 


BR220908 1393 Brussels LA LIBRE BELGIQUE in 
French 21 Sep 93 p 11 


[Article by Renee-Anne Gutter: “Belgian Manufacturers 
Pay Short Visit to Israel—48-hour Urbain Mission 
Focuses on Cooperation, Trade, and Impact of Peace 
Agreement”] 


[Text] Preceded by a delegation of businessmen and 
senior officials from his ministry, Belgian Minister of 
Foreign Trade Robert Urbain begins on Tuesday [21 
September] a 48-hour visit to Israel, during which he will 
meet with Trade and Industry Minister Mikha Harish. 
Finance Minister Avraham Shohat, who is in charge of 
central planning with respect to the future autonomous 
Palestinian economy, Transportation Minister Yisra‘el 
Qeysar, and Vice Minister of Foreign Affairs Yosi Beilin. 


The parties will sign a memorandum of understanding 
on scientific and technological cooperation, including 
industrial research and development (the memorandum 
will be the base of specific cooperation agreements to be 
negotiated separately by the Belgian regions). as well as a 
cooperation agreement between the Belgian Foreign 
Trade Office (OBCE) and Israel's Exports Institute. 
Bilateral trade has increased in the last few years, it 1s 
said in Jerusalem: Today Belgium is Israel's third largest 
European partner, both as an export market ($258 mil- 
lion in 1992, excluding diamonds trade) and an import 
market ($343 million in 1992, excluding diamonds). 


On the other hand, as External Trade Administration 
Director Zohar Perry [as published] explains, Israel likes 
working with Belgium: The country’s geographic situa- 
tion has led many Israeli firms to making it their 
marketing center for Europe—and it is easier to gain 
access to smaller countries than to economic giants. And 
yet, Mr. Perry thinks that the Israeli market remains 
relatively ignored by Belgians, for political reasons 


Hence Israel's ambition “to establish genuine bilateral 
economic relations” and above all to develop mechanisms 
that bring the Belgian and Isracli industries closer, beyond 
research and development, so as to take advantage of 
mutual business offers and opportunities, for instance. 
Other items on the agenda: encouraging private and offi- 
cial trade spurred by the current peace process. and bilat- 
eral cooperation with respect to third markets, such as the 
Far East and Northern Africa. Potential areas for cooper- 
ation will be: biotechnology. microelectronics, farm tech- 
nology. chemistry, pharmaceutical technology. ctc. 


And the regionalization of Belgium ts no problem: Israel 
knows this kind of arrangement well. being used to dealing 
with Germany's “Laender™ or the United States, for 
example, stresses Mr. Perry. He believes that such an 
arrangement has definite advantages, as regions are close 
to their industry, which favors tangible and fruitful work. 
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Since Belgium ts currently heading the Council of Minis- 
ters of the Twelve. Mr. Urbain will also be received in his 
European capacity. Among other things, Israel wants to 
improve the agreements that it has with the EC, in order 
10 Maintain its status of preferential treatment. Indeed. 
the Israeli market 1s fast adapting to deregulation and has 
been dealing with a growing number of European partners 
beyond the Twelve. The EC 1s ready for such an improve- 
ment, says M. Perry, as the recent political developments 
have allayed the fears of firms and governments with 
respect to potential boycott by the Arabs. 


Dehaene’s Government Policy Statement Reviewcd 


BR2209122493 Brussels LA LIBRE BELGIQUE in 
French 22 Sep 93 p 1 


{Article signed C.D.F.: “Being Ambitious for Belgium 
and for Europe™] 


[Text] On Wednesday afternoon [22 September], the 
Chamber of Representatives—and on Thursday the Sen- 
ate—will debate the government statement made 
Tuesday by Prime Minister Jean-Luc Dehaene in Parlia- 
ment. This statement concerns the main thrust of a 
government policy shich. stressed Mr. Dehaene, 1s at a 
turning point in our history. for Belgium has just opted 
for a federal state structure. a new reign has just begun, 
and the upcoming entry into force of the Maastricht 
treaty will bring Europe to a crossroads 


More Europe 


Mr. Dehaene’s prime objective. then, 1s to restore a 
climate of confidence within the European Community. 
Faced with major social problems and international 
issues, Maastricht will have to allow for a more Commu- 
nity-minded decisionmaking process. However, the 
monctary upheavals of recent months have weakened 
the plans for European integration. For the prime min- 
ister, this situation demonstrates the absolute necessity 
of ensuring the process of economic convergence as 
provided for by the Maastricht treaty. Consequently, Mr. 
Dehaene has reaffirmed that a stable monctary policy 
would remain the best option for Belgium, a rational 
choice (bearing in mind the open nature of our econ- 
omy). and a necessity for our budgct 


1994 Budget 


One year ago. the European Commission was predicting 
growth of 2.5 percent within the Community in 1993. 
Now it 18 forecasting negative growth of 0.5 percent. 
Despite the economic situation, the 1994 budget will 
continue to comply with the objectives of the conver- 
gence plan. These consist of measures amounting to 
more than 300 bilhon Belgian francs [BFr] that have 
been adopted by the Dehaene government. The prime 
minister has presented this effort as a social mission, for 
it 1S NOt merely a question of preparing our country for 
monetary union, but also of liberating a cushion 
intended to cover real social necessities tomorrow and 
safeguard the social security system 
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Consequently, there are plans to freeze some expendi- 
ture, like the national defense budget, and subsidies for 
public companies, to submit a large number of expendi- 
ture items to a special audit, and to enable a better 
organization of the civil service by making its activities 
more transparent. Regarding the program for selling 
assets, following the sale of the CGER [General Savings 
and Annuity Bank] to a private company, other cases are 
currently under preparation. 

Social Pact 

The prime minister then restated the main objectives of 
the pact on employment, competitiveness, and social 
security: safeguard the competitiveness of Belgian com- 
panies, reduce labor costs, redistribute work, increase 
the flexibility and efficiency of the labor market, and 
adapt social security to demographic trends and the 
development of the postindustrial society. Emphasizing 
the fact that our country cannot afford to lag behind in 
this respect, the prime minister promised that Parlia- 


ment would play a key role in concluding the social pact 
by depositing a draft outline bill. 


Citizens’ Security 


Mr. Dehaene concluded his statement by lumping 
together all the other mayor challenges, including citi- 
zens’ security, improved administration of the legal 
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system, controlling the level of immigration and ihe 
refugee problem, fighting intolerance. a policy of inte- 
gration and equal opportunities, a more stringent envi- 
ronmental policy, achieving greater solidarity in socicty. 
and administrative renewal. Even if it 1s rather unrcal- 
istic 10 expect spectacular results after just 18 months. 
given that the number of measures necessitates a change 
im mentality and approach, the prime minister believes 
that by the end of the legislative period, the final result 
can only be positive. 


Mr. Dehaene concluded by making his first appraisal of the 
action taken by his team: Belgium has become a federal 
stat”, the state budget 1s now part of a multiannual plan. the 
contract concluded with the citizens 1s currently being 
implemented, and the first round of the conference on 
employment has concluded with an agreement. 


Ambitious 


However, the task facing the government ts not over, and 
the European crisis 1s confronting us with new chal- 
lenges: “Like King Albert II. the government invites you 
to be ambitious for our country and for Europe.” con- 
cluded Mr. Dehaenc. 





16 UNITED KINGDOM 


read Mahathir Attacks Major Over 


PM2209161093 London THE DAILY TELEGRAPH in 
English 22 Sep 93 p 1 


[Piilip Johnston report: “Major Gets Dressing Down 
Over Bosnia™] 


{Text} Kuala Lumpur—Mr. Major was the target of a 
devastating attack on the West's handling of the Bosnian 
crisis last might when he arrived in Malaysia on the 
second leg of his Far East tour. 


Al a state banquet given in his honour, the Malaysian 
prime minister, Dr. Mahathir Mohamad, denounced the 
failure of Britain and the West to intervene in the 
conflict and defend Bosnia’s Muslims from slaughter. 


The speech took Mr. Mayor aback. Alihough the views of 
Dr. Mahathir—the Muslim leader of a predominantly 
Islamic country—were well known to the Dritish govern- 
ment, he had not been prepared for the ferocity of the 
rhetoric until only moments before when he saw a copy 
of the text. 


Mr. Major had to depart from an anodyne prepared text 
about Britain's relations with Malaysia to defend himself 
and the policies of his fellow Western leaders. 


There will be suspicious in the Mayor camp over whether 
the recent visit to Malaysia by Lady Thatcher had any 
influence on the strength of Dr. Mahathir's aviack 


Lady Thatcher has consistently called for a toucher line 
by the West and for the Muslims to be armed. She 
received a warm welcome when she called on Dr. 
Mahathir earlier this month. 


Dr. Mahathir said the conflict had “exposed the limita- 
tions of European political co-operation as well as shame 
the vaunted Western advocacy of democracy, justice and 
human rights”. 


He added: “! sometimes wonder whether | can ever 
adequately express the extent of Malaysian anguish at 
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the genocide and ethnic cleansing conducted by the 
Serbs against the Bosnian Muslims. One story 1s worth 
recounting. 


“It 1s the story that caused a staff member of the US state 
department to resign in protest over the passivity of US 
policy in Bosnia. 


“It «s the story of how a six-year-old child was repeatedly 
raped by Serbs in front of her mother and the mother was 
not ajowed to help her for two days until she died. 


“What kind of people are we to allow this behaviour 
without raising a finger to prevent its recurrence? Yet 
this 1s not a sole instance.” 


While his country could understand Britain's concern 
that air strikes could ycopardise the UN's humanitarian 
efforts and could escalate the fighting. “our heart cries 
oul to the tragedy of an entire race being wiped out in 
total disregard for even elementary decency”. 


He added: “We cannot accept that it is right. and just 
and democratic to sit back and watch while such brutish 
wels are commitied 


“Soy LT appeal to you to reconsider Britain's position 
before Bosmia-Herzegovina 1s forever cemented in his- 
tory as the blackest catastrophe of the modern world and 
a dark page in the annals of Europe and European 
civilisation.” 


In a peroration that was distinctly uncomfortable for Mr 
Mayor, Dr. Mahathir added: “We hope and trust that 
your leadership in Britain and among the EC wall bring 
influence to bear and put an end to this holocaust. 


“Eloquent speeches, noble declarations and appeals are 
not enough. Political will must be translated into cred- 
ible action.” 


He said several threats had already been made by the 
West to bring the Serbs into linc, but the Europeans had 
always backed down. 


“You are sending the wrong signals to certain countries 
cast of Yugoslavia—countrics with a past history of 
violent acquisition of other people's territories.” 


Mr. Major said the “distressing problem” touched the 
hearts of the British as well as the Malaysians. 
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Moscow Crisis May Strain Economic Relations 


AU 2309112893 Duesseldorf HANDELSBLATT in 
German 23 Sep 93 p 4 


[Report by “sm”: “Next Payments Due at the End of 
September] 


[Text] Bonn, 22 Sep—The already difficult restructuring 
of German-Russian economic relations need not be 
additionally strained by the current constitutional crisis 
in Moscow. This is hoped by the experts of the Federal 
Government and of German business. 


Already before the crisis, the bilateral trade relations had 
been strained by the Russian partners’ payment prob- 
lems and the restructuring of the Russian economy. 
Thus, at the moment, there are no Hermes guarantees by 
the Federal Government for deals with Russia, because 
Moscow is in arrears with the payment of interests that 
had been agreed on in the Paris Club within the frame- 
work of the rescheduling. 


Economics Minister Guenter Rexrodt has made further 
Hermes guarantees dependent on whether 500 million 
German marks [DM] in interests, which are due on 30 
September, are paid punctually. This remains so, it is 
said in the Bonn Economics Ministry. The compara- 
tively small sum of DMSO million, which was due on 30 
June, was received in German accounts as late as August. 


A considerable trade volume depends on new Hermes 
guarantees. According to information from Bonn, applica- 
tions for guarantees with a volume of clearly more than 
DM10 billion have been shelved because of Moscow's 
payment problems. Particularly affected are a number of 
eastern German companies, such as Deutsche Waggonbau. 
that depend on deliveries to their old customers at least 
during a transition period, until they have reoriented them- 
selves toward western markets. Officially, no one wants to 
comment on whether this dramatic situation would have 
improved without the Moscow crisis. 


The Federal Government's list of claims to Moscow 
includes DM45.7 billion for loan guaran*ees and Hermes 
guaranices and an additional DM18.4 billion as the 
balance from trade of the former GDR, including the 
interest accrued since. So far, there have already been 
doubts that these sums will ever be received in the 
accounts of the FRG finance minister. No one wants to 
judge whether the chances that these bills will be paid are 
rising because of the latest events in Moscow. 


The Eastern Committee of German Indusiry continues to 
negotiate on the payment of arrears that were not covered 
by Hermes guarantees, that have resulted from deliveries by 
German companies to Russian customers, and that amount 
to about DM2 billion. Peter Danylow, the Eastern Commit- 
tee’s expert for Russia, hopes that the encouraging 
approaches to solving this problem will not be disturbed by 
the constitutional crisis in Moscow. He believes that the 
reorientation of German-Russian trade relations—as far as 
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they do not depend on guarantecs by the Federal Govern- 
ment—will not suffer a setback by the current evenis in 
Moscow, because this would not be in thy: interests of those 
who are involved in the poker game for power or of those 
who are responsible in the regions. The important thing 1s 
that the path toward regionalization is not reversed because. 
otherwise, the business relations at this level, which have 
just been initiated. would be desiroved again and another 
reonentation would be necessary. 


Large Banks Not Particularly Worried By 
Moscow Events 

AU 2309120793 Duesseldorf HANDELSBLATT in 
German 23 Sep 93 p 4 


[Report by “bak/cmk™: “Large Banks Sull Outwardly 
Calm”™] 


[Text] “We are watching the situation in Russia with 
concern, bul we do not capect any direct consequences 
for the repayment of the country’s forcign debts.” i 1s 
said concurrently in the large German banks in view of 
the power struggle between Russian President Boris 
Yeltsin and the Russian parliament. 


The fact that Viktor Gerashchenko, chairman of the 
Russian Central Bank. wants to submit to the orders of 
reformer Boris Jelisin, as the VWD news agency reports, 
indicates that the country’s debt service will not change 
much for the time being. 


Regarding the direct involvement of German banks in 
the Federation, however, the power struggle 1s alarming. 
according to Jueren Sarrazin, spokesman of the Dres- 
dner Bank board of directors. The involvement of the 
second largest German business bank in Russia—the 
institute founded a subsidiary in St. Petersburg together 
with the Banque Nationale de Parits—was based on the 
expectation that the changes in Russia are irreversible. 


In total, the old debts of the former Soviet Union are 
estimated at about $80 billion. Therefore. for Germany as 
the largest public and private creditor—banking circles say 
that the former Soviet Union owes Germany $50 billon—a 
“memorandum of understanding.” which was signed in 
October 1991 and 1s of particular importance. says that the 
CIS as a whole 1s lable for the old debts and that the 
servicing of the debts 1s to be organized via Vaeshckonom- 
bank in Moscow. In addition. there 1s a statement by the 
Russian Federation that was signed in April 1993, and that 
recognizes the abilities toward other countries 


According to large German banks, about $74 bilhon of 
the $80 billion are capital debts and $6 billion are 
interest debts. The largest part of the capital debts—$32 
billion in public debts—is handied via the Paris Club. 
Another $24 billion are old debts at business banks. 
which were accumulated before | January 1991. Nego- 
tations are held about these debts in the London Cli) 
under the chairmanship of Deutsche Bank. In addition, 
there are items, such as “debts at other public creditors” 
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($4 billion), “debts at deliverers” ($6 billion), “loans” 
($2 billion), and “misceliancous”™ ($4 billion). 


For the $24 billion, at the business banks new “roll-over 
loans” are being granted again and again at the moment. 
This basically means that the repayment and the payment of 
interests is postponed by 90 days ¢* ery ume. Deutsche Bank 
expects that a new roll-over loan until the end of December 
will be granted after the IMF mecting. It 1s said in banking 
circles that only foreign loans are currently serviced. 


On 30 July 1993, a skeleton agreement was signed in the 
London Club, to which 600 creditor banks belong, this 

tl envisages, among other things, a rescheduling 
of the $24 billion for 15 years with five years free of 
repayment. Short-term loans, which have been granted 
after | January 1991 (another $1.6 billion). are also 
supposed to be rescheduled. 


Al an economic forum on Eastern Europe in Berlin, Georg 
Krupp, member of the Deutsche Bank board of directors. 
said that Russia is no longer a country with excessive debts; 
rather, it is necessary to bridge a liquidity problem. 
According to unofficial information. the Russian Central 
bank has foreign currency reserves of about DM6 billion. In 
addition, there are Russian estimates that Russian banks 
have assets of about $10 billion abroad, that $3 to $4 billion 
are circulating at home. and that Russian companies are 
illegally parking another $20 billion abroad. This adds up to 
approximately $40 billion, which is about half of the entire 
Russian foreign debts. 


Agreement Signed on Rescheduling Russian Debts 
LD2309101993 Berlin DDP in German 0949 GMT 


23 Sep 93 


[Text] Bonn (DDP)}—Federal Finance Minister Theo 
Waigel and Russian Ambassador in Bonn Viadislav 
Terekhov signed a debt rescheduling agreement covering 
the sum of around 8 billion German marks in Bonn 
today. After the signing, Waigel stressed that Germany. 
as Russia's largest creditor, is making the most signifi- 
cant contribution to helping Russia overcome its pay- 
ment problems. Germany is in this way helping to 
advance the reform process. he stated. 


The framework of the agreement was agreed during 
Chancellor Helmut Kohl's visit to Moscow on 16 
December 1992. The accord regulates debts of Russia 
and the former Soviet Union, which arose from credit 
guaranteed by the government and which fall due by 31 
December 1993. 


Commentary Views Risk of Russian Development 


AU 2309104293 Berlin DIE WELT in German 
23 Sep 93 p 6 


{Lothar Ruch! commentary: “German Risk™] 


[Text] The Russian state crisis is confronting Europe and 
the United States with an extremely difficult situation, 
which 1s also risky for future security policy: The Russian 
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confusion will continue for some time, even if the 
Moscow power struggle 1s decided in the near future. 
because Russia has ditched its constitution, i 1s even oul 
of control. The obvious internal development, which 
might even lead to a dissolution of the Russian Federa- 
tION, gives rise to an international security risk: What 1s 
at stake 1s net only arms control but also political control 
over the armed forces and the armament industry with 
the nuclear potential. 


The economic and financial consequences are of direct. 
critical importance, in particular for Germany. The 
privileged partnership is currently adding up to about 3 
to 4 billion German marks [DM] a year of bindingly 
promised financial aid by the state. with a scope of 
DM30 to DM40 billion over the course of the years. 
according to the Bonn program. In addition, there are 
another DM 30 billion of conditional aid via state guar- 
antees: In total. a financial aid package amounting to 
DM60 to DM70 billion for Russia alonce—a total of 
DM83 billion for the CIS and other cx-sovict states. At 
the same time. this constitutes the German lhon’s share 
in the EC aid: About DM56 billion of about DM7! 
billion, according to the figures of 1992 and the calcula- 
tions of the EC Commission. 


Therefore, the financial risk resulting from Russian 
developments falls mainly on Germany. These tacts also 
dictate Germany's interest in the continunty of Russia's 
reform policy. 


Support for Yeltsin is not based just on cconomic 
reasons but 1s also on Yeltsin's foreign policy. which. 
despite all its contradictions, 1s aimed at common secu- 
rity and whose opponents in Moscow are the same 
persons as the opponents of the president himself 


GATT Failure Considered in France's ‘Interest 


AU 2109152293 Munich SUEDDEUTSCHE ZEITUNG 
in Gervan 21 Sep 93 p 21 


[Articl by “mue™: “No Clarification in Night Session” | 


[Text] Brussels—A result comparable to that of the 
Hornberg shooting [according to legend. the citizens of 
Hornberg practiced the firing of salutes for the wel- 
coming of a prince for so long that they were left without 
any ammunition when the prince actually arrived}—that 
was all the diplomats were able to imagine at the 
beginning of the jumbo meeting of the Council of Min 
isters in Brussels on Monday might [20 September]. The 
EC foreign, economic, and agriculture ministers came 
together for a night session to discuss France's resistance 
against the U.S.-European agricultural agreement of last 
November. the Blair House accord. France's opposition 
has prevented a success of the current international trade 
conference of GATT. 
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To the annoyance of a great majority of the European 
Community, French Foreign Minister Alain Juppe in 
Brussels presented his request for a renegotiation of the 
agreement by the Brussels commission. His government 
substantiated this demand on Sunday [19 September]. In 
Brussels nobody expected that Juppe would give up his 
demand. Thus, one could assume from the very begin- 
ning that the Council of Ministers would be paralyzed 
and adjourn for two weeks. However, the French forced 
themselves into a dilemma. On the one hand, they 
achieve their objective by thwarting the success of the 
GATT round, which should present its result in mid- 
December after a delay of three years. If the EC Council 
of Ministers fails to formally adopt the Blair House 
agreement, it 1s regarded as turned down. 


On the other hand, it will necessarily force the French 
into the limelight of international criticism. They would 
be held responsible for the failure of the GATT round. It 
has always been their tactical objective to put the blame 
on others, preferably the United States, by pushing 
non-agricultural, controversial issues to the foreground. 
In addition, the French negotiators knew that their 
demand for renegotiation with the Americans would be 
regarded less serious the later the Council of Minister 
were to make a decision to this effect. The time until 
mid-December is too short anyway. Juppe's reply thai 
the deadline was dictated by the Americans and could be 
extended only produced a shaking of heads among the 
partners. This deadline was actually the result of careful 
negotiations between the Americans and the Europeans 
and was confirmed by the EC summit. 


In the course of the night session, it became clear that the 
ministers from Paris were by no means negotiating under 
the mere pressure of their farmers and. thus, against their 
better judgment. The failure of the world trade confer- 
ence of GATT (Uruguay round), which would most 
likely lead to the collapse of the entire framework of the 
universally applicable free trade rules, is rather in 
France's strategic interest. The French do not only hope 
that, with the help of subsidies from Brussels, they could 
then conquer the agricultural markets without any prob- 
lems. An ending of GATT would do greater damage to 
Germany than to France and might even reduce the 
economic lead. 


Experts in Paris have even worked out that their country 
would almost remain unaffected: More than 60 percent 
of French exports to the rest of the European Commu- 
nity are not subject to GATT rules. In Germany, it was 
54 percent last year. However. the industrial growth 
markets that are interesting for Germany are all outside 
the European Community. In France, 16 percent of total 
exports are agricultural products, a share that would 
probably decrease if the European Community were to 
submit to the Blair House agreement. In Germany, this 
percentage is a mere |.2 percent. According to experts. 
only one-quarter of France's total exports is subject to 
GATT rules. Therefore. France does not need GATT. 
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No Glimmer of Hope 


As expected, France raised three essential obyections to 
the Blair House agricultural agreement. First. the reduc- 
tion of subsidized export quantities by 21 percent within 
Six years 1s not acceptable. Second. the agreement cannot 
be reconciled with the reform of the European Commu- 
nity’s own agricultural policy. which was adopted in 
June 1992. Third, the EC agricultural policy has not been 
safely or long enough protected against complaints by 
GATT bodies. The way things look now, the Americans 
are only willing to discuss the last objection, if anything. 
They are not interested in the second, while the other onc 
iS actually the point of the entire agreement. Hence. at 
the beginning of the night session in Brussels. no onc 
could spot even a glimmer of a compromise. 


EC No Longer ‘Reliable Partner’ for GATT Talks 
AU 2209162593 Munich SUEDDEUTSCHE ZEITUNG 
in German 22 Sep 93 p 4 


[Article by Winfried Muenster: “France Has Won. the 
EC Lost™] 


[Text] Brussels, 21 September—In the never ending 
agricultural controversy within the EC and with the 
United States, France has now held its own against a 
large majority of its partners in the community. It has 
been a victory with concessions, bul nevertheless a 
victory, and will cost the EC dearly. Little Europe 1s now 
no longer a reliable partner for negotiations. With cach 
day. the EC is becoming increasingly protectionist and 
has been reduced by France to a place for dumping and 


curing national problems. 


Last November, the EC Commission concluded a 
binding agreement with Washington to gradually reduce 
subsidized agriculiural exports and production subsi- 
dies. Ten months later. no fewer than % European 
ministers told the Americans that the “Blarr- 
House-Agreement™ 1s not valid because France alone 
rejects it. The ministers spent a whole night sticking on 
the nice label of “talks” to the new negotiations, which 
the responsible EC commussioner, Sir Leon Brittan, will 
have to conduct. Sull, the facts remain the same. Aficr 
all, it will be at France's discretion to accept the results of 
these talks or not. In the future, the French will even find 
opposition casicr because they can refer to the prece of 
paper, which the ministers put into the hands of the E¢ 

negotiator: a most detailed list of French obje sons. 
Morcover. the French can now claim with a clear con- 
science that the EC negotiator has represented not just 
France's wishes but those of the catire EC. During the 
long night in Brussels nobody had. of course, any doubts 
that the Americans would not accept any further alter- 
ations of the agreement. 


The following statement 1s attributed to French Foreign 
Minister Alain Juppe: If his government has the chore 
to go through the crisis at home or to transfer ut “to 
Europe.” this crisis will no doubt have to be tackled at 
the level of the EC. It was at that pornt, at the latest. that 
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Kohl and Kinkel would have had to change to the side of 
England. Holland, and other partner countries and reply 
to the French that an agreement is an agreement. and 
that one partner cannot overrule all the others. As a 
partner, the French minister could certainly have 
claimed EC internal aid to satisfy the fuming farmers. 
Yet, he does not have the nghi to challenge the agree- 
ment with America and to turn the EC into a lever 
controlled by the French. 


Nevertheless, the chancellor did grant his friends in Paris 
this right, which is why the foreign and economic min- 
isters could do nothing more during that long night than 
to express their support for France's position. Neverthe- 
less, the friends should really display some degree of 
readiness for compromise, which is what Juppe ulti- 
mateiy did. For weeks, his government categorically 
insisied in “renegotiations,” which the United States 
would have quite rightly reyected. The German Govera- 
ment could not support this request because 1 would 
have been tantamount to the death sentence for the 
seven-year-old GATT talks on liberalizing international 
trade. Stull, in the end Juppe did not have to care about 
the name of the baby. What mattered for him was to 
bring his demands on paper with the seal of the EC. For 
this purpose he had to win the support of the Germans so 
that the British could be isolated. Juppe’s plan has 
worked out: Exactly at midnight, the British gave in. 


France 1s pursuing a policy that 1s designed to protect the 
EC against unwanted competitors and to turn it into an 
instrument able to wage a trade war. This 1s exactly what 
“vocation exportatrice™” means. the claim to feel “called™ 
to export agricultural products. By accepting compro- 
mises again and again. FRG officials have managed to 
slightly slow down the French. However, at the end of 
the day. they have backed France's policy, particularly 
since they themselves have not worked oul any compro- 
mise plan for a policy of liberalizing trade and cutting 
subsidies. There can be no doubi that the FRG needs 
close relations with France. Nevertheless, these would 
have to be based on a policy that promises trade growth 
rather than a permanent trade conflici—within the EC 
and between Europe and America. 


Commentary Suggests EC's GATT Compromise 
‘Last Chance’ 

AU 2209180593 Duesseldorf HANDELSBLATT in 
German 22 Sep 93 p 2 


[Commentary by Eberhard Wisdorff. “A Last Chance™] 


[Text] Everybody is happy. As always when the 12 
partner countries of the EC reach a compromise after 
long talks, each of them picks out what he likes. This 1s 
why. in the carly hours of Tuesday, the mecting of 
foreign, economic, and agriculture ministers for the 
salvation of the Uruguay round—which has often been 
referred to as a jumbo council—produced agreements 
that were registered with relief by all sides. The most 
important result can, of course, also be summed up im 
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the statement that the hope for the conclusion of the 
seven-year-old liberalization negotiations within the 
framework of the GATT. which are vital for the stag- 
naling international economy, can be further nourrshed. 
but that a final decision 1s still not om sight. The EC first 
of all prevented a further crack that would only ».ve 
deteriorated its ailing condition. The credit for thes must 
once more be given to German-French cooperation. For 
Bonn it was extremely difficult to keep a balance 
between its own primarily liberal economic interests and 
its relationship with the United States on the one hand. 
and the friendly special relations with Paris on the other 


The essen. ¢ of the dispute has been France's resistance 
to the compromise on reducing subsidized cxporis of 
agricultural products by 2! percent within sia years 
(Blair House Agreement), which was negotiated between 
the EC Commission and Washington last November in 
the form of a preliminary agreement. and requires the 
consent of the Council of Ministers. The formula that 
has now been found in Brussels avonds renegotiation as 
requesicd by Paris. thus making u possible for EC 
Foreign Trade Commissioner Sit Leon Brittan to wring a 
few more concessions from ihe US. Administration 
under the title of “interpretatvons. clarifications. and 
supplements” this coming Monday in Washington That 
this might be possible might be seen om the relatively 
positive assessment of the Brussels compromise by the 
EC chief negotiator himself, On the other hand. the final 
conclusions of the Council! contain some French 
demands, including the explicit confirmation of Ef 
agriculture policy and the lasiing role of the EC as 
exporter of agricultural products at growing interna- 
tional markets. 


The result of the mecting of ministers on Brussels must 
not conceal the fact that. apart from agricultural msucs 
numerous other and not icss important problems of tree 
world trade, such as servis, have not yet been finally 
settled in the Uruguay round, either. Cine can now hope 
for a week that Washington will take France's difficult 
situation in terms of domestic policy imto accownt and 
will be able to accept minor changes of the Blair House 
greement as “interpretations.” If thes 1s not possible the 
chances for liberalizing international trade might have 
bern forferted for a long time 


Franco-German Friendship ‘Rescued’ GATTI 
Talks 

AL 2309062993 Frankturi/Maim FRAINAKAEURTER 
RUNDSCHAU in German 22 Sep 93 p 3 


[“Ha”" initialed commentary: “Constructive | 


{Text} Whether French farmers will now quit down 16s 
uncertain. The only thing that 1s sure 1s that Franco serman 
fnendship, which has often been reputed to be dead, has 
rescued the chances for freer world trade m the dramatx 
night session of the “Jumbo Council of Minriers” of the 
European Community. At least for the tome being 
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The mew “veto treat.” which was announced in Paris. 
refers mo longer to the near future but to the possible final 
result of the Uruguay world trade round, which should be 
achieved by 111 states in Geneva on 15 December. In all 
probability. the industnalized nation France will not then 
want to stop the course of the world alonc. 


The Paris government of Edouard Balladur now knows 
that, as a result of us thoughtless clection campaign 
promises toward the French farmers, 1 maneuvered 
itself mto a corner from which it was rescued only with 
the constructive help of German Ministers Kinkel and 
Rexrodt and the tolerance of British Foreign Secretary 
Hurd. This happened aficr. at the beginning of the night 
session. French Foreign Minister Juppe had sand that 
France. too, wants the success of the Uruguay round, 
which has dragged on for seven years. 


The agreement formula, which was achieved only with 
difficulties, says that the EC Commission will continue 
its Megotiations in the Geneva GATT round until 
December, and that, simuliancously, the so-called Blair 
House agreement on agricultural issues should be 
improved in bilateral talks between the European Com- 
munity and the United States. Only at the end will cach 
EC state and every other party involved decide whether 
the final result 1s acceptable. 


Cc ' Terms French Course in GATT as 
‘Unveanenaite 
402309071793 Munich SUEDDEUTSCHE ZEITUNG 
in German 21 Sep 93 p 4 


[“y commentary: “France's Farmers Are Not Shouting 
for Europe”) 


[Text] The French course in the trade controversy with 
the European Community and the United States—a 
Straight course imto the past. fire from all guns-—is 
unreasonabic, anti-European, and. in the end, also anti- 
French. The European Commuaity and the United 
Statics had struggled to reach the “Blair House Agree- 
ment.” painfully and with gnashing tecth—an agreement 
about a liberalization of agricultural trade, which was 
supposed to free the way after six years for a new free 
trade agreement within the framework of GATT. 


In view of the norse that 1s coming from Paris, one might 
think that the survival of the Grande Nation 1s at stake. 
Not at all: Only a modest cutback in export subsidies for 
agricultural products was decided, since these subsidies 
in themselves are as in against free trade. Are the clocks 
running differently in France? No, just like any other 
industrialized state, France lives off eaports of industrial 
goods and services; just like in any other country, the 
number of farmers and the size of their contribution to 
the national product is shrinking in France (from 10 
percent in 1965 to 4 percent today). Therefore. the 
export nation France would benefit from a new GATT 
deal in the same way as Belgium or the FRG 
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Then why the drama of “France against the rest of the 
world”? Better than in other countries, in France the 
farmers have managed to glorify their cgotistic interests 
as national interests. And. therefore. Paris docs not dare 
stop the terror by the farmers. who blocked train traffic 
with fires yesterday—while being masked like chaotic 
German demonstrators. 1 will probably be the EC 
partners who will have to do the work—by staying as 
tough as London has already announced. And that in the 
name and in the interest of Europe. 


Editorial Views Brussels Jumbo Talks 


AU 2309075893 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 22 Sep 93 p 3 


[Michael Siabenow editorial: “Everyone Leaves the 
Battle for the Blair House Agreement as a Winner™] 


[Text] Brussels, 2! September—When,. around 0300 
[0100 GMT] in the morning. the conference hall on the 
15th floor of the Brussels Charlemagne building empties. 
there are only satisfied faces. A total of 36 ministers and 
two EC commussioncrs push im front of cameras and 
microphones. Not without reason. because almost 
everyone feels like a winner on this night. Now all EC 
partners are pulling in the same direction in the Uruguay 
Round of GATT. their cheerful message says. And 
almost all of them pretend that they have made conces- 
sions but have om no way given up any basic positions. 
British Foreign Secretary Hurd 1s a bit more modest but 
no less joyful: “I! would assess this as a draw, bul as a 
draw for the benefit of GATT.” Despite all the obvious 
relief about the fact that the big quarrel with the French 
did not take place this night—a preliminary decision 
about the success or failure of the Uruguay round was 
not made in Brussels. 


EC Foreign Trade Commissioner Sir Leon Brittan, who 
will again be the main actor on the GATT stages in 
Geneva, Brussels, and Washington in the next few days. 
is Obviously reheved. The air 1s now clear, the EC chiet 
negotiator says. Now he knows beticr what cach EC 
partners 1s striving for in the Uruguay rownd and can 
discuss all contentious ,ssucs in Washington at the 
beginning of next week, including the “Blair House 
Agreciment —the agreement that was negotiated by the 
EC Commission and the U.S. authorities on the reduc- 
tion of agricultural subsidies in November 1992. One 
day, it 1s to be included as the agricultural chapter in the 
intended comprehensive GATT agreement on the fur- 
ther opening of the world markets. France's rulers—at 
first Socialists, now bourgeors—have declared war on the 
“Blair House Agreement.” under pressure from their 
influential domestic agriculture lobby. They do not want 
to change anything about the “vocation” of the French 
farmers to export their products to the world market. 


Not during. but both before and a few hours after the 
Brussels conference. French Foren Minister Juppe 
threatened to use his government veto against the 
GATT agreement. if Commissioner Britian were to 
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return from Washington empty handed. In night-time 
Brussels, nobody really knows what Brittan is supposed 
to achieve in the United States, apart from the phrase in 
the final communique that says that he should hold the 
talks with the goal “of coming to a solution that 1s 
acceptable to all parties.” The points of the “Blair House 
Agreement” that are so painful for France. but also for 
one or the other EC partner, are cited one by one: The 
faie of the EC grain surplus, the protection of the 
European farmers against the competition in fodder. and 
the possibility for a flexible apphcation of the obligation 
to reduce subsidized agricultural exports by 21 percent. 
Not least, the list includes the French desire for a U.S. 
promise not to call into question the European Commu- 
nity’s agriculture policy when the “Blair House Agree- 
ment” expires after six years. 


However, “new negotiations” with Washington that, for 
weeks, France has demanded in an ultimatum are not 
mentioned in the communique. During the night, Juppe 
avoids the irritating word and only speaks of “contacts.” 
Howeve:, he does not leave any doubt that he expects 
Brittan to give the French demands the necessary 
emphasis in Washington. On the other hand, Brittan and 
German Economics Minister Rexrodt insist guilelessly 
that the issue cannot be to unravel the Blair House 
Agreement. “Interpretation, clarification” —these are 
the magic words in which the EC partners, who were torn 
by strife only a short time ago, shroud their hope and the 
stories of success of this night. 


It does seem strange that the quarrel was replaced by 
hymns of praise within a few hours. As often before. in 
Brussels, too, success has many fathers. Right at the 
beginning of the meeting. Belgian Foreign Minister and 
EC Council Chairman Claes, who 1s well versed in 
balancing acts because of the language controversy in his 
country, does not shy away from reaching far into the 
box of political tricks. He suggests including a general 
note in the communique that the ministers have agreed 
to—-unmentioned—guidelines, “some for internal use. 
some for the negotiator” Brittan. This 1s not yet enough 
for Juppe. Shortly afterwards, three German and three 
French ministers suddenly sit down together and polish 
a joint proposal, which finally forms the basis for the text 
that 1s adopted later. The German-French axis, which 
recently seemed to groan under the burden of the agri- 
cultural controversy, was solid again. Was ii a coinci- 
dence thai shortly before. in Paris, which is 300 km 
away, Chancellor Kohl and President Miterrand had 
concluded their mecting? In Brussels, cach word of the 
conclusions 1s examined for hours. New drafts for the 
text circulate. Is it a jount German-French proposal or a 
French proposal supported by the Germans or the oppo- 
site? This seems to be almost as important as the 
contents ai this hour. And, indeed. occasionally the 
German text reads like a clumsy translation from the 
French: “Within the framework of the agricultural part. 
the Council has examined the compatibility of the pre- 
liminary agreement of Blair House with the agricultural 
policy, which was reformed in 1992.” 
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The awareness that the clarification within the European 
Community is only a small part of the Uruguay round 
and that, so far. the reckoning has been done without the 
U.S. host is becoming increasingly remote. Only Brittan 
tries, around midnight. to direct the ministers’ gaze from 
the conference hall across the Atlantic to the United 
States. No new negotiations, he warns, and his British 
compatriots nod in agreement. Juppe. on the other hand. 
puts away any kind of diplomatic restraint and gives the 
commissioner a lesson in European policy—from the 
viewpoint of Paris: “It 1s not the commissioners who 
have the power to make decisions. This 1s the business of 
the ministers.” And. according to the Frem man. the 
ministers want Brittan to once again “discuss” some key 
elements with the Americans on behalf of the European 
Community. The term “new negotiations” 1s now taboo 
also for Juppe. However, everyone realizes that France 
continues to cxpect “corrections.” 


“Europe has survived a difficult day"—Foreign Minister 
Kinkel encourages himself during the night in Brussels. 
He probably realizes that the nocturnal enthusiasm will 
not last. What will the Americans say, who do not want 
to change the Blair House Agreement anymore? On 4 
October at the latest. EC negotiator Brittan will report on 
this to the foreign ministers. who will then mect in 
Luxembourg. Then it might be seen whether the political 
contortion, which Kinkel called “the splits.” will indeed 
live up to everyday requirements 


Commentary Criticizes ‘Egotism’ in World 
Economy 


AU 2309112093 Berlin NELES DEUTSCHLAND in 
German 22 Sep 93 p 2 


[Rosi Blaschke repori: “The Elephants’ Round Gave 
Birth to a Litthe Mouse™] 


[Text] The Jumbo Council of almost three dozen foreign. 
economics, and agriculture ministers from the EC coun- 
tries came together. EC Trade Commissioner Leon 
Brittan goes overseas with demands for corrections to 
the agricultural compromise between the European 
Community and the United States that are almost iden- 
tical to the French demands. A lot 1s being talked about 
solidarity, once again. However, this should not give rise 
to illusions. It is only a temporary agreement. On the onc 
hand. France. the enfant terrible of the European Com- 
munity’s agricultural policy, watches the results of the 
negotiations suspiciously and reserves itself the right to 
veto them. 


On the other hand, even though the nocturnal agreement 
seems to have paved the way for the cont:nuation of the 
GATT talks on the liberalization of world trade, since 
the Uruguay Round has dragged along for seven years 
now, several flics in the soup will certainly be found until 
its planned conclusion on 15 December—for instance in 
the steel and textile services or in the service sector. In 
addition, Bill Clinton has already announced that the 














FBIS-WEU-93-183 
23 September 1993 


agricultural agreement must remain as it is. Further- 
more, he is busy creating his own free trade zone together 
with Mexico and Canada. And this is not working 
smoothly, either. 


What kind of “stable” world economy is it that gets into 
a complete mess because of farmers’ wars and shadow- 
boxing in the rich countries? The future of world trade. 
and thus the equal rights of the developing countries, as 
well as the often-mentioned European unification and its 
single market are in danger of being left behind. The 
indestructible friendship with the United States cannot 
be worth much, cither. 


The agricultural quarrel once again proves that this 
economic world is guided by competition and egotism. 
The European Community is the world’s second largest 
wheat producer after China. France, on the other hand, 
is the largest European producer and exporter of this 
grain. It is clear that the government is submissive to its 
farmers. Germany, which contributed with so much 
altruism to the success of the Brussels conference, will 
not and must not fall out with France. However, it is a 
country that depends on exports and is struggling to 
expand its sales markets. In this respect, it does not care 
about quarrels over agriculture. 


Great Britain’s government, on the other hand, does not 
have as many farmers among its voters as France and 
feels close to the United States. The permanently deep 
red figures in the foreign trade balance of the United 
States can be improved targibly only by agricultural 
exports, in particular to the European Community. In all 
this, the developing countries, which have high debts and 
need export revenues to survive, only serve as an alibi for 
whatever is needed. 


This is the course of this world: Friendship stops where 
money begins. 


Commentary Views Problems of Jumbo Talks 
Results 


AU 2309114693 Berlin DIE WELT in German 
23 Sep 93 p6 


{Herbert Kremp commentary: “Brussels Nuts”] 


[Text] In the French-U.S. conflict for the agricultural 
chapter of the GATT agreement, the European Community 
ha: played for time, which it no longer has. Germany 
mediated in Brussels with the goal of saving the GATT 
agreement, which serves its industrial world trade interests, 
from failure and, at the same time, of not letting France 
stand in the rain with its agricultural protectionism. The 
balance is in danger of tipping. The negotiating mandate, 
with which EC commissioner Sir Leon Brittan now goes to 
Washington, is not entitled “new negotiations,” but it 
contains all the critical elements that require a compromise 
on the Blair House Agreement. 
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It was only possible to persuade France to be flexible 
regarding the titles. Regarding the substance, the United 
States is supposed to agree that the grain and meat in 
store does not fall under the subsidy restrictions and that 
the peace clause, which prohibits demanding the reduc- 
tion of the European subsidy programs for agriculture. 
will be valid forever. These are tough nuts for Clinton 
and, even more, for Congress. It is more than doubtful 
that Washington will join the transparent phrasing that 
claims that the substance of the formerly achieved com- 
promise wil! not be touched upon. If the talks fail. on 5-6 
October the EC foreign ministers will have to think 
about the usefulness of continuing to negotiate against a 
clock that has run down almost completely. 


As Economics Minister Rexrodt explained, the German 
side tried not to overtax the EC negotiating mandate. 
There are different interpretations of that on the day 
after. However. the German ministers were under polit- 
ical constraint while they talked through the night in 
Brussels. France is in a serious economic crisis. The 
farmers remain rebellious: the city people in France 
support them. The cohabitation of the highest levels is 
reaching its limits. Balladur is thinking of running for 
president. He is scratching on Mitterrand’s foreign 
policy prerogatives. Whoever lives in such a complicated 
situation appreciates altruistic partners. 


Turkish Premier Wants Turks To Have Same 
Rights 


LD2209181493 Hamburg DPA in German 0947 GMI 
22 Sep 93 


[Text] Berlin (DPA)}—In the opinion of the Turkish 
Prime Minister Tansu Ciller, the Turks in Germany 
should have the same rights as they have in their 
homeland. At the end of her three-day visit to Germany, 
the head of government told the press in Berlin today 
that Chancellor Helmut Kohl and herself agreed that the 
security of Turks living in Germany had to be guaran- 
teed, particularly after the arson attacks of Moelln and 
Solingen. 


Kohl had promised her on Monday that “all that was 
necessary” would be done. However. Mrs. Ciller spoke 
Out against special measures for her fellow countrymen 
in Germany. No special rights should be created. 


Mrs. Ciller said that double citizenship had great signif- 
icance as a measure against discrimination of the Turks 
in Germany. Joint committees. which would work on 
solutions “as quickly as possible.” were to be set up to 
deal with this issue and the right to vote in local 
elections. She has agreed with Kohl, as well as with 
Federal President Richard von Weizsaccker, that Ger- 
man-Turkish relations should be intensified on all levels. 
This included promoting German investment in Turkey. 


There has also been agreement on combating terrorism. 
Without naming the militant Kurdish organization PAK 
[Kurdish Workers’ Movement]. Mrs. Ciller said that all 
illegal activities had to be prevented, “in whichever 
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country” they occurred. Agreement has been reached 
with the Germans to compile a documentary report on 
terrorist activities. 


Kinkel, RSA Counterpart Meet in Bonn 21 Sep 


LD2209113993 Hamburg DPA in German 1112 GMT 
22 Sep 93 


{Text} Bonn (DPA)}—German Foreign Minister Klaus 
Kinkel met his South African counterpart, Roelof Botha, for 
an exchange of ideas yesterday, the German Foreign Min- 
istry announced today. A spokesman said Kinkel’s proposal 
to hold a conference involving the EC and the states of 
southern Africa was “warmly welcomed” by Botha. Botha 
asked for Germany's support in overcoming obstacles prior 
to the general election in April 1994. 


Bulgarian Defense Minister Lectures on Balkan 
Security 


AU 2309063393 Sofia BTA in English 1910 GMT 
22 Sep 93 


[“Exclusive” report by Borislav Kosturkov] 


[Text] Berlin, September 22 (BTA}—"I am satisfied with 
the results of our visit to the Federal Republic of 
Germany,” Bulgarian Defence Minister Valentin 
Aleksandrov told BTA in Berlin. “There are real possi- 
bilities for closer cooperation in the military political 
sphere, above all in the training of Bulgarian military 
personnel in the FRG.” Defence Minister Aleksandrov 
said. 


Today the Bulgarian delegation had a meeting at the 
heade uarters of the “East” Corps and Territorial Com- 
mand in Potsdam. The Bulgarian Defence Minister laid 
a wreath of flowers at the grave of Frederick the Great. 


After the official talks in Bonn the Bulgarian military 
delegation visited a German Air Force base where it was 
shown acrobatics with Phantom and Tornado aircraft. 


In Munster the two sides discussed the possibilities for 
Bulgarian officers to be trained at the higher military 
school in that town. 


After meeting the leadership of the General Staff 
Academy of the German Army in Hamburg, the Bul- 
garian defence minister read a lecture there on Bulgaria's 
policy on Balkan security. The lecture was attended by 
more than 200 military men, who asked Mr. Aleksan- 
drov many questions concerning the reform in the Bul- 
garian Army, the situation in the Balkans, etc. Defence 
Minister Aleksandrov set forth his thesis of the emer- 
gence of a strategic vacuum in the Danubian region and 
pointed out that Bulgaria’s admission to NATO would 
be of great importance for stability in this region. 


This afternoon the delegation departed for Bulgaria. 
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Lufthansa Ready To Cancel U.S. Air Transport 
Agreement 

AU2309101393 Munich SUEDDEUTSCHE ZEITUNG 
in German 23 Sep 93 p 23 


[““gu.”-initialed report: “Air Transport: Bonn Will 
Cancel on Friday™] 


[Text] Unless a compromise is achieved by Friday in the 
current new round of talks with the Americans on the air 
transport agreement, Bonn will cancel the current agree- 
ment on Friday night. Lufthansa managing director 
Juergen Weber said in a talk at the American Chamber 
of Commerce in Munich. Although the gap separating 
the two positions was narrowed in the recent round of 
talks with “the unscrupulous Americans, who are hard as 
a cowboy’s fist,” further talks are still necessary. The air 
transport agreement, which was concluded in 1955 and 
slightly modified in 1978, breathes the “spirit of the ume 
of the occupation,” which is why it is “antiquated” and 
constitutes a clear discrimination against Germany. he 
said. Lufthansa finaily wants to be given the possibility 
to be able to use the potential of the American market in 
the same way U.S. carriers are using the European 
market. In cooperation with a US. airline, Lufthansa 
wants to be able to offer direct connections from 
Munich, Dresden, or Hamburg to places like Orlando. 
Denver, Seattle, or San Diego, Weber said. 


Economics Minister on Expanding Ties with PRC 


LD2209191793 Hamburg DPA in German 1404 GM 1 
22 Sep 93 


[Text] Bonn (DPA)}—According to Federal Economics 
Minister Guenter Rexrodt, German exports to China 
will probably increase this year by a good 50 percent to 
9 billion German marks. Rexrodt said today in Bonn at 
the eighth conference of the Sino-German Commitice 
for Economic Cooperation that the willingness of Chi- 
nese companies to expand business relations with the 
new federal states 1s particularly gratifying. Eleven agree- 
ments on the supply of German machinery and plant to 
China were signed, including a contract on the supply of 
steel pipes by Mannesmann AG. 


Rexrodt said that China will also receive a new develop- 
ment aid loan to the amount of 165 million marks, to 
promote the export of railroad refrigerator and passenger 
cars from the new laender. Firms from the new laender 
are also supplying textile machinery as well as mining 
and agricultural equipment to China. 


Rexrodt said that in addition to exports, joint ventures 
and investments will also become increasingly important 
for cooperation. With investments of around $500 mil- 
lion, 250 Sino-German joint ventures have set up signif- 
icant production sites in China. China 1s also interested 
in an industrial park for small German businesses in the 
coastal city of Tianjin, where the German companies of 
Wella and Messtechnik Vega have already established 
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themselves. A new joint commission for future cooper- 
ation is being set up. It will be headed on the German 
side by Heinrich Weiss, former president of the Federal 
Association of German Industry. 


Wu Yi, PRC minister of foreign trade and economic 
cooperation, was also received by Chancellor Helmut 
Kohli yesterday. The Federal Press and Information 
Office reported that Kohl underlined German interest in 
further comprehensive expansion of mutual relations. 
The time is ripe for a major new step forward in the 
relations between the two countries, Kohl said. Wu Yi 
told the chancellor of China’s intention to give fresh 
impetus to economic cooperation with Germany. 


CDU, SPD Facing ‘Disaster’ After Hamburg Poll 


AU2109181793 Munich SUEDDEUTSCHE ZEITUNG 
in German 21 Sep 93 p 4 


{Heribert Prantl commentary: “People’s Parties Without 
People”’] 


[Text] The founding parties of the FRG are facing a 
disaster. Together, the Christian Democratic Union 
{CDU]}, Social Democratic Party of Germany [SPD], and 
Free Democratic Party of Germany [FDP] lost more 
than 20 percent in Hamburg. One gets the impression 
that they cannot be stopped in their sliding downwards 
on an inclined plane at a speed that seems to be 
increasing from one election to the next. The people's 
parties are losing the people. 


As instructive as the loss of votes in Hamburg may be. 
what is even more dramatic are the findings of election 
researchers: Half of the electorate believes that neither 
the SPD nor the CDU is able to solve even one of the 
most important issues—crime, housing, unemployment. 
or transport. Whether quite rightly or not, the fact is that 
never before in the history of the FRG has the lack of 
trust in the abilities of the established political forces 
been more striking than today. The major parties no 
longer have a lead in authority: The authority of the 
CDU/Christian Social Union [CSU] in economic issues 
was pulverized in the machinery of German unity. The 
SPD has not benefited from it; on the contrary: Even its 
lead in authority in social issues is melting away. After 
all, where there is no money, there is nothing to dis- 
tribute. The loss of authority precedes the loss of trust. 
and the loss of trust comes before the loss of voters. 
Thus, the future prospects for the major parties are even 
gloomier than reflected now by the weather chart for 
Hamburg. 


The secretary generals of the parties affected pretend 
that there has not been a dramatic change of climate. 
They behave as always—or even worse. The ritual of 
mutually blaming one another after the election in 
Hamburg was a full-length, absurd theater: Everybody 
points at the other, nobody at himself. One can discuss 
the reasons of the disenchantment with the parties at 
great length and in an intelligent way. The atmosphere in 
which it ts growing and thriving could be experienced, 
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for example. on Monday morning [20 September] on 
Deutschlandfunk in a “dispute” between CDU Secretary 
General Hintze and SPD Seci. ‘ary General Verheugen: 
this tournament of embarrassing statements was won by 
Peter Hintze on points. It is those empty know-all 
attitudes that people are now finding so unbearable. The 
two major parties have accused one another of inability 
for such a long time that people no longer ex". .< either 
of them to be able to do anything. The policy of demo- 
cratic parties cannot be promoted by booing. CSU 
Secretary General Huber has compromised the Hamburg 
Greens—Greens cannot be any more upright than those 
of Hamburg without losing color—as chaotic left- 
wingers. When will it dawn on even a secretary general 
that the reputation of one’s own party does not increase 
as one demonizes the other? 


There are special local circumstances in Hamburg that 
one might bring forth as an explanation for the weakness 
of the major parties. Yet. the major parties should not 
console themselves with them. After all, one result of 
that special situation was also that the radical right-wing 
parties failed to win any seats in the Hamburg Burgess. 
Despite the fact that the support for the radical right- 
wing parties was split in two, the Republikaner only 
failed to surmount the 5-percent hurdle by a narrow 
margin. This failure of the radicals must be attributed to 
a party that only a few months ago did not even exist: 
Without the movement with the revealing name of 
Statt-Partei [Instead-Party], the Republikaner would 
have gained the decisive 0.2 percent. 


The success of the Instead-Party is the most exciting 
outcome of the Hamburg election (apart from the 
impressive rise of the Greens). It is flesh of the flesh of 
the CDU. The Instead-Party has been accused of lacking 
a program. Yet, this criticism has mainly been voiced by 
the mother party, CDU, whose own program ts no longer 
recognizable behind mere phrases. The voters were not 
discouraged by that: In the Instead-Party, they found an 
alternative CDU, and the dissatisfaction with a feudal- 
ized, conservative land party found an outlet. This new 
phenomenon of an outlet-party shows that protest within 
and against the major parties can be expressed in a way 
that 1s absolutely consistent with democracy. 


What is the lesson to be learned from Hamburg? A 
nation-wide Instead-Party that might keep the radical 
right away from the Bundestag in 1994 does not exist. 
And no one can or should hope that the radical right- 
wing parties might take away votes from cach other in 
the 1994 election as they have now done in Hamburg. In 
its election campaign in Hamburg. the SPD consistently 
tried to attack and denounce the radicals. One might 
accuse the SPD of thus having pushed the radical right- 
wingers to the foreground even more. Those voters who 
abandoned the major parties do not regard it as suffi- 
cient to hear that they should not vote for the DVU 
[German People’s Union]. They want to know why they 
should vote for the SPD or the CDU. The major par*ies 
would have to unpack their stock of distinct propos als 
for solutions together: that would be something like a 





26 GERMANY 


mayor election campaign coalition or, even better, an 
election promotion coalition. The chances for it are 
rather poor. The temptation for the major parties to cut 
the ground from under the feet of the radicals by taking 
over their subjects and cheap concepts will be great. 


The major parties must resist this temptation because 
they do not know what they would look like afterwards. 


Daily Analyzes Hamburg Elections 
AU 2209195293 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 21 Sep 93 p 5 


{Rene Wagner article: “A Victory For the ‘Party of the 
Unsuccessful”’] 


[Text] Hamburg, 20 September—In the Hamburg elec- 
tions on 19 September, the political parties have not 
been able to mobilize the large group of non-voters. The 
Hamburg regional office of statistics said in an analysis 
on 20 September that the number of non-voters was 
higher than the number of those voting for the Social 
Democratic Party of Germany [SPD]. Of 1,000 voters, 
304 did not go to the polls, 105 voted for a party not 
represented in The Burgesses, and 14 votes were invalid. 
In these elections, which could be called the “party of the 
unsuccessful,” had the highest percentage in the posiwar 
period. The number of invalid votes increased conspic- 
uously in these elections. According to the analysis, 
protest voters who wanted to express their dissatisfac- 
tion are probably responsible for this. Of 1,000 voters, 
275 voted for the SPD, which was elected as the stron- 
gest party in The Burgesses. 


Among those elected, no one is younger than 25. The 
group of those under 35 who were elected amounts to 7.4 
percent. The share of voters in these two groups is 8.8 
percent and 21.2 percent respectively. One-fourth of 
voters are between 45 and 60; their representation 
among the elected is more than twice that. The youngest 
deputy is 26 and a member of the Green Alternative List 
[GAL], the oldest 1s 74 and a member of the Statt-Partei 
{Instead-of Party]. Even though the turnout has 
increased against 1991, it continues to be the lowest 
among the youngest age groups; it is the highest among 
voters over 60 years old. The SPD’s losses are highest 
among 18-25-year-old voters; the CDU's are among 
45-60-year-old voters, even though the majority of CDU 
voters can still be counted among this latter group. The 
GAL has won votes especially from citizens under 45, 
with the highest percentage—more than 29 percent—of 
votes coming from the 25-35-year-olds. In the up-to-45 
age group, the CDU has been superseded by the GAL as 
the second strongest party. The CDU also suffered 
considerable losses among voters over 45 years old: the 
SPD held its own relatively well in this group. Among 
voters under 25, however, the SPD lost more than 14 
percent. 


Almost 65,000 voters voted for an “extreme right-wing 
party" —7.7 percent of all valid votes. The Republikaner 
got 4.8 percent of the votes and have expanded their 
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leading position among the right- wing parties. The 
German People’s Union [DVU] reached 2.8 percent— 
the best result of this party in Hamburg. Right-wing 
Parties were particularly successful in districts where the 
voter turnout was excessively low —in traditional worker 
areas and low-cost housing areas. In these city districts, 
the percentage of traditional SPD voters is high. In 
districts with high unemployment, a low educational 
level, and below-average housing. where the SPD 
reached the highest percentage of votes in the 1970's and 
1980s, and where it was also relatively successful this 
time, the extreme right-wing parties made considerable 
gains. This result is comparable to the Bremen elections 
in September 1991—with the difference that in Bremen 
the DVU got 6.2 percent of the votes and moved into 
The Burgesses. In Hamburg. this was not possible. even 
though the right-wing parties altogether won 7.6 percent. 
Most right-winp voters live in the center of Hamburg and 
in Harburg; in \ve district of Kleiner Glasbrook. they got 
21 percent, and in Wilhelmsburg. 16.1 percent. Two 
thirds of the right-wing voters are men, very many are 
over 60. 


The SPD has retained an absolute majority in nine city 
districts; in 1991, it had an absolute majority in 42 city 
districts. It reached its highest percentage in Kleiner 
Glasbrook/Steinwerder—55.9 percent. The SPD 
achieved the worst results in the Elbe suburbs. Icafy 
suburbia, and rural districts—as it did in the past. The 
SPD has apparently not profited from the voter turnout 
which was higher than in 1991. In city districts with the 
highest population growth—such as St. Pauli or Altona- 
Old Town—the right-wing parties or the GAL were 
particularly successful, whereas the SPD suffered partic- 
ularly great losses. The CDU suffered its greatest losses 
in its “strongholds,” above all in the Elbe suburbs and 
leafy suburbia. In no district did the party achieve 50 
percent. According to the analysis of the Hamburg 
regional office of statistics, it is obvious that the CDU 
lost votes to the Statt-Parte: [Instead-of Party]. In 12 of 
20 cases, the greatest gains of this party correspond to the 
greatest losses of the CDU. However. the Statt-Parte: 
gains seem to be related even more to the losses of the 
Free Democratic Party [FDP]. The regional distribution 
of FDP votes shows a similar pattern to that of the CDU. 
In no city district did the liberals win over 10 percent. 


In the 1991 elections, the Greens got more than 10 
percent of the votes in 17 city districts. This time, they 
got more than 10 percent in 68 city districts, and they 
also continued to expand in the wealthy Elbe suburbs 
and leafy suburbia. They achieved the highest percent- 
age—34.5 percent—in St. Pauli, where the Republikaner 
and the DVU achieved 10 percent. and the Lefi-Wing 
Alternatives 5 percent. In most city districts, there 1s a 
parallelism between losses of the SPD and gains of the 
Greens. 


A review of the past three decades shows that the SPD's 
strongholds have been pushed from the city center into 
city districts with particularly many low-cost apart- 
ments. The CDU continues to be supported by the upper 
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class and the rural population. The Greens’ voters are 
concentrated in the city center, they came from “alter- 
native” city districts with a high percentage of old 
buildings requiring repair and improvement. and grad- 
ually expanded to districts where such repair and 
improvement has been carried out and which have 
therefore been upgraded. The liberals have their strong- 
hold in the same districts where the CDU has its largest 
followership, too—in the attractive residential areas 
along the Elbe, between Blankenese and Othmarschen. 


Commentary Assesses Kohl, Scharping Meeting 


93ENO857B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 Sep 93 p 1 


{Editorial Commentary by Friedrich Karl Fromme: 
“The Weakness of Mighty Men™} 


[Text] As a rule, not much is accomplished during 
discreet conversations among leading politicians, for 
these politicians are not quite so leading as they like to 
have themselves portrayed. They have to make allow- 
ances for the constitutional organs which translate their 
actions into reality, and the parties hold them on their 
long leash. Even the heads of the parties cannot make 
any binding decisions. Therefore. the meeting of the 
“mighty two”—Kohl and Scharping—did not produce 
any decisions. 


One of these should have been the nomination of a new 
attorney general. The office has been vacant since von 
Stahl’s temporary retirement about two months ago. It ts 
being held by the capable Loechner as regular deputy. 
but he is already beyond the age limit. An administrator 
cannot be expected to defend the office against attacks of 
the political kind with the same energy as a person who 
has a service time in his own rights ahead of him. 


The appointment of an attorney general must be pre- 
ceded by a majority consent of the bundesrat. This 
Structure might have its origin in that the laender, who 
possess the power for prosecution, wanted to have the 
right of approval, via the bundesrat, for appointing those 
who in exceptions are in charge of prosecution on behalf 
of the central state. 


For this very reason the office of attorney general should 
not remain vacant for long. The office of the federal 
attorney leads the investigations aided by the federal 
office of criminal investigations, meaning the rudimen- 
tary federal police, in the persecution of political crimes: 
Terrorism, be it inspired by the extreme left or the 
extreme right, espionage. treason. taking of hostages. 
abduction—which, in turn, is connected to terrorism. At 
present, the SPD [Social Democratic Party] dominates 
the Bundesrat. 


Unlike the SPD reigning from 1969 to 1982 in the FRG, 
which had to deal with a Bundesrat controlled by a 
majority of the union parties, the bourgeois government 
is Not complaining that it has to make allowances for the 
majority in the bundesrat. When filling the office of 
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attorney general the SPD should not protract the Aye for 
too long. particularly not at that point when the federal 
government presents a nonpartisan expert. If Scharping 
were stronger than he obviously is, he could have at least 
indicated to the chancellor the SPD majority's approval 
in the bundesrat of the proposed candidate. It is not the 
attorney general's job to engage in politics. Therefore. 
the temptation is slight to make a party-political 
appointment to the office. 


An office of the federal attorney that is not overshad- 
owed by interim leadership 1s all the more important the 
more seriously the threat from the left and right ter- 
rorism must be taken. Why was Scharping. the SPD 
chairman, not able to assure CDU Chairman and Chan- 
cellor Kohl that the SPD majority in the Bundesrat 
would approve the irreproachable candidate Nehm. 
unaffected by party politics. in the next session on 24 
September” 


During the “summit talk” the succession of Judge Mahr- 
enholz in the second senate of the Constitutional Court 
was also scheduled for discussion. Apparently Scharping 
could not think of anything else but insisting upon 
candidate Daeubler-Gmelin. She 1s deputy party chair- 
woman of the SPD; until recently she was the deputy 
faction chairwoman. She applied for the assignment of 
parliamentary party chairman but lost to Klose. Never 
before has a constitutional judge come so direct from the 
center of party politics as was the case with Frau Dace- 
ubler-Gmelin. Yet the conversation between the two 
party chairmen did not accomplish that a personal 
politicalization of such a supreme judicial office—whose 
responsibility is the binding interpretation of political 
law—is not desirable, but rather insistence and rejection 
only. A special constitutional organ like the Constitu- 
tional Court cannot possibly benefit from such an 
appointment from the center of politics. The union of 
parties has the direct opportunity to prevent that 
appointment. Their votes in the election committee will 
be critical for the two-thirds majority 


All the SPD chairman would have had to do at the 
“summit meeting” was to acknowledge the observation 
of a Union's (and of the FDP’s [Free Democratic Party}) 
right not to join in electing a [female] candidate for judge 
and to act accordingly; the union had agreed to the first 
SPD proposal (Schmude). Subtle signs indicate that the 
Union (the FDP too?) might be able to accept SPD 
Deputy Chairwoman Dacubler-Gmelin as constitutional 
judge if it were not simultaneously a question of vice 
president of the court. 


Every constitutional judge has the same right in the 
essential task of determining the substance of the consti- 
tution from a given dispute-cause. President or vice 
president, from a salary entitlement aspect these are not 
even particularly interesting insignia. It is precisely 
nothing but a question of filling a constitutional judge 
position. In a constitutional state like the Federal 
Republic of Germany. which 1s centered on the middie. 
it depends on the capacity toward the center, no matter 
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if one or the other national party has the right of 
nomination. But even in absolving this simple duty the 
SPD chairman was not able to make the appropriate 
authoritative pronouncement. The summit meeting with 
Kohl produced no results on this point either. 


Commentary Views Eastern Presidential 
Candidate 

93ENO857A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 8 Sep 93 p 3 


{Article by Friedrich Karl Fromme: “The Rift Is No 
Deeper Today, It's Just That We Perceive It More 
Clearly”) 


[Text] Dresden, 7 Sep—lIt is not the Wall between the 
Germans in eastern and western Germany that is casting 
longer shadows recently, but people are more keenly 
aware of their difference in kind, developed during four 
decades, to the very degree with which external living 
conditions have become more comparable. This 1s the 
assessment of Steffen tieitmann, the Saxon minister of 
justice, who is considered to be one of the CDU [Christian 
Democratic Union] candidates for the office of federal 
president. Chancellor Kohl has long entertained the idea 
that the next president should come from the new laender. 
and Heitmann ts his candidate of preference. 


Heitmann attributes the problems in part to the fact that 
the momentum of German unification has quite natu- 
rally subsided, but also because the western side had 
portrayed the process as all too simple. The West Ger- 
mans’ willingness for sacrifice at the time was not 
sufficiently challenged; the difficulties of the free- 
enterprise transformation of the GDR had been under- 
estimated. In his conversation with this newspaper Heit- 
mann calls it “one of the state security police's greatest 
achievements that in the eyes of the West it was able to 
create the image of the GDR as one of the most suc- 
cessful industrial nations.” This had the result that the 
“national elation” over the unification was not exploited 
for taking a big step toward spiritual understanding. The 
rift between eastern and western Germany has not 
become deeper, it's just that it is perceived more 
clearly.” 


It is wrong for the west to claim that all is right there and 
should expand to eastern Germany without further con- 
sideration. In so doing. the life of Germans in the former 
GDR is given a negative ranking. The life of a human 
being is not shaped by political circumstances alone and 
least of all by material aspects. “The peoples’ biographies 
have not become worthless by what the GDR system 
once forced upon them,” says Heimann. 


Notwithstanding any recognizable external improve- 
ments, Heitmann considers unemployment, the “elim:- 
nation of employment opportunities,” which were arti- 
ficially created and maintained by the former GDR. the 
heaviest burden for the eastern Germans. This burden is 
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tough to bear, particularly for those who themselves were 
not emotionally committed to the system. 


Heitmann does not see any possibility to change this in 
the near future. However. after almost three years as 
minister in Saxony, after two years of party member- 
ship—he personifies the “new CDU” in the land—and 
because of his experience in the citizens’ movement he 
thinks it possible to make people in eastern Germany 
understand that after the constant patronage in the GDR 
one cannot just slide into a new, comprehensive care 
program provided by the government. Saxon Minister- 
President Biedenkopf, in particular—who commenicd 
on Heitmann’s candidacy for the office of president by 
saying that one was reluctant to Ict the minister of justice 
move on, although it was considered an honor that a 
Saxon politician was being considered for the highest 
government office—has an excellent capacity for 
explaining circumstances to the public, to make clear 
that patience is of the essence when introducing and 
developing free enterprise. Anyhow, the change of 
working conditions with approximately half of the work- 
force had been successfully accomplished, so Heitmann 
feels, without seriously disturbing the social peace. 


Heitmann is far removed from the stereotype. not too 
prevalent in eastern Germany, that “not everything had 
been all bad” in previous times. Conveying the general 
meaning. he quotes Duerig. teacher of constitutional law 
(Tuebingen): Not everything 1s wrong in a dictatorship. 
but the whole 1s wrong. In a democratic constitutional 
State not everything 1s right, but the whole points in the 
right direction. Heitmann points out that the unification 
agreement essentially kept intact the GDR’'s administra- 
tive acts and the court judgements. except for wrongful 
judgements which were subject to rehabilitation. The 
GDR’'s legal system, Heimann states in line with 
Duerig. had been wrong in principle, the GDR had not 
been a constitutional state, but also not an unconstitu- 
tional state [this involves a play on words in German] to 
the very detail. 


During the process of unification, Hertmann says. a good 
many things in the wesiern part might have been ques- 
tioned as well. As a positive GDR cxample he names the 
three-tier structure of the courts which has proven itself 
well (and which, by the way, 1s tolerated without com- 
plaint by the specialty jurisdictions in the old FRG). asa 
neyative example in the FRG, the family law with its 
intricate pension settlement afier a divorce, and also 
inheritance laws. Heitmann admits that in the GDR’s 
poor society, where only small claims and small inherit- 
ances had to be settled, less complicated rulings were 
sufficient. Nevertheless. he thinks that it would have 
been possible to adopt many a “sensible” detail from the 
family law of the GDR, and from their civil code. so 
much simpler as compared to the Buergerliche 
Gesetzbuch, “afier skimming off the ideological layer.” 
This could have been accomplished with periods of 
adjustment as provided in the unification agreement for 
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Article 218 and for the green turning arrow, for exam- 
ple—with deliberate sarcasm Heitmann mentions a 
major and a minor example. 


Neglected in the unification process so far has been the 
identity-giving influence of culture as well as the idea 
that consumer freedom is not all that there is to freedom, 
says Heimann. However, the Dresden citizen by no 
means reproaches his fellow-Saxons for striving after 
things they were deprived of for a long time. Yet culture 
also should not always demand money only—a charac- 
teristic primarily of the cultural functionaries once well 
taken care of by their government. 


Satisfied With His Work Overall 


Heitmann is satisfied with what his department has 
accomplished in its three-year existence. The justice 
department of Saxony is functioning. Colleagues from 
the west—who are indispensable in the judiciary for the 
near future—and those from Saxony are working well 
together and without friction resulting from their dif- 
ferent origins. More than 1,000 of the roughly 1,400 
judges needed in Saxony have been appointed in the 
meantime. The judiciary is functioning even though it 
has to deal with growing criminality, and the processing 
of the GDR past is proceeding too slowly. But this too 
has to be persistently explained to the public: that there 
is NO quick and ready justice of revenge but that every- 
thing has to be executed according to the rules of a 
constitutional state. An appeal has been filed against the 
judgement of the Landgericht Dresden, which sentenced 
Modrow, former GDR SED [Socialist Unity Party] 
bezirk boss and present PDS [Party of Democratic 
Socialism] representative in the bundestag. to admoni- 
tion subject to sentencing for tampering with the local 
elections of 6 May 1989 in the GDR. 


The introduction of jurisdiction in accordance with the 
judiciary act has been completed in Saxony. The cope- 
stone was the formation of the Constitutional Court. The 
bench 1s comprised of western guest judges, added to 
that are now one-third of judges taken over from the 
GDR era, also judges on probation from the western part 
of Germany, now, for the first time, graduate lawyers 
from the former GDR who took the opportunity to serve 
an internship retroactively and acquire full qualifica- 
tions for the office of judge. There is the additional 
number of judges who had themselves transferred into 
Saxon service, this number 15 apparenily not increasing 
though, Heitmann thinks. Heitmann furthermore 
expects that the Saxon register of deeds offices, which are 
being totally computerized, will be up-to-date by the end 
of the year and waiting periods are expected to be 
climinated. It 1s Heitmann’s goal, and he secs a good 
indication that he will succeed, that an integration of the 
various employees of the judiciary in Saxony into a 
“Saxon judiciary” will take place. 


With regard to the frequently demanded “reovncilia- 
tion” with those incriminated by their GDR past, Heit- 
mann comments that this ts “inappropriate and prema- 
ture.” With this issue Heitmann (after his theological 
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studies and in addition to his activity as student minister 
in Dresden he has completed an education as church 
lawyer) has theological problems. Reconciliation pre- 
sumes the acknowledgement of guilt. challenging both 
parties in this sense. With respect to the state security 
police—perceived as the symbol absolute of the SED 
reign—the time for this has not yet come. Some day the 
time will be ripe. Heitmann—he was head of the admin- 
istration of the parochial office district Dresden— 
distinguishes among five particular groups. There are the 
Stasi people who cannot be employed as public servants. 
That's simply an act of political hygiene. certainly “not a 
decision for all eternity.” However, the concern about 
these people should not be in the foreground, it 1s also 
important not to obscure from the public's conscious- 
ness a retrospective view of this side of the GDR past. 


Whether former members of the SED should be accepted 
into the democratic parties 1s. in Heitmann’s view, a 
matter for the local organizations who have to examine 
each individual case. Although a criminal amnesty 1s 
much too premature in Heitmann’s opinion. He asks, 
what in fact 1s to be amnestied here and for what reason. 
especially since the jurisprudence. as was demonstrated 
by the Wall gunner proceedings. 1s still not certain how 
far back it has to go to natural law elements, as was the 
case after 1945. Heitmann considers the espionage of the 
central office of reconnaissance of the state security 
police to be a special problem that has to be decided by 
the higher courts. 


Reviewing the Dark Sides 


The actual problem group, in Heitmann’s view, 1s the 
large majority of those “who just coexisted in the GDR to 
the best of their ability.” No one should reproach others 
for such an attitude. However. if the Stasi people would 
no longer be persecuted in any way. even if by excessive 
use of the concept of reconciliation, then the very majority 
in the GDR who coexisted. who im some cases even 
enjoyed living in a private environment. would be the one 
to be offended and defamed because of being treated 
equal with the culprits of the regime. Heimann ts sur- 
prised that the minor perpetrators of the state security 
police are, after all, successfully exempt from the statute 
of limitations, which otherwise would have started on 3 
October. Not that Heimann expects a lot from the 
prosecution. But he realizes that even here a retrospect on 
the dark sides of the past 1s being kept open. 


To a certain extent Heitmann considers himself part of 
the group of people who “coexisted” in the GDR. | was 
not a hero or offering resistance mm the GDR. he says 
Nevertheless, he refused to do military service im the 
“national people's army.” He has counseled evacuces in 
his function as head of the parochial office. He was never 
offered the office of Saxon church president, and he is 
not stressing this. On the contrary. he sees here a 
predetermined path to the position which enabled him to 
organize a constitutional justice in Saxony. Heitmann 
Statics that he has “lived within the shelter of the 
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church.” However, he has never used this shelter to 
obtain privileges, when travelling “to the West.” for 
example. He has lived like any regular GDR citizen, on 
a makeshift partitioned-off floor of a former single- 
family home in Dresden-Blasewitz. 


In the controversy that has flared up around him since 
being named a candidate for president, Heitmann makes 
a successful effort of being unconcerned. He knows that 
the candidacy 1s one thing, the election (on 23 May of 
next year) another. He would accept defeat in the hope 
that this would not complicate the continued accom- 
plishment of tasks for the Saxon judiciary. He contra- 
dicts being labeled a “conservative” with the reservation 
that to be conservative means to preserve that which 1s 
proven, as already stated in the Bible. There are many 
conservatives who must make a lot of modifications to 
the structures for the very preservation of things worth 


preserving. 


Because of the choice of words he regrets the expression 
for which he is now frequently criticized, namely that in 
1992 after the landtag elections in Baden-Wuertiemberg 
and Schieswig-Holsicin and the successes of extreme 
rightists he spoke of the danger of “infiltration of foreign 
elements” [“overalicnation™]. The man from eastern 
Germany, who for decades was cut off from western 
concepts, should be excused for not knowing that the 
word “overalienation™ [overpopulated with foreigners] 
has another meaning. Notwithstanding his willingness to 
take a cool view of the candidacy with its possible 
vicissitudes, Heitmann—whose restrained nature 1s not 
given to vehement reactions, whose strength 1s quict 
force—is slightly offended by the remark by Thierse. the 
deputy SPD [Social Democratic Party of Germany] 
chairman, calling him a “streamlined conservative.” 
Only one thing can be truc, says Heitmann. When an 
alleged conservative 1s blamed for being too outspoken 
then he 1s certainly not “streamlined.” 


The inter-German integration capacity expected today, 
especially, from a president really does not mean to him. 
says Heitmann, that a president agrees with everything 
that everyone says, “so that no one knows any more what 
he is really saying.” Heitmann believes: “Nothing but 
cautiousness, nothing but balance 1s platitude at the 
same time.” The annoyance with politics and politicians 
is fueled by the fact that often they do not have the 
courage even to provoke controversy. 


Commentary on Presidential Election Campaign 
AU 2209160193 Munich SUEDDEUTSCHE ZEITUNG 
in German 22 Sep 93 p 4 


{Commentary by Juergen Busche: “A Vision Falling by 
the Wayside™] 


[Text] Portentous clouds are building above the 1994 
presidential election carly on, bringing back memories of 
the year 1969. That year Gustav Heinemann was elected 
as federal president with the votes of the Social Demo- 
cratic Party of Germany [SPD] and the Free Democratic 
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Party of Germany [FDP]. At that time, this was, of 
course, also the starting signal for the preparations for a 
change of power in Bonn through forming an SPD/FDP 
coalition. 


Since, henceforth. that change of power was to dominate 
everything else, many people are now unable to imagine 
one siep—an autonomous position of the FDP in the 
presidential clection—without having in mind also the 
other, more important. one. Since a change in the 
coalition by the FDP to the SPD before or after the 
Bundestag clection in the fall of 1994 appears to be 
inconceivable to most, they consequently do not expect 
the FDP to support the SPD candidate in the presiden- 
tial election in the spring of 1994. It might be a wrong 
conclusion. After the recent and probably definite 
refusal of former FDP Chairman Genscher to run 
against North Rhine-Westphalian Minister President 
Raw and Saxon Justice Minister Heitmann in the presi- 
dential election in the Federal Assembly, the likelihood 
that this is a wrong conclusion has increased even more. 


Genscher’s refusal has hut the FDP and is current 
chairman, Kinkel, at the worst conceivable moment. The 
Christian Social Union [CSU] has just received Kohl's 
candidate and acknowledged him as a person of the same 
spirit. The federal chancellor and federal chairman of the 
Christian Democratic Union [(CDU] is now even less 
able than before to play down his proposal or even 
withdraw it. if this were to prove recommendable for one 
reason or another. The CSU has now stated that if we are 
for Heitmann—and we are for him—then at least half of 
the CDU deputies will support our judgment, because 
they share our convictions. This would then constitute a 
reliable majority in the CDU/CSU Bundestag group, and 
once a decision 1s made there, the CDU/CSU will pass a 
unanimous vote in 1994. It was noted that Kohl will 
have to master Juergen Mocliemann, who said that at 
least the North Rhine-Westphalian FDP deputies should 
vote for the minister president of their land in the 
presidential election. And Kohl will master him, it was 
added. 


Nevertheless. that 1s the question. Having been without 
a post in the cabinet in Bonn since January 1993, but still 
being the head of the FDP land group with the largest 
number of members. North Rhine-Westphalia, Moclle- 
mann might be tempted to make 1994 his privaic 
1969—not to intimate a change of the coalition, but to 
achieve a change in the leadership of the FDP. He could 
do that as the man who widely demonstrated that the 
FDP has more political opportunities than its current 
leadership seems to acknowledge. How he would seize 
such opportunities, and, above all, which opportunitics, 
is Only of secondary wmportance at this point. An FDP 
that would help to elect the popular Johannes Rau as 
federal president im the spring of 1994, thus also dem- 
onstrating its independence of Kohl and the CDU/CSU 
as a side-effect, might be supported by more voters than 
currently expected in the Bundestag clection only a few 
months later. This would not prejudice the coalition that 
might follow afterwards 
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With his refusal—which had been discussed a long time 
before, as one has to admit—Genscher has done consid- 
erable damage to Kinkel in the first days after the official 
presentation of Rau and Heitmann. If Kinkel needs time 
to find out that Kohl's candidate will either wear out in 
the public discussion or resign, or whether he will gain in 
Stature, which would finally make it easier for the FDP 
to support him, after all, then Genscher made sure that 
his successor did not get this time. Regarding the issue of 
federal president, Genscher has done nothing less than 
strip Kinkel of the authority he would need to thwart 
Moellemann’s maneuver. It remains to be seen whether 
the inconspicuously operating chairman of the FDP 
Bundestag group, Solms, has the strength to do it—and 
whether he wants to use it. 


Thus, the matter has become more difficult for Kohl than 
it originally seemed. The federal! chancellor—maybe quite 
rightly—does not have a particularly high opinion of the 
requirements a man has to fulfill who wants to become 
federal president. He knows that even across party lines 
there 1s a certain aversion in Bonn to Richard von 
Weizsaecker and the way in which he acts. A candidate 
who promises a drastic change in style would certainly be 
quite welcome after ten years. After all, Kohl also knows 
that by the way he acted as president, Richard von 
Weizsaecker demonstrated the possibilities for political 
creative power this office, which is often underestimated. 
has. The CDU/CSU agrees that these possibilities would 
finally have to be used constructively, that is to say in 
agreement with the policy pursued by the chancellor, and 
not destructively, which, as many believe, Weizsaecker 
has done out of personal resentment. 


These are no reasons that would have to move any FDP 
official to vote for the CDU candidate. Moreover, Kohl's 
vision of a president from eastern Germany might fall by 
the wayside as a result of that situation. 


Bundesbank Interest Rates Remain Unchanged 


LD2309105193 Hamburg DPA in German 1025 GMT 
23 Sep 93 


[Excerpt] Frankfurt/Main (DPA)}—German key interest 
rates are to remain unchanged. The Central Bank 
Council, as was expected, made no monetary decisions 
at its last sitting chaired by Bundesbank President 
Helmut Schlesinger, who is going into retirement. [pas- 
sage omitted] 


Trust Agency Sees No Alternative to Current 
Course 


AU 2109181993 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 21 Sep 93 p 15 


{““Ke.”-signed report: “Trust Agency Is Ending Its Busi- 
ness] 


[Text] Berlin, 20 September—Three years following Ger- 
many’s unification, the Trust Agency's active search for 
investors is ending. “Thus the first phase of restructuring 
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of the eastern German economic sector will be com- 
pleted soon,” said President Birgit Breuel in an interim 
report, with a view to 3 October 1993. In 1990, the Trust 
Agency took over 8,000 eastern German companies. As 
a result of demergers and the separation of individual 
company departments, their number increased to 
13,000, of which 1,308 are still under iner control. For 
most of these. an entrepreneurial solution has been 
found. For instance, the number includes approximately 
200 companies for which privatization negotiations have 
been completed. A definitive solution must yet be found 
for 523 companies with approximately 150.000 
employees. For most of the eastern German companies. 
the second phase of development has long begun, in 
which they will have to prove their worth and compete 
successfully on the market, said Mrs. Breucl. 


Even though many of the privatized eastern German 
companies still have problems to access the market. and 
even though the relations in inner German trade are stul 
not acceptable, the Trust Agency president does not see 
an alternative to the road embarked upon by the Trust 
Agency three years ago. Granted, people had to make 
great sacrifices in this restructuring phase, said Mrs. 
Breuel. Yet she was convinced. she said, that the eastern 
German economy would be in a hopeless situation now 
if its privatization had not been pushed so consistently. 
“One can hardly imagine what the situation would be 
today if an essential part of the castern German eco- 
nomic sector had still been under Trust Agency manage- 
ment in the winter of 1991 when the far-reaching reces- 
sion of the world economy set in,” said Mrs. Breuel. The 
swift privatization had secured millions of jobs. and, 
along with the extensive commitment of domestic and 
foreign investors, had considerably promoted the inte- 
gration of eastern German business and industry into the 
world economy. Against this background. the Trust 
Agency president in her own words 1s “calmly” looking 
forward to the creation of the parliamentary investiga- 
tion committee that will examine the Trust Agency's 
work. “We have nothing to hide,” said Mrs. Breuel. “It 
was clear from the first day that we had to act without 
any experiences, that we had to decide without any 
adequate bases, and that we had to shape structures 
before there was any decentralized system.” In this 
connection, mistakes were made. she said. The Trust 
Agency had been cheated by profiteers and criminals. 
But whenever the agency saw weak points or detected 
criminal acts. it had tried to publicize them, said the 
president. In addition, she said, of the more than 35.000 
contracts concluded by the Trust Agency. less than 0.1 
percent came about through criminal acts. The Trust 
Agency president is, however, worried that the work of 
the new committee might hinder the continuation of 
privatization because Trust Agency staff would im the 
future shun the risk of entreprencurial decisions, and 
investors would be concerned about whether business 
secrets would be kept confidential. 


In the course of this year, the economic development of 
the companies that are still held by the Trust Agency will 
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be further improved. It is true that, as a consequence of 
the bad economic cycle, compared with 1992, their 
turnover will decrease approximately 10 percent to 
roughly 30 billion German marks [DM], said Vice Pres- 
ident Hero Brahms, but at the same time, the companies” 
profit situation will clearly improve. While most Trust 
Agency companies in 1992 had to accept losses totalling 
about 30 percent of their turnover, the losses realized in 
1993 remained under 20 percent of the turnover, said 
Brahms. This rate includes a 5 percent depreciation, so 
that the Trust Agency would have to balance a mere 15 
percent from its funds. According to Brahms, of the 10 
iargest Trust Agency companies. which probably have a 
turnover of DMI7 billion, the profit situation of the 
industrial chemistry sector worries the agency the most. 
Deutsche Waggonbau [German car building company] is 
making profits. The losses of brown coal companies are 
small and they have a high. favorable cash flow. The 
turnover of engineering companies is almost stable, and 
their operating results have clearly improved. 


Eastern Governments’ Waste, Staffing Viewed 


93ENO8S2B Hamburg DER SPIEGEL in German Vol 
47 No 36, 6 Sep 93 pp 41, 44 


{Unatinbuted article: “Fever Out in the Bush Country™} 


[Text] For months now the streets of Heldrungen. a small 
city in Thuringia, have resembled a training course for 
cross-country athictes. The pavement ts full of holes, the 
main street is a track full of broken rock. Dozens of 
excavations mar the scenery in the peaceful little town. 


But the expensive busy work of construction firms is no 
indication of the upswing in the cast; it is merely the 
result of “utter planning chaos,” according to Mayor of 
Heldrungen Manfred Windrich. 


Streets have been torn up as many as four times in a row, 
the result of infighting over areas of responsibility in the 
Municipal Roads Department. For example, because 
excavation work was not agreed upon in advance by 
Telekom and energy suppliers, additional costs are 
accruing in six-digit figures. 


And Heldrungen, where local politicians estimate that 
approximately 100,000 marks [DM] ave been thrown 
away, is by no means an isolated case. According to 
assessments by the Land Audit Office, in 1991 alone the 
Thuringian Ministry of Transportation paid out DM56 
million, and in a multitude of cases failed to observe the 
“definitive regulations governing payments.” 


Politicians and auditing officials criticize that the upswing 
in the east has turned into a gully for money from the west: 
Way too many workers employed by the government: a lack 
of spending oversight in municipalities, rural districts. and 
land governments. and foolish expenditures are swallowing 
up billions in the new laender. 


And it is not just the auditing offices that are sounding 
the alarm. Baden-Wuerttemberg Minister-President 
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Erwin Teufel (CDU [Christian Democratic Union]) ts 
urging that the “number of personnel employed by 
governments in the new laender™ be scaled down to 
western levels as rapidly as possible. Otherwise. as the 
Federation of Taxpayers fears, “the amount spent on 
personne!” in the new laender could become “a powder 


keg in governmental budgets.” 


Last year, municipalities in eastern Germany paid around 
DM20 billion to thesr employees. That 1s more than one- 
third of total municipal expenditures. In contrast. spending 
on personnel by western German local governments 
amounts to only one-fourth of total expenditures. 


And as the Federation of Taxpayers points out. because the 
wage level in the cast has not yet reached the standard 
western level, “governmental expenditures in the casi will 
be increasing substantially in the coming year.” Hardly any 
funds will remain for necessary investments. 


The only thing that will protect the cast from financial 
collapse, in the opinion of this organization, 1s a major 
cut in personnel expenses. Measured against western 
levels. excess personnel in the eastern German lacnder 
and local governments amount to 440,000 positions. 
This year alone, around DM20 billion will have to be 
found to pay for superfluous employces. 


In addition, the debt of local governments is a source of 
real concern for politicians like Saxony-Anhalt Minister 
of the Interior Hartmut Perschau (CDU]). Although debt 
in his land, at DM910 per capita. 1s still below the 
western level (around DM2.000), this union politician 
sees cause for “particular concern” because incomes in 
local communities in the east are considerably lower 
than in the west. According to Perschaw. already the land 
can no longer offset municipal deficits “due to a shortage 
of funds.” 


The fact that one of Magdeburg Minister-President 
Werner Muench’s cabinet members 1s calling for “real- 
istic financial planning” does reveal a certain irony: 
Muench is the highest-paid head of government in 
Germany, the Christian Democrat, with a gross annual 
salary of DM290.000, makes well above the average 
salary of his colleagues in the west, who make 
DM250.000. 


But Saxony-Anhalt, which next to Mecklenburg-Western 
Pomerania has the highest unemployment rate in the 
republic, affords itself more than just the most capensive 
land executive. Muench’s colleagues in his cabinet also 
carn sumptuous salaries. These native castern Germans 
pull down DM200,000 per year—as compared with 
DM165.000 to DM187.000 in the remaining new 
laender. And executives imported from the west, who 
earn around DM250.000, receive more than their col- 
leagues in the old lacnder (average DM216.000) 
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Representatives and elected officials in local govern- 
ments in the cast do not do so poorly either. “Some 
mayors and district administrators carn far too much.” 
the chief auditor of Saxony. Alfred Wienrich criticizes. 


For example, the municipal council of Georgenthal. a 
small village in Thuringia, authorized an annual expense 
account of DM32,500 for us honorary mayor. This was 
possible because a mandatory regulation regarding pay- 
ment of such clecied officials has still not taken effect. 
Had the proposed bill been passed by now. the head of 
government in this community of 2,400 inhabitants 
would have to be satisfied with DM18,000 at most. 


Although 1 1s also common for civil service auditors in 
the west to criticize the overly carefree fiscal policies of 
publicly appointed holders of offices and mandates, the 
most recent reports from eastern German land audit 
offices read in places like handbooks on squandering 
governmental tax revenues. 


As a further example, Horst Schroeder, head of the audit 
office in Saxony-Anhalt, has diagnosed a perfidious dis- 
ease in the Muench cabinet: “December fever”—a phe- 
nomenon that cxists else vhere, but “not to this extent” 
(Deputy Chief of Audit Of ice Klaus Borcherding). 


Because departmental ministers and ministerial bureau- 
crats fear their funds will be cut short in the coming year 
if they do not spend every last authorized mark. shortly 
before the end of the year they begin to give out money 
by the handful. The worst example of this was the 
Magdeburg Ministry of Agriculture last year. 


Almost half of all expenditures for 1992 were concen- 
trated in December. The Agricultural Ministry, for 
example, paid DM! million to a land company—totally 
unnecessarily. This money was to be used to add to a 
fund for the purchase of landed properties. But the 
company had already amassed so much capital that they 
invested the bulk of the amount in high-interest time 
deposits in banks. 


The Ministry of Culture, on the other hand. paid for 
teaching materials in December that were not to be 
delivered until months later. On the whole. Schroeder 
calculates, in December of last year. in Saxony-Anhalt 
alone, DM3.4 billion, around 25 percent of the land 
budgct. was paid out—often too early, uselessly, or even 
unlawfully. 


Juergen Scharf, CDU parliamentary group deraity 
leader. mlans in the future to push for “tougher penal- 
tics.” He finds it “particularly aggravating” that this 
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increase in spending was criticized jusi last year by the 
audit office. at the end of 1991, December fever cost 
over DM671 million. 


During the same month the land had to borrow an 
additional DM715 million to finance its expenduures. 
“Without December fever.” critucized the Federation of 
Taxpayers, “the land would not have needed the loan.” 


But if 1s not just in Saxony-Anhalt that public funds arc 
being squandered: 


—In Thuringia the Ministry of Culture will have to shell 
oul a sum in the double-digit millions to pay off 
teachers with a shady political past; the government 
could have saved itself this expense if Minister Dieter 
Althaus (CDW) had agreed to a favorable counteroffer 
by the DGB [German Federation of Trade Unions] 
last year. 


—In Brandenburg, Manfred Stolpe’s (SPD [Social Dem- 
ocratic Party of Germany]) cabinet has been enticing 
qualified officials away from their jobs in Berlin for 
years. The new staff members receive much higher 
salaries than before: For their putative additional 
expenses they collect a “highway allowance™ (official 
jargon) even though they do not have to change 
residences at ali—the tnp from Berlin to Potsdam 
takes only a few minutes by rail. 


—In Mecklenburg-Western Pomerania, Minister of Cul- 
ture Steffie Schnoor 1s attempting to retain the current 
number of teaching positions. In order to prevent a 
necessary reduction in positions she threatened to 
resign from the cabinet. 


This Christian Democratic minister also used tricks in 
assessing staff needs at the university level: She bases her 
calculations on 28,000 students. “In reality there are 
only 12,000." according to an angry Uwe Tanneberg. 
head of the land audit office: “At tomes they work with 
fictitious figures.” 


Controllers from the audit office in Saxony-Anhalt have 
determined there is a “mountain of teachers.” Officials 
recommend that the land do away with 4,000 permanent 
positions. One reason for this 1s that while in western 
German clementary schools one teacher instructs an 
average of 20.4 children per class, in Saxony-Anhalt one 
teacher instructs 17.6 pupils. 


Audit Office Chief Schroeder 1s urging politicians in the 
cast to remove excess personne! as rapidly as possible. 
According to the commissioner in charge of saving 
moncy. the government will not “be able to explain” the 
liberal conditions in Saxony-Anhalt to taxpayers on the 
west over the long term. 
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Balladur Issues Communique on Blair House 
PM2209150993 Paris LE MONDE in French 21 Sep 93 


p 22 


[Unatiributed report: “Hotel Matignon Communique: 
“Resuming Debate on New Bases} 


[Text] Following the joint ministerial meeting Sunday 19 
September attended by seven munisters apart from 
Edouard Balladur, the prime minister's office issued ihe 
following communique: 


“The government is still seeking every possible means of 
reaching a general agreement that will permit the greatest 
freedom in world trade. It believes that in order for such 
an agreement to be viable. it must be equitable—that 1s. 
it must preserve the esential interests of cach country. 
make every country subject to the same obligations, and 
enable cach country or group of countrics to possess the 
same instruments of trade policy. 


“It 1s now clearly established that, particularly as a result 
of increased stocks, the so-called Blair House drafi 
agreement is incompatible with the reform of the 
Common Agricultural Policy. This being so, discussions 
must be resumed on new bases with the EC partners, and 
in particular with the United States. and a specific 
mandate musi be issued to the Commussion. This ts the 
purpose of the 20 September Council session in Brussels. 
France points out that, whatever happens, the Commu- 
“ity cannot conclude any GATT agreement without a 
uw \animous decision by the Twelve member states. 


“In thes matter it is not only French interests that are at 
stake, but also the interests and the future of all the 
European countries. The EC must be able to defend its 
essential iicrests effectively and to assert its individu- 
ality with respect to the rest of the world. 


“As for non-agricultural problems in the Uruguay round 
negotiations, the prime minister points out that they are 
due to be discussed at the 4-5 October Council of 
Ministers session in Luxembourg.” 


The communique concludes: “The prime minister will 
reconvene the ministers concerned Tuesday morning 
after the Brussels meeting.” 


Balladur: Results of Blair House Meeting 
‘Irreversible’ 

BR2209145293 Paris LE QUOTIDIEN DE PARIS in 
French 22 Sep 93 p 2 


[Unsigned article: “Twelve Avert Crisis: Balladur “Irre- 
versible™] / 


[Text] According to Edouard Balladur, “what happened” 
at the EC Council of Ministers meeting “1s irreversible.” 
Furthermore, he continued, “in the future, nobody can 
claim that there 1s no problem regarding the French 
agricultural sector, for the Twelve recognized that there 
is.” The prime minister, interviewed on TF1 [French 
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private TV channel), said that he had “confidence im the 
clarity of the ssandate™ entrusted to Sir Leon Brittan. He 
then reiteraied the respective roles of the Commission 
and the Council: “There musi be unanimous agreement 
within the Council of Ministers, which has the political 
power and must make decisions on a unanimous basis.” 
he said. 


He added that France. with the support of the Twelve. 
“asked specific questions and 1% awaiting a response 
from the United States.” He then denied any aticmpts at 
protectionism: “I am in favor of free trade.” he assericd, 
but continued by saying that he favored a “Europe which 
iS NOt entirely prone to outside influcnces.” Finally, he 
noted with some satisfaction that France had managed 
to “mobilize” [the Community]. France ts stronger when 
it acts within a Europe that asserts itself. 


Government Maintains ‘Sharp Opposition’ to 
Blair House 
AU2209191793 Paris AFP in Enelish 1882 GMT 2? Sep 93 


[Text] Pans, Sept 22 (AFP)}—French Prime Minester 
Edouard Balladur met for 20 minutes on Wednesday [22 
September] with U.S. ambassador to France Pamela 
Harriman to discuss world farm trade in connection with 
GATT negotiations. 


But all the eager correspondents got was “no comment” 
on both sides after the brief meeting, as France main- 
tained its sharp opposition to the 1992 Blair House 
agreement on farm trade concluded by negotiators for 
the United States and the European Community (EC) 


That opposition has rarsed the threat of a split within the 
community and of a collapse of the long-running ( ru- 
guay Round of multilateral trade talks within the frame- 
work of the General Agreement on Tariffs and Trade 
(GATT}—now facing a December 15 deadline for con- 
clusion of an agreement. 


The United States is firmly opposed to any renegotiation 
of the Blair House deal, while Balladur sand Tucsday 
evening that the EC decisvon made in Brussels carber 
this week to hold new talks with the Americans on Blair 
House was “irreversible” 


Political Leaders React to Agricultural 
Compromise 

BR2I209151793 Paris QUOTIDIEN in French 22 Sep 93 
p4 


{Article by Jacques Patoz: “General Caution And Spe- 
cific Complaints” ] 


[Text] Like the government, the political class has shown 
viself to be very cautious toward the Brussels compro. 
mise. Only dissidents on all sides. and the National 
Front, have been criticized 
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When on the agreement reached by the spokesman Jean-Marc Nesme emphasized that “vigi- 
Twelve in Brussels, Edouard Balladur was careful not to _—ilance is necessary because nothing has been definitively 


“not everything has been settled yet.” He also took a 
tough stance, promising that “we will continue to be 
vigilant im this matter, aware that we are doing our duty 
for France and Europe.” adding that France will only 
make a decision “when the results have been made 
public.” Foreign Minister Alain Juppe, who has not 
forgotien that he is also secretary general of the RPR 
[Umon Republic}, proved even more determined 


for . 
ing that “ultimately, we will have to have a unani- 


ti 


in France show rather clearly that there is not much 
room for maneuver between its wish to avoid causing a 
European crisis, and the very real danger of causing a 
crisis in France. In this context, the Brussels compromise 
is nothing more than a short respite for France. 


The agricultural organizations are standing firm. While 
the FNSEA [National Federation of Farmers’ Unions] 
has expressed its relief, saying “that a first phase has 
been completed,” it also warned that “everything 
remains to be done.” The farmers’ confederation which 
mainiy represents small farmer’. bas said “that Paris has 
not achieved anything.” MODé» [unofficial farmers 
trade-union not recognized by the State and close to the 
French Communist Party] had no qualms about using 
the term “capitulation,” and there is still a tangible risk 
of a return to a “Jacquerie”-type movement [referring to 
a famous revolt by farmers in 1358] . 


Vigilance 

This explains why a certain amount of caution—if not 
extreme caution—has been detected among the ranks of 
the majority. Of course, everyone is taking the prime 
minister's side, notably the two distinguished leaders of 
the right. Valery Giscard d’Estaing {former President} 
congratulated the government on “the good result,” and 
Jacques Chirac said that “the government defended the 
interests of France in an exemplary manner.” 


However, the former President immediately added that 
it would be a good idea “to remain vigilant.” Jean-Louis 
Debre, in his capacity as deputy secretary general of the 
RPR. toned down Chirac’s congratulatory remarks 
somewhat, saying after the mecting in Brussels that 
“nothing has been settled,” and calling on the govern- 
went “not to lower its guard,” to “continue applying 
pressure 10 Our pariners, and to continue showing its 
determination to defend French and European agricul- 
ture.” Nothing else can be heard in the heavily pro- 
European clubs, Perspectives and Realities, whose 


settled yet.” 


The problem is that the majority 1s afraid of giving 
impetus to a movement of disconicni. not only within 
the agricultural sector. but also among the voicrs on the 
right. The polls show that most of these voters are now 
“Euroskeptics.” It ts no secret that many people are 
preparing to cxplou this discontent, including—of 
course—the opposition. The Communist Party ss not 
afraid of mentioning the word “capitulation.” and the 
chairman of the socialist group in the National 
Assembly, Martin Malvy. who has accused the govern- 
ment of “claiming victory for something that 1s actually 
a failure,” 1s alrcady trying to show that the majority bas 
contradicted itself by claaming that “after bandying 
around the veto threat for all to sec. i 1% now content 
with a sham.” 


The government must also reckon with those dissidents 
on all sides who appealed for a “no” vote on the 
Maastricht Treaty. Philippe Villiers os alrcady talking 
about “a surrender” and Jean-Prerre Chevenement has 
mentioned a “climb-down.” Not to mention the 
National Front, which 1s trying to regain its momentum 
by harnessing the simmering discontent of farmers. It 
has accused the government of “brandishing the veto 
just to make people forget vis failure in dealing with 
unemployment and the fecling of helplessness among 
farmers.” 


EC Blair House Decision Seen as ‘Encouraging’ 
PM2209150893 Paris LE MONDE in French 22 Sep 93 
pi 


[Editornal: “An Encouraging Path] 


{Teat] The decision by the Twelve to resume discussions 
with the United States with a view to modifying the Blair 
House draft agreement on agriculture consiitutes an 
encouraging step for Edouard Balladur'’s government. In 
order to succeed it needs both to placate French farmers 
and to avert a European crisis which—coming aficr the 
vicissitudes of the Maastricht Treaty. the collapse of the 
EMS. and the pitiful failure of the Twelve's attempts to 
mediate in the former Yugoslav 1a—-would deal the death 
blow to Community burlding 


This twofold objective mo longer seems beyond reach 
The Twelve, including the members most allergic to 
France's strategy. have displayed thei understanding 
and their maturity. 11 +s irwe that on the recent past, at the 
time of the signing and then the ratification of the 
Maastricht treaty, the British. like the Danes, had occa- 
s10n to appeal for solidarity from their partners 


The requests to modify the Blair House draft agreement 
sudmitied to Washington are not at all unrcasonable—so 
much so that a compromise 1s no longer mconceivable 
The crucial thing for France is to be able to reassure 
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farmers that there will be no additional obligations to lay 
land fallow as a result of GATT. 


The farmers’ organizations should be encouraged to 
restrict their demands. It is legitimate for them to defend 
their imterests against a draft agreement that seemed 
unbalanced. But perhaps the time has come to mosicrate 
the talk about the “future of France and the Community 
as exporters.” Over 70 percent of France's exports of 
agricultural and food products go to other member states 
and are not affected by the Blair House restrictions. The 
rest, which go to Third World countries, are exported 
with moncy from the budget. The Commu- 
nity, with its policy of subsidies, has often behaved in a 
predatory manner: Its share of the world wheat market 
was |! percent in 1975, 15 percent in 1983, and 21 
percent in 1991! 


Rather than trying at all costs to maintain export figures 
that are more spectacular than satisfactory, France 
should ensure the reform of the Common Agricultural 
Policy, whose aim is to improve production efficiency. 
The worship of grain or meat exports seems all the more 
anachronistic inasmuch as the countries of the East— 
Ukraine and Russia—are knocking at the door, and 
masmuch as to open our markets to their agricultural 
producis 1s certainly the most effective way to help them 
to restore their economies to health. Furthermore. the 
conclusion of the Uruguay Round will open up markets 
for our industry >9d our service enterprises, but also to 
our agriculture, which has always benefited from an 
enlargement of its field of action. We should remember 
Spain's accession, so loudly decried at the time by those 
now in power: In 1986 our balance of trade with it in 
agricultural and food products showed a deficit of 2.3 
billion francs; in 1992 it showed a surplus of the same 
amount! 


Juppe Hopes Reforms Continue in Poland 
LD2109224893 Warsaw PAP in English 1741 GMT 

21 Sep 93 

[Text] Paris, Sept. 21—French Foreign Minister Alain 


Juppe told Polish reporters Tuesday [21 September] that 
Poles made the chowe which in their opinion was night. 


I hope that this (chore) will not undermine the process 
of reforms implemented in Poland which 1s indispens- 
able. he said. | also hope that the economy of this 
country will grow and that Poland could gradually inte- 
grate with the communitics. 


Economy Shows Signs of ‘Slight Improvement’ 
BR2209080393 Paris LIBERATION in French 
18 Sep 93 p 6 


[Article by Laurent Mauduit: “Recession Relented in the 
Spring”) 


[Text] After a considerable drop in national output thi 
winter. France's economy went into zero growth in the 
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second quarter. according to figures published yesterday 
by INSEE [National Economic Studies and Statistics 
Institute]. A slight improvement, albeit one that con- 
firms the hypothesis of a demand- side crisis: the 
economy is depressed because of low consumer 


spending. 


Edouard Ba’’adur 1s aware that the flood of layoff plans 
unveiled this week by a number of large French corpo- 
rations 1s not about to relent. And even though he 
announced last Friday that he we ild mect with all 
ministers responsible for state-owned companies on Scp- 
tember 20 in order to limi as much as possible the 
magnitude of this social calamity, the prime munistcr 
knows the uphill struggle will continue for a long time 
due to the current gloomy outlook. In other words, many 
more jobs will be lost and unemployment will soar. 


Further evidence to support this claim was brought by 
INSEE yesterday: the state of the French cconomy 
remains bleak. According to the latest national quarterly 
estimates, France 1s still in recession. Afier a 0.3 percent 
fall in total GDP in the last quarter of 1992 and a 0.7 
percent fall in the first quarter of 1993, the country went 
imto zero growth in the second quarter. 


This trend is even more sirsking if one looks at the 
commercial GDP ic. national output excluding services 
provided free of charge by the state). Indeed, as 1 always 
revises slightly its previous estimates, INSEE now brings 
evsdence that France has been going through the longest 
and deepest recession since World War Il. According to 
the institute's figures, growth has been slightly negative 
during the last five quarters (April 1992 to June 1993), 
with a new fall in commercial GDP of 0.1 percent in 
1993's second quarter. Should France remain in a state of 
zero growth during this year's last two quarters, INSEE 
estimates that growth would fall by 1.4 percent for 1993. 
as compared with a 1.3 percent progression mn 1992 


Such national figures give a precise picture of the nature 
of the crisis. Growth has been plummeting because firms 
invest less. Indeed, this 1s an unprecedented trend 
business investment has been falling since mid-1 991, 
and it fell by 5.3 and 1.9 percent during this year’s first 
two quarters, respectively. The reason is very specific 
shrinking market shares. And even if the government 
keeps taking measures in favor of firms, they have no 
imtention of changing their straicgy with houschold 
spending at an all-time low level (-4).7 percent om the first 
quarter, +0.4 percent in the second). In short, INSEE has 
confirmed what was felt confusedly over the last few 
months and what the government probably tended to 
ignore somewhat: the crisis owes much more to 
“demand” factors (houschold spending. cic.) than 
“supply” ones 


However, this pessimistic pictures needs to be mitigated 
INSEE figures indicate a small upward trend. The ccon- 
omy's real nosedive happened this winter. Output seems 
to have stabilized in the second quaricr, albert at a vers 
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low level. Hence the government's dilemma. Can this 
still uncertain information be taken as evidence that 
France has hit rock bottom and that, once a stabilization 
period has elapsed, recovery will be around the corner? 
Or is this but a temporary remission before things get 
worse again? 


The government does not want to consider the latter 
hypothesis. And it has good reasons not to: all bad 
Situations have positive elements. If consumers will not 
spend and firms are reluctant to invest, their savings 
swell. There is no comparison with the United States 
which, because it is sitting on a mound of debts, has lived 
for a long time in fear of a double deep [recession and 
deficit]. Thanks to a slightly more buoyant climate in 
Europe over the last few months, France can feel safe for 
the time being. With savings at a record high, it has good 
potential for growth—provided recovery comes. 


In any case, when recovery does come, it will quite likely 
be very modest and may unfold very slowly. Not a 
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recession any more, but a kind of very slow convales- 
cence. One sure sign: the government felt obliged to 
choose a growth hypothesis (+1.4 percent) in planning its 
1994 budget to be unveiled next Wednesday. However, 
evidence that economic policy-makers are for a large 
part acting on guesswork can be found in the fact that 
their experts are still at work on other theories that focus 
on variations of plus and minus 0.6 percent with respect 
to the main scenario. 


So the French economy is not in the clear yet. Unem- 
ployment will keep growing for a long time. One may 
wonder which rabbit Edouard Balladur can pull out of 
his hat on Monday after gathering around him the 
ministers of labour, public infrastructures, defense. 
industry, budget and economy, in order to make sure 
that state-owned enterprises do not fail to integrate “the 
social dimension” in their strategy. In such grim circum- 
stances, one fears that the meeting can only be a matter 
of pure form. 
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Fabbri Assails UN Leadership of Somalia 
Mission 

PM2109150193 Rome LA REPUBBLICA in Italian 
17 Sep 93 p 4 


{Marco Ansaldo report: “Fabbri Attacks United 
Nations— Disconcerting Leadership” 


[Excerpts] The day after the murder of the two Italian 
soldiers in Mogadishu was a day for accusations and 
recriminations. Defense Minister Fabbri pointed his 
finger at the UN representative in Somalia, Admiral 
Howe, and spoke about the “disconcerting leadership” 
of the international peace mission. In parliament the 
criticisms were directed at Fabbri himself, and several 
people called for Italy’s complete withdrawal from the 
Horn of Africa. In Helsinki the chief of state, Scalfaro, 
expressed his “distress” and branded Wednesday’s inci- 
dent at the new port “a crime, a terrible deed, not a 
military action. They were young soldiers who were 
doing a little physical exercise. Italy is doing its utmost 
for those who have had the goodness and goodwill to go 
out there.” [passage omitted] 


Fabbri told LA REPUBBLICA that he is not particularly 
sorry about the UN representative's return to the United 
States: “After all, if he has been recalled, after all that has 
happened and in view of the major disaster that has been 
committed, it is certainly not for regular consultations. 
All this.” the minister continued, “shows how difficult 
and awkward it is to coordinate missions involving such 
a combination of different contingents. The facts speak 
for themselves: This is a precarious, unsatisfactory situ- 
ation that is causing a lack of coordination and com- 
mand problems. And Italy is the only one to perceive this 
real situation, because it 1s immersed in it up to its neck. 
The international community must realize all this and 
take the necessary measures to change course.” 


“Of course,” the defense minister continued, “it would 
be a mistake to throw in the towel now, as some 
members of parliament have asked me to do. We must, 
rather, revive the political dialogue, and the conversa- 
tion that Prime Minister Ciampi will have with Clinton 
in Washington could prove decisive. Several working 
hypotheses are being examined—the establishment of an 
Ethiopian- Eritrean committee to revive the dialogue, 
the identification of someone other than Aidid on whom 
to focus, diplomatic efforts by international mediators.” 


“I can in any case rule out the possibility that what 
happened at the new port was a premeditated ambush set 
for Italian personnel,” Fabbri later told parliament. It 
was a tragic accident, he repeated, because “the poor 
visibility and the fact that the Italian soldiers’ clothing 
(they were at that moment wearing khaki T-shirts—LA 
REPUBBLICA editor's note) was similar to that worn by 
many other soldiers apparently made it difficult to 
identify the paratroopers.” In other words, the two 
corporals became targets not as Italian soldiers but as 
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UN troops. “There is no connection between Wednes- 
day’s occurrence ands the redeployment of our units far 
from Mogadishu.” 


— Confers With Grachev During Moscow 

isit 

PM2309093993 Milan IL GIORNALE in Italian 71 Sep 
93 p 10 


{Luigi Offeddu report: “Fabbri Trip: Closer Relations 
With Moscow”] 


[Text] Moscow—*It would be a grave mistake to 
encourage Russia's isolation in an international context. 
Our country is ready to establish closer relations with 
Russia.” This assurance was given by Italian Defense 
Minister Fabbri to his Russian counterpart Grachev 
during a flying visit to Moscow. 


They were probably the words Grachev was expecting: 
“Bilateral relations between us exist, but they are abso- 
lutely insufficient. | am prepared to visit Italy at the 
earliest opportunity.” So the initial details of his visit 
were agreed. For the time being no date has been set, but 
it is known that Grachev will be in Rome very soon. 


The Russian minister informed his Italian guest of the 
alarm in his country regarding what is happening on the 
outer fringes of the former Soviet Union, especially the 
civil war in Georgia and the one in Tajikistan, as well as 
the difficult relations between Moscow and Ukraine. 
“Grachev seemed to me to be perfectly aware of the 
seriousness of the problems,” Fabbri said, “but also calm, 
well informed, and desirous of our understanding.” 


This impression was also confirmed by another careful 
observer, Di Roberto, our ambassador in Moscow, in 
only a few months he has succeeded in establishing an 
excellent climate for dialogue with the Russian authori- 
ties. Besides, postcommunist Russia appears to be in 
tune with Italy on more than one count, at least where 
important international issues are concerned. 


For instance the two countries share the conviction that 
a political rather than a military solution is required in 
Somalia: “Experience has shown,” Grachev told Fabbri, 
“that nowhere in the world can you oppress a people in 
order to impose peace on them.” 


Bossi Wants Elections or Plebiscite on Federalism 


PM2209140193 Milan IL GIORNALE in Italian 
19 Sep 93 p6 


[Vittorio Locatelli report: “Bossi Insists: “Elections or 
Plebiscite’”’] 


[Text] Milan—Federalism now. a liberal political plan, 
and no more welfarism for the South. The League is 
prepared to govern on those conditions. [Northern 
League Secretary] Umberto Bossi announced this to the 
Northern League/Lombard League's Fifth Assembly, 
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which was convened yesterday to prepare the national 
congress (1 1 and 12 December] and approve the rules for 
it and for appointing delegates. 


To lend strength to his federalist hypothesis Bossi also 
mentioned a “plebiscite.” “We will place ballot boxes in 
the streets of the North and let the citizens decide if they 
want federalism and which areas of authority they want 
to leave with the state. Nobody can prevent the people 
from expressing themselves,” the League leader said. “If 
the old partyocracy still clinging to its seats of power like 
poison ivy refuses to hold elections, we will hold a big 
plebiscite for federalism in April.” Bossi wants elections 
now. “The Ciampi government has completed its task; it 
must push the finance bill through parliament then go. 
because from then on it could only give the worst.” 


In Bossi’s view, a government of technocrats does not 
have the political credentials to manage a project for 
development in the two opposing parts of the country, 
the North and the South. “A political government ts 
required,” he maintained, “but not with bribe-city men. 
We must go to the ballot box as soon as possible.” 


And Bossi is prepared to strike a deal: “It must be clear 
that welfarism in the South is over and development 
must follow the path of liberalism. We can make a deal: 
federalism now, and the North will help the South in the 
transition phase toward liberalism.” 


But whom is the League prepared to govern with? “The 
Northern League, the Italian Federalist League, and a polit- 
ical force representing the South of the country would 
constitute a galaxy capable of ensuring that a liberal and 
federalist political project had an absolute parliamentary 
majority.” Apparently, the DC [Christian Democratic 
Party] is the party which currently meets the senator's 
requirements most closely. “The Southern DC, purged of its 
worst elements, can be the guarantor of a liberal project and. 
in those regions, it could defend antistatism against the 
extreme siatism represented by the fascists.” But Bossi did 
not close the door in anybody's face: “If [Democratic Party 
of the Left Secretary] Occhetto were to wake up tomorrow 
morning and understand the situation.” we could even 
make a deal with him. 


Bossi fired another shot in favor of elections when he 
threatened to withdraw his parliamentarians from the 
Chamber of Deputies and the Senate. “Parliament has 
already lost its legitimacy to a sufficient degree and, if 
the League stayed out, 1t would lose it completely, with 
dramatic consequences.” 


He seemed somewhat less enthusiastic about the idea he 
once supported of a tax strike: “It may be the only 
serious response the workers can give, squeezed as they 
are by incompetent politicians and thieves, but this state 
is no longer authoritative, it 1s simply authoritarian, and 
we do not want the citizens to suffer.” Bossi was calm 
and thoughtful yesterday, reluctant to fire any poisoned 
barbs against the foe and careful to ensure that his 
audience understood the quality leap he wishes to 
impress on the movement, leading it 1o government. 
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Perhaps we will see a more bellicose Bossi next Sunday 
in Pontida [traditional League rally venue}, wher he asks 
the League to adopt the idea of a “plebiscite.” 


But the League delegates did not fail to reward their 
leader with thunderous applause and a standing ovation 
on two occasions: when the presidency wished him a 
happy birthday, which falls today, and when he 
announced that he is soon to be married 


Parties’ Election Prospects Evaluated 


PM2109161393 Milan IL GIORNALE tn Italian 
18 Sep 93 p6 


[Federico Guiglia report: “Alliance: The “Amato Temp- 
tation””’] 


[Text] Rome—The election 1s in sight, the polls are at 
work, and broad maneuvering ts going on to put together 
an alliance as an alternative to both the PDS [Demo- 
cratic Party of the Left] and the Northern League. While 
the parties are waiting for Prime Minister Ciamp) to tell 
parliament how long he expects to “last out.” the PRI's 
{Italian Republican Party's] former chairman and secre- 
tary launched full-scale attacks on the Democratic Alh- 
ance [AD]. Behind the scenes, referendum leader Mari- 
Otto Segni is stepping up his meetings not only with DC 
leader Mino Martinazzoli but also with former Prime 
Minister Giuliano Amato. People in Montecitorio [par- 
liament] are saying that Segni and Amato met with each 
other on more than one occasion during the summer: 
preparatory talks for a possible “reformist” convergence 
between politicians who have been known to send each 
other messages of cooperation in the past. Is Amato 
ready to bring his troops—-some 40 parliamentanians— 
into the Democratic Alliance? 


It is too early to say. if only because AD has yet to give proof 
of its political autonomy. as outgoing Republican leader 
Giorgio La Malfa was quick to point out polemically. And 
that 1s more or less what former PRI Chairman Bruno 
Visentini also reproaches AD for: “A political force 1s born 
and exists if it has its own ideal and political raison d'etre 
and its own program, not because journalists talk about it in 
the papers.” Visentini charged. [AD leader] Ferdinando 
Adornato retorted: “Maybe Visentini wants to turn AD into 
a PRI plus somebody or something else.” But the internal 
clash confirms that the creature born in Adornato’s living 
room will have to grow up if it wants and manages to enroll 
former Premier Amato tn its ranks. What 1s important is the 
message behind the rapprochement between Segni. Amato. 
Martinazzoli, and La Malfa. although the latter ts “hin- 
dered” by notices of impending trial: What is probably, and 
somewhat painfully, being set up is a cartel of nondenomi- 
nationalists and Catholics around which AD’s progressives 
and the Center Union's moderates could gravitate. Which- 
ever way you look at it, it 1s the most concrete atiempt to 
escape the PDS’ mortal embrace and at the same time 
oppose the Northern League's advance. 
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Pre-electoral research—L’ ESPRESSO has just carried out a 
poll among a sample of 2,645 Italian citizens—shows cur- 
rent trends and prospects as leading to an inevitable alliance 
for government between the DC and the PDS. Martinaz- 
zoli’s party would still be in first place, albeit with a 
miserably narrow 20 percent. The Northern League would 
jump into second place with 19 percent and the PDS would 
come third with 18 percent. Also upwardly mobile are the 
MSI [Italian Social Movement], which would achieve 7 
percent, and the Rete, which would achieve 3 percent. 
Communist Renaissance would drop slightly, while the PSI 
{Italian Socialist Party] would collapse—from 13.6 to 5 
percent—and the nondenominational parties would achieve 
little consensus: a total of 6 percent between the PRI, the 
PSDI [Italian Social Democratic Party], and the PLI [Italian 
Liberal Party} The Democratic Alliance would achieve 5 
percent, and the remaining small forces would achieve just 
over double that figure (including the Greens). In short, a 
scenario of the impossibility to govern, made worse by the 
perverse mechanism of the crossbreed electoral law and the 
hybrid mixture between the uninominal and proportional 
systems. 


When all is said and done, there is only one solution on 
the horizon: The embryonic People’s Party [pew DC 
name] and the PDS must club together. The poll makes 
it clear that the majority of Italians want an election to 
be held—within a year’s time at the latest—and that 
their preference as incumbent of the Palazzo Chigi 
[government seat] goes to Ciampi, followed by Segni. 
Spadolini, Prodi, Bossi, Napolitano, and Occhetto, in 
that order. And indeed the names are important. While 
Ciampi beats everybody else, towering above them with 
his 27 percent, that does not necessarily mean that— 
despite the favorable poll result—he will be the one to 
lead the country to the election. Some people in the DC 
and elsewhere view favorably the prospect of an execu- 
tive led by [Senate Speaker] Spadolini with a mandate to 
lead the country to a general election, possibly after 
pushing through “safeguard” constitutional reforms, 
Starting with the modification of Article 138 of the 
Constitution, the mother of all constitutional reviews. 


So Ciampi may wind up his experience just before 
Christmas, to mark the completion of electoral reform 
and the approval of the finance bill. Spadolini would 
then take the stage. For the moment this is mere specu- 
lation, as 1s the hypothesis that the elections planned for 
March or April 1994 may be moved by a few months. 
The PSI conference will be held in January. 


Little Substance Seen in Occhetto Speech 


PM2209110193 Milan IL GIORNALE in Italian 
19 Sep 93 p 6 


[Alberto Capece Minutolo report: “Occhetto: ‘We Are 
Ready To Govern’”’] 


[Text] Bologna—aAt 1700 hours [Democratic Party of the 
Left (PDS) Secretary] Achille Occhetto entered the bull- 
ring and brandished his political mantilla to the applause 
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of mobile troops bused in from all over the country: The 
differency with the past was the air conditioning. But the 
real difference was the foe: The bull now snorting on the 
entangled field of politics is [Northern League leader] 
Bossi. 


The oak-tree [PDS symbol] leader did not challenge him 
with the sharp sword of concrete plans for the country’s 
future; he chose to unsheathe the sword of propaganda 
and a roundabout, almost alchemustic search for con- 
sensus. So he blew a “raspberry” at the bandwagon 
{League nickname], which he claims “has grown fat on 
the old power system which thought i represented 
modernity and a calling to govern.” 


The crowd had reached boiling point, and he kept them 
simmering by mentioning his “clean hands.” At the very 
moment when a new bribery storm ts brewing up around 
the oak tree. with rumors that arrest warrants are about 
to be issued for Greganti and Fredda. two of the party's 
“innocents” by definition, the leader once more 
defended Stefanini, allaying all suspicion: “When I say 
that the PDS has no bank accounts in Switzerland, 1 1s 
because we have no Swiss accounts to declare.” 


What about former East Germany” But it was no use. 
you cannot ask questions in a sea of people, amid 
invectives and showers of rain. Lies help as well: “What 
did we need Gregant:’s 621 million lire [L] for when we 
earn LIO bilhon just from this L°UNITA festival?” 
Occhetto shouted 


In fact, the festival, which was catended because fewer 
people than expected actually turned up, will bring in 
barely L1.5 billion. if all goes well. 


The oak tree prefers to turn its mind to other things. to 
the radical game it has started to play: election victory 
and assumption of power or 11s inevitable decadence ay a 
party. 


Occhetto no longer has any official ideology. nor docs he 
have a program for government. although he sometimes 
referred to one (“We are ready to govern with those who 
are prepared to discuss certain fundamental ideas which 
we will submit to the country”). but it had all the 
concrete truthfulness of the unicorn. He did. however. 
exhibit a strategy, which 1s still fluid and open to much 
correction, but it has one fundamental aim: namely. to 
turn the PDS into the anti-League party. the party of 
national unity and solidarity capable of rallying around 
itself not only the left but also a good majority of 
Catholics 


It was rumored that the “lider maximo” [“top leader” — 
ironic use of Castro’s tithe] was going to propose a sort of 
people's front, in order to be the strongest in an Maly 
split by the majority electoral system into three almost 
equal slices: People’s Party [new Christian Democratic 
Party (DC) name]. League, and oak tree 
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It was not to be, or at least it was only something to fall 
back on: In actual fact, Occhetto seems to envisage a 
country split into two, the bandwagon bad guys on the 
one hand, and the oak-tree good guys on the other. 
trailing in its wake various leftist odds and ends, the 
Democratic Alliance [AD], and Catholics attentive to the 
teachings of [former DC leader] Moro. In short, the oak 
tree is playing on the disappearance of the center nd 
trying to catch its votes without, however, taking its 
political place and without giving the push to Commu- 
nist Renaissance or its own strong, extremist pressure, 
which is certainly not dead yet; indeed its echoes can be 
heard in this Bologna speech. 


Thus Occhetto told [AD leader] Segni that he intends to 
“boost the idea of the Democratic Alliance in its original 
connotation,” and of course he holds the original molds. 
He fears that the Church hierarchy encouraged the 
meeting between the referendum leader [Segni] and [DC 
Secretary] Martinazzoli to restore the eternal Christian 
Democratic Party. Thus the secretary urged the Church 
to “respond to Catholics who are not militants in the 
Catholic party [DC], and also to respond to us when we 
propose equal dignity for Catholics in all parties.” All he 
urged Communist Renaissance to do was not to barri- 
cade itself behind too many ideological barriers, and he 
advised Del Turco, secretary of Socialist troops about as 
strong as Hitler's divisions in the last days in the bunker, 
not to throw monkey wrenches in the works with 
impromptu polemics and, above all, with insinuations 
that the oak tree is arrogant. 


In short, the old-style politics of alliances, but without 
the substance which could infuse new life into them: an 
idea. In its place. Occheto’s basket shone with the 
weapons of old-style slogans, like “work less but work for 
all.” “the solitude of the individual in a market econ- 
omy,” and “a public sector capable of creating work.” 
The rest is in danger of ending up in the pages of 
CUORE [satirical magazine]. And it was to these 
trumpet blasts from a familiar old-style Italy that 
Occhetto’s bullfight ended. Bossi the bull 1s still snorting. 
and the only ones who really got speared in the bullring 
were the picadors of the old center, which the oak tree 
already considers dead and buried: “Today the real PDS 
is born,” the secretary said. Quite, and with its original 
sin still intact. 


PDS Arrests Spark Political Storm 


PM12309105193 Milan IL GIORNALE in Italian 
21 Sep 93 p 2 


[Federico Guighia report: “Outrageous Aggression’ PDS 
Charges] 


[Text] Rome—The friendliest advice is that he should 
resign, the most poisonous that he should “spill the 
beans” to the magistracy. But [Democratic Party of the 
Left (PDS) Secretary} Achille Occhetto acts as though the 
bribe-city storm has nothing to do with either him or his 
party. “An outrageous campaign of aggression is being 
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mounted against the most important left-wing force in 
Italy,” the PDS secretary said in his defense. Primo 
Greganti is in jail along with Marco Fredda, the man in 
charge of the party's real estate affairs. The Botteghe 
Oscure, the historic headquarters building of the PDS 
and the former PC! [Italian Communist Party] was 
searched by the Carabinieri. But the PDS can find 
nothing better to do than make outraged noises about 
persecution. This time. however. Occhetto 1s more alone 
than ever. “Let him tell us how he has made ends meet 
all these years.” [Christian Democratic Party (DC) Sec- 
retary] Mino Martinazzoli jibed. 


“The sound of his ‘raspberries’ at the L'UNITA festival 
will be drowned out by the jangling of handcuffs” was 
{League Secretary] Umberto Bossi’s dire prediction. 
“The PDS is adopting a disconcerting attitude” was 
L’OSSERVATORE ROMANO’s harsh comment. 
{Italian Social Movement (MSI) Secretary] Gianfranco 
Fini urged the Finance Police to take a peck at the 
accounts of the party which adopted the “moral issue” as 
its flag. In short. a veritable hornets’ nest is stirring 
around the Red kickbacks. While the DC, Northern 
League, and MSI have adopted a harsh stance. the 
former Communists’ position 1s four-sided [as pub- 
lished]; they continue to claim they are “different.” they 
describe Fredda’s arrest as a “grave mistake.” and they 
accuse Martinazzoli of being the leader of the party 
holding the record for “the largest kickbacks.” The 
Republicans have adopted a prudent attitude. The 
reality, however, 1s different. Beneath the dust cloud 
some of them are trying to kick up. even going as far as 
to compare journalists to carabinieri, PDS members are 
living what 1s politically their most difficult and embar- 
rassing moment since the Bologna “turnabout.” when 
they abandoned the old name of PCI [Italian Commu- 
nist Party]. 


Since the beginning of “Operation Clean Hands,” they 
have always refused to be lumped in the same boat as the 
Christian Democrats and Socialists. the first to be over- 
whelmed by the bribe-city storm. No more than 48 hours 
ago Secretary Occhetto announced that he was ready to 
lead the country and opinion polls showed that he was 
within spitting distance of the DC. which still holds the 
relative majority in the country. He went even further. In 
front of millions of sympathizers the PDS leader 
appealed to [Democratic Alliance (AD) leader] Marnotio 
Segni to heal the rift on the left which has now become 
incurable. In actual fact. the stark reality of Greganti'’s 
imprisonment in San Vittore jail has wiped out 
Occhetto’s dreams in one fell swoop. The PDS 1s now 
forced to start over again from the position other forces 
like the DC and the PSI [Itahan Socialist Party} have 
already been through: renewal over the moral issuc. That 
explains League leader Bossi's pitiless yet predictable 
judgment. He can now take his revenge for comments 
Occhetto made about him last Sunday [at Bologna party 
festival]. “The PDS secretary must resign.” the senator 
said. “Those brazen-faced men in the Botteghe Oscure 
maintain that the PDS. an mmmaculate cxaample of 


&. 


42 ITALY & VATICAN CITY 


honest accountancy, has committed only the venial sin 
of failing to declare the paltry sum of 900 million lire.” 
“With the arrogance typical of bribe city’s main protag- 
onists,”” Bossi insisted, “the PDS is attempting to justify 
and minimize its massive thievery and, above all, it 1s 
trying to pretend that it was all for an ideal. No way can 
Occhetto have been unaware of the PDS’ false, fraudu- 
lent, and rigged books, bursting at the seams with rubles 
and kickbacks. This attempt to evade penal justice ts 
further confirmation of the dishonesty of the PDS, which 
has changed its name but not the armored doctrine of 
democratic centralism.” 


The Northern League emphasized the “eternal party- 
ocratic dictatorship” of which the DC and the PDS are 
guilty, “since they have contributed to the infinite fos- 
silization of all expressions of democracy and sover- 
eignty of the people.” In practice, Bossi is repeating in 
more vehement tones the accusations leveled at 
Occhetto by Segni: namely that he is still an incurable 
communist. “The PDS is still tied to the Stalinist diktat 
of the nomenklatura as a caste of untouchables,” Bossi 
concluded, “whereby anybody touching Occhetto ‘will 
eat lead.” 


Political repercussions will automatically ensue for AD, 
the new formation which Segmi seems to want to move 
away from the clutches of the PDS. Those who were 
hoping for Mariotto to have second thoughts, like 
Augusto Barbera’s reformists, are now in difficulty. They 
were all “astonished” by Segni’s failure to understand 
Occhetto’s “innovative overtures.” In fact the refer- 
endum leader proved to have the better political nose. 
Like the expert yachtsman he is alleged to be, he smelt 
the bribe city storm in the wind for the PDS, uttering a 
peremptory “no” to any hypothesis of an electoral alli- 
ance with the former Communists, just in time, 


Labor Minister Outlines Policy on Labor Disputes 


P\M2109154493 Rome LA REPUBBLICA in Italian 
18 Sep 93 p ¥ 


[Interview with Italian Labor Minster Gino Giugni by 
Vittoria Sivo; place and date not given) 


[Text] Rome—Bombarded with criticisms from left and 
right, and attacked by the very workers to whom it is 
addressed, the Crotone Enichem agreement is just the 
first stage of an ordeal that will affect the whole of Italy, 
through its innumerable sites of crisis. Labor Minister 
Gino Grugni is fully aware of this, and already more and 
more burning problems await him. But that does not 
mean that he considers the Crotone agreement some- 
thing to be shelved. On the contrary, he defends it 
energetically, with the aim of preventing people from 
making a “caricature” of its substance for the purpose of 
achieving a negative solution of other disputes. 


[Sivo] Minister, we are talking about an agreement over 
which nevertheless there hangs the threat of rejection by 
the Crotone workers. 
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(Giugni] If the Enichem workers at Crotone reject the 
agreement they will be acting irresponsibly, first and 
foremost toward themselves. They cannot demand or 
obtain any more than that. 


{Sivo] What will happen if the ‘noes’ prevail’ 


(Giugni] They will remain where they started— 
redundancy for all of them, with no alternative. Cer- 
tainly the negotiations are closed. 


[Sivo] Why did the government not demand the restora- 
tion of legality as a minimum condition for starting 
mediations” 


{Giugni)} For fear of something worse. Be that as 1 may. 
I do not want to go into matters of law and order. 
because that 1s not my department. When i comes to 
labor disputes | think it is mistaken to raise a wall of 
intransigence with which you will eventually collide. In 
1920 Giolitts negotiated with the occupied factories. 
Assuming that the decision to be somewhat flexible was 
basically correct. | must pomt out that a possible greater 
intransigence on the government's part was certainly not 
helped by the many. too many, people who hasicned to 
justify, rather than to condemn, the excesses. This big- 
oted attitude of indulgence combined with a tide of 
exploration whereby the factory became the stage for 
alternate performances by the opposition forces, the 
local authorities, and the church authorities. 


[Sivo] Pending a voice by the people concerned, expected 
Monday. how do you reply to the criticisms of the 
moderates and extremists. to those who accuse you of 
being too soft or of having made empty promises” 


[Giugni] It ts a good agreement, and its inevitable 
compromises concern the timing and feasibility of the 
commitments, not principles. | can understand the 
workers’ mistrust, in view of the earlier swindles perpe- 
trated in this matter, when the factory's conversion was 
entrusted to cheats who passed themselves off as saviors. 


{[Sivo] What guarantees are there that this will not 
happen again” 


[Giugni] All the measures that we have introduced are 
correct. The employces who will remain at Enichem are 
those that will carry out productive activities, while 
others will be employed for the next two years in the 
essential decontamination of the closed chemical plants. 
in their conversion. The 160 employees who will be 
made redundant immediaicly will be available for 
socially useful work. The new activities to rebuild the 
area's industrial fabric will be identified and promoted 
by the Consortium. And these are not just fine wishes 
There are mayor firms that are really interested on this 


[Sivo] How much will the whole operation cost the state” 


(Giugni] There will be no additional burden on the Wage 
Supplement Fund. professional training courses. or sol- 
idarity contracts, for which Law 246 envisages forms of 
relief. In two years’ time, when the first phase of the 
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agreement is completed. one-third of the funds needed to 
launch the activities promoted by the Consortium will be 
provided by private business and two-thirds by the state. 
but most of this latter sum will come from joint 
financing from the EEC of the regional development 
fund. 


[Sivo] To what extent is this a mode! that can be applied 
to other bankrupt businesses” 


[Giugni] First and foremost. because the principle of not 
burdening a firm that needs to recover with non- 
productive personnel. Furthermore, all the measures 
have been granted the scale and objectives for which they 
were envisaged. 


[Sivo] Were there are clashes within the government” 
[Giugni] No, | really would not say so. 


[Sivo] Why was Confindustria [employers’ federation] 
not represented at the Chigi Palace [prime minister's 
office] talks? 


[Giugni] Because the government performed a mediating 
role between the two sides involved, that 1s. between EN] 
[National Hydrocarbons Agency] and the trade unions. The 
employers will be represented in the proper forum: The 
Consortium will include local business organizations. 


[Sivo] What ts your assessment of the trade unions’ conduct: 
Were they weak and dragged along by the grassroots. or were 
they sufficiently strong and responsible” 


{Giugni] The national trade unions’ involvement was the 
most positive aspect. They performed an amazing task of 
mediation, in view of Enichem’s very questionable sense 
of timing——if 1 had been sensible enough to warn the 
government before deciding on the redundancies. the 
issue would probably not have taken the nasty turn that 
it did—and we are now counting on their powers of 


persuasion. 


[Sivo] How does the government intend to avert and 
control chain reactions” 


[Giugmi] The solution adopted in Crotone sets a good 
precedent in terms of the substance. not the method. | 
am talking about the most deplorable forms of protest 
used in Crotonce, albeit for justifiable ends. It 1s intoler- 
able that third partics should be made to pay for labor 
disputes o** there 1s indeed a law to protect the users of 
public | Ve intend to avert conflicts before they 
become cia ..ve. Further cxcesses would make the 
Strategy of negotiation objectively impossible. This must 
be clear to everyone. 


Police Find Bomb on Train in Rome, Suspect Mafia 
AU21091 34593 Paris AFP in Enelish 1241 GMT 21 Sep 93 


[Text] Rome, Sept 21 (AFP)}—Police at Rome railway 
Station found a bomb with no detonator on a train 
travelling from Sicily to the northern city of Turn 
Tuesday [2! September]. a spokesman said 
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The spokesman said the four-kilogram (8.8 pounds) 
device could have been the work of the Mafia. although 
he declined to rule out other possibilities. 


Police. acting on a tp-off from Italian intelligence. 
ordered passengers to leave the “Star of Etna™ train from 
Palermo, Sicily, as ut transited through the Ostiense 
Station in southern Rome. 


After a three-hour search by some 10 bomb disposal 
experts, they uncovered the device in the toilets of one of 
the train's last cars. the spokesman said. He added that 
the bomb was wrapped in two plastic bags. 


4 police spokesman said the bomb could be the work of the 
Mafia. “The aim 1s certainly to create fear.” he said. “But at 
this pomnt we cannot say whether it 1s the work of the Mafia 
or other forces which want to increase tension.” 


“We are certainly working on both theories.” he added. 


Police said the lack of detonator meant that the device 
could have been a method of transporting caplosives. 
rather than a failed bombing aticmpt 


Intersvor Minister Nicola Mancino congratulated the 
city’s police chief on the operation to retrieve the device. 


The discovery came three days after a bomb exploded 
near a police barracks in Catania. Sicily, mnyuring four 
Carabineri, and the murder of an anti-Mafia priest on 
the rsland last week 


Over the summer there have also been a number of 
bomb attacks in Rome and Milan. as well as a bomb in 
Florence which killed five people and devastated the 
world famous Uffizi Gallery. 


State Steel Company Preparing to Privatize 


Private Investors Sought 


GV3EST00041 Rome LA REPU BBLICA in Italian 


[Article by Edoardo Borricllo: “ILVA Is Dividing Into 
Two Parts” ] 


{Text} Nine purchasers for the Maccarese property: in 
addition to Booch and Ambrosi. there i even Benetton 


Water Mains URITECNA) dowhling its capital to keep 
from carrvine its books into court 


Reorganization of ILVA [Industry for the Production of 
Stec! and Aluminum] is beginning with a view to its 
privatization. while the construction company. Condotic 
d' Acqua [Water Mains]. 1s considering redoubling its 
capital to cover its heavy losses and thus avon bringing 
its books into court, Meanwhile, nine private groups are 
stepping forward to buy the great Maccarese estate, 
whose sale was assigned to the Bank of Rome 


Thus there 1s great ferment in the IRI [Institute for 
Industrial Reconstruction! group. despite the absence of 
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Romano Prodi, iis president, who was attending a 
mecting of economists in Boston yesterday. organized by 
MIT [The Massachusetts Institute of Technology] on the 
political and economic restructuring of industrialized 
countries. 


ILVA Yesterday, the ILVA board of directors officially 
began reorganization of the iron and sicel group. 
approving its split into two companies, whose opera- 
tional activities are planned to begin in January. The 
project will be submitted to a vote of the stockholders” 
mecting on 31 October. 


The branches of the company for flat, rolled common 
products (hot rolled sirps, and cold rolled products 
re-covered and zinc coated) will be transferred to the 
first company, ILVA Laminati Piani [ILVA Laminated 
Sheets—ILP]. Cold rolled products, special steels, and 
finished and magnetic and stainless steels will be trans- 
ferred to the second company, Acciai Speciali Terni 
[Terni Special Steels]. Shareholdings of direct interest 
will also be transferred to each of the two companies. 


At ILVA, they explain that the plan for the split aims at 
accelerating and facilitating the privatization process of 
the two new companies, which, through their more 
specialized and concentrated presence, can casily take 
advantage of market opportunities. Profitable returns 
are foreseen by the end of 1994 for both companies. 


ILVA will be placed in liquidation with IRI support. The 
managements in liquidation and a few holdings. 
including Dalmine, quoted on the stock market and 
intended for privatization, will remain within ILVA‘s 


sphere. 


Condotte To avoid bringing its books into court—its 
losses having very probably cxceeded a third of is 
paid-in capital—the board of directors of the Condotic 
d' Acqua company (IRITECNA) decided to increase its 
capital from 39 to 78 billion. 


The increase will be effected through the issue of 
788,900,000 ordinary shares at 48.5 lire cach, which will 
be offered to sharcholders at the rate of 23 new shares for 
every 24 owned. The right of option can be exercised 
from 20 September to 19 October. Ordinary and extraor- 
dinary mectings of shareholders have already been 
called, the first call is for 25 October. the second, for $ 
November. Meanwhile IRITECNA has named Giorgio 
Toscan president of ITTALECO. 


Maccarese The sale of the Maccarese property—a large 
agricultural estate—has mobilized numerous private 
groups. In fact. nine declarations of intent have reached 
the Bank of Rome, in charge of sciling the company 


Included among the candidates for purchase are the 
Roman builders, Renato Bocchi, Francesco Gactano 
Caltagirone, and Pictro Mezzaroma. But the Benction 
family’s real estate company has also come forward. And 
then there 1s Franco Ambrosio, the Neapolitan grain 
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merchant, as well as the Bertane group and the € ooper- 
ative League. Finally, Agricola Investments [| Agricul- 
tural Investments] and the Parnas: group. reportedly 
headed by a wealthy Roman family, are also represented 


All these candidatcs will now receive a file on the 
Maccarese property and on SOGEA [Corporation for the 
Management of Agricultural Activity] and Focus [not 
further identified], the two companies holding a control- 
ling share of the stock. Furthermore, they may inspect 
the company and its plants. 


Private Investors Sought 


9Y3ES1000B Rome LA REPUBBLICA in Italian 
11 Sep 93 p 43 


{Article by Faboo Tamburini: “Desperately Secking 4.5 
Trifhon to Put an End to Public Sector Sicel”] 


[Text] The study confirms the need to sell, ommediatels 
and not after the reorganization of the company accounts, 
as Nakamura, the manaeine director, wished. Data for 
the four-vear period 1989-1992 weiehed down by the 
financial burdens, declined trom $.7 to 11.8 percent 


Milan—A report of more than 200 pages ts the result of 
the work done by IMI [Institute for Financing Personne! 
and Real Property] on behalf of IRI [Institute for Indus- 
trial Reconstruction] on the prospects for reorganizing 
State steel. It represents the pomt of departure for 
launching the privatization project. In fact. the analysis 
self of the ILVA company 1s at the center of the 
informal mectings begun by IRI to persuade the gen- 
tlemen of the private iron and steel indusiry to sign 
letters of intent confirming their interest in the infusion 
of capital into the new companies. Yesterday ILVA’s 
{Industry for the Production of Steel and Aluminum] 
board of directors approved the forming of ILVA Lam- 
nati Pian: (I1LVA Laminated Sheets] and Acciai Specials 
Term [Term Special Steels}. In the letter of intent 
submitted for the attention of the private firms. the part 
relating to ILVA Laminated Sheets restates the decison 
“to sell the majority of the caprial to private entrepre- 
neurs and investors.” 


The big companies of private stecl are requesied to 
demonstraic their “intention to purchase a share of 
ILVA for an amount to be indicated at a price to be 
determined, also. by the mixed property/income 
method.” There are four conditions. In the first place. 
verification of the information provided by IRI “with a 
view to checking the validity of the new company from 
the economic, financial. income. plant. and productive 
aspect.” Then. the approval of the plan by the FEC 
Commission, which, in particular. should not “substan- 
tially alter the effective productive capacity so as to 
compromise the economic rehability of the enterprise” 
The third condition 1s that “the majority partnership” of 
privaic iron and sice! entreprencurs, of banks. and 
financial institutions. be brought about. In any case the 
fourth point of the conditions specified in the draft of the 
letter of intent provides that “the management of the 
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new company shall be reserved for the private sector 
which will undertake to indicate the management struc- 
ture planned, also during the period until the latter's 
share reaches a majority of paid-in capital.” 


IRI's search for private firms to involve in the privati- 
zation has a crucial explanation. The European Commu- 
nity has subordinated its approval of the nth recapital- 
ization of the Italian public iron and steel industry to the 
certitude that this will be the last intervention of that 
kind. Hence the necessity to bring to EEC circles precise 
commitments and not only declarations of intention. 
Even the IMI study. kept strictly confidential and 
recently delivered to IRI's board of directors, confirms 
the appropriateness of proceeding to the sale of the 
company to private interests. This should be done imme- 
diately, and not after the reorganization of the company 
accounts, as provided in the plan prepared in recent 
months by ILVA’s managing director, Hayao Nakamura. 
IMI experts thus appear to be on the same wave-length as 
the consultants of Bain Cuneo and Associates who in 
recent months, also on behalf of IRI, had emphasized the 
priority to be given to the disposals. Also the price to be 
paid to close once and for all the public iron and steel 
industry is confirmed: The order of magnitude is of 4.5 
trillion, which represents the difference between the 
estimates for the ILVA companies and the overail 
indebtedness. 


IMI's study shows “the strong decline in prices of iron 
and sieel products (a decline of around 28 percent with 
respect to 1989),” but it also emphasized “the further 
worsening of the profit and loss picture” of ILVA. In 
particular, “data for the four-year period 1989-1992 
show the progressive deterioration in management of the 
group” as shown by the negative trend in the margin and 
the operating results and also by the “growing weight of 
the financial component, with charges going from 5.7 
percent to 11.8 percent of production during the 
period.” The IMI report analyses the new companies’ 
situation and prospects. The economic forecasts relative 
to 1994 for both show positive results obtainable at the 
end of the restructuring plan. 


In 1994, ILVA Laminated Sheets would close with more 
than 4.2 trillion in turnover, almost 540 billion in gross 
Operating margin, 322 billion in cash flow, and 168 billion 
in net profits. Equally good are the margins for the ILP 


ITALY & VATICAN CITY 45 


group which includes the ILVA-controlled Lamiere e¢ Tub: 
(Sheet Metals and Pipes] (sheet metals and pipes of large 
dimensions). ILVA Prodotti Industriali [ILVA Industrial 
Products] (cold and galvanized), ILVAFORM (pipes). 
Alessio Condotte (pipes for water conduits), and Sigma 
(pipe coverings). The turnover would exceed 7.1 trillion, the 
cash flow would be 436 billion. and net profits would be 191 
billion. The forecasts take into account the recovery of 
estimated prices and do not consider the possible tax 
benefits deriving from the splitting operation that the ILVA 
board of directors approved yesterday. Concerning Terni 
Special Steels, IMI estimated the sales at the end of 1994 at 
around 1.540 trillion; the gross operating margin, 155 
billion; the cash flow, 76 billion; and the net profit, 35 
billion. 





IMI Report on Reorganization and the Privatization Plan 
Economic Forecast for 1994 




































































TERNI 
1994 

Billions of Lire Percent 
Sales 1,542 100.00 
Gross Operative 155 10.1 
Margin 
Amortizations 4) 2.7 
Operating Results 114 74 
Financial Burdens (36) as 
Net Profits 35 2.3 
Cash Flow 76 $.0 
ILVA Laminated Sheets 

1994 

Billionsof1 ire Percent 
Sales 4.228 100.00 
Gross Operative 538 12.7 
Margin 
Amortizations 154 36 
Operating Results 384 91 
Financial Burdens (62) As 
Net Profits 168 460 
Cash Flow 322 76 














6 PORTUGAL 


ey enna een Cappers is Fe Sines 


LD2209215693 Lisbon Radio Renascenca in Portuguese 
to Europe 2100 GMT 22 Sep 93 


[Text] President Mario Soares is this evening hosting a 
banquet at Ajuda Palace [Lisbon] in honor of King 
Hassan II of Morocco. Our reporter Ana Rodrigues is on 
the line: 


[Rodrigues] In his banquet speech, Mario Soares spoke 
of Angola, describing it as a problem that is giving 
Portugal much concern and speaking of his commitment 
to help resolve it. 


Contrary to expectations, in his speech the King of 
Morocco made no reference to Angola. He spoke instead 
of the agreement between Israel and the PLO, reiterating 
his full support on the grounds that when they met in 
Rabat in 1974, the Arab states unanimously decided to 
confer upon the PLO the status of sole legitimate repre- 
sentative of the Palestinians. King Hassan II acknowl- 
edged that this first agreement is giving rise to a certain 
agitation here and there, but he believes that the 
dynamics of a peace process has now been created. 


Apart from this, Hassan II's speech was mainly taken up 
by an culogy of the president of the republic, and 
relations between Portugal and Morocco. 


ccapeny Lands Telecommunications Deal With 


LD2109235393 Lisbon RTP Internacional Television in 
Portuguese 1800 GMT 21 Sep 93 


[Excerpts] The Marconi company has landed a major 
deal with China. Henceforth, much of the telecommuni- 
cations traffic between the People’s Republic of China 
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and the outside world will be handled by a consortium in 
which the Portuguese company participates. The deal 
will be closed tomorrow. [passage omitted] 


The consortium, to be known as Telesat, will operate 
television signals and commercial telecommunications. 
It will be based in Macao and will provide a satellite 
television service for the whole of China. Marconi will 
have a 30 percent holding in Telesat. The remainder will 
be owned by the Chinese Government and a Macao 
businessman. The good relations between Portugal and 
China are at the root of the Beijing government's choice 
of Marconi as a partner. 


[Begin Marconi President Sequeira Braga recording] | 
would like to point out that this will certainly be one of 
the first, if not the very first, telecommunications part- 
nership between the Chinese authorities—three of their 
ministries, to be specific—and a foreign company, a 
European one at that. [end recording} 


[Reporter] For now, the company will be investing | 
million contos [1 conto equals 1,000 escudo] in Macao 
and could start operating in a year’s time. Telesat will 
have a land station that will relay several TV channels by 
satellite to the whole of China and other Southeast Asian 
countries. There is also the prospect of further business, 
such as data transmission and telephone links. 


[Begin Braga recording] The most important aspect 1s 
the commercial opportunity, the market that 1s opening 
up before us, bearing in mind that China has an 
extremely ambitious program to upgrade its telephone 
service from 30 million lines to 100 millions by the end 
of the century. [end recording] [passage omitted] 


Marconi will be in overall charge of the management of 
the new company. 
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Finland 


* Party Chief Lipponen on SDP’s Opposition Role 
93ENO8S8A Helsinki HUVUDSTADSBLADET in 
Swedish 5 Sep 93 p 12 


[Article by Maria Romantschuk: “Aho’s Coming 
Shadow?”] 


[Text] During the past summer, the Social Democrats 
have seriously discussed the formation of a so-called 
shadow government. 


“But we decided that it possibly would lead to more 
problems than it would be useful,” SDP [Social Demo- 
cratic Party] chairman Paavo Lipponen, 52, said. 


During discussions within the party it was decided that 
motivation for those who would not be in the shadow 
government would decline, and that it should be put 
aside for the moment. 


“But we do not rule out a shadow government in the 
future,” he said. 


Among the advantages of a shadow government Lip- 
ponen includes the party's possibilities of getting its 
voice heard, of getting its message to the media. But in 
this phase, the party has decided not to “begin to shadow 
govern,” but instead to divide the responsibility. Which 
will in any case best prepare a division of labor in the 
party leadership. A few people from the party leadership 
or the Riksdag group will be selected as the responsible 
persons for various areas, and they will draw up the 
policies. The idea ts that at least part of the personne! 
decisions will be made at the meeting of the party 
leadership next Thursday. Lipponen himself will take 
responsibility for the SDP’s economic-political policy, if 
the party leadership wishes. 


“Majority parliamentarianism calls for an opposition. 
We must work out a credible alternative to the govern- 
ment and take part daily in the debate, so that it is not 
just the ministers who dominate the scene,” he said. 


Lipponen assumes that the political situation will be in a 
turmoil this fall. All the ingredients imaginable are there. 
Among them the income policy negotiations, which 
Lipponen does not have any patent solution to. 


“It should be in everyone's interest to agree upon a 
general framework and a certain flexibility,” he said. 


Lower Employer Taxes 


Lipponen is worried about decliniy g purchasing power 
and thinks that the government has the means to stop the 
trend. For example, by lowering or rescinding the deci- 
Sion ON Certain wage carner taxes. Lipponen would also 
personally lower employer taxes, particularly people's 
pension taxes. This could be financed with, for example. 
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increased environmental taxes. The Social Democratic 
leader is most definitely opposed to general income tax 
reduction. 


“It would favor those with high incomes who already can 
consume.” 


Lipponen considers the situation in the country to be 
gloomy. 


“| wonder what the prime minister bases his statement 
on that things are already going well when uncmploy- 
ment continues to increase.” 


Lipponen does not rule out the number of jobless rising 
next year to 600,000. Domestic consumption is 
declining, and this will lead to more jobless in industry 
and later hit the public sector. The SDP leader sees no 
sign at all that the employment situation is improving. 
Nor does he rule out the possibility of mext year being the 
fourth year of decline, that here, too, there will be no 
question of economic growth. 


“We do not see the turn that the government sees. This 
is also because the budget does not contain a stimulus. 
but rather the reverse.” 


According to Lipponen, the budget will lead to reduced 
private consumption, and it does not include any signif- 
icant investments. 


“| wonder what the government is thinking. They are 
irying to spread a smoke screen over the budget and 
claim that it has a job-increasing effect. This 1s not true.” 


Lipponen is looking for a plan for government finances 
that will even enable increased lending. The main thing 
is still to reduce joblessness and to keep production 
going. 


The SDP leader wonders whether the government ts just 
thinking, sitting, and waiting. 


Lipponen calls those who suggested that one should 
appeal to the union to agree to lower wages big clowns. In 
a situation where the governments’s actions mean a 
6-percent reduction in disposable income. To this must 
be added local tax increases. 


“It is the government that has the means. Not us. but we 
are naturally ready to contribute to a solution thal pays 
attention to increased buying power and employment.” 


Lipponen says that the Social Democrats as carly as a 
year ago called attention to the domestic demand. An 
analysis that he thinks has also become popular cise- 
where nowadays. Just saving. which the present govern- 
ment prescribes, gives according to Lipponcn a signal to 
private houscholds that it is rational. The prospects are. 
according to him, continually deflationary, something 
that has to be broken to stop the downward spiral 


“It 1s a bad policy to save so strongly when the cconomy 
is in a demand crisis.” 
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Lipponen thinks it ts crazy to save oneself to death in 
this situation om order later to let up on ithe reins when 
there 1s an upswing. 


“That's crazy. That is the wrong policy.” he says, as only 
an opposition leader can. 


Paavo Lipponen calls for more rapid investments, to be 
sure after some cxamination and contro! of the public 
debt. A balance of foreign debt is the big issue and the big 
problem. Finance policy must be given a certam free rem 
as to when the foresgn debt can begin to be paid. Lipponen 
points to the Swedish economist Klas Ekbiad, who wrote 
the book, How Dangerous Is the Budget Deficit, and says 
that the worst probicm 1s the political one. 


“When things go beticr, the politicians lose their morals 
and begin to distribute moncy to their voters. And it 1s 
precisely this I fear. 


“This government has already given so much to the 
agricultural empire, and the next thing 1s tax reductions 
for those with high incomes.” 


liro—Take a Walk! 


On the demand for wage decreases and Finance Minister 
liro Vunanen’s (Conservative Party) latest provocative 
speech saying that the fixed income employment support 
18 the country’s cancer: 


“If he has a bad day. he should rather take a walk around 
the Senate market places or along the esplanade.” Lip- 
ponen suggests. He adds that he thinks that Viunanen 
also has good qualities. 


“The finance minister is the one in the government who 
dares 10 say, ‘Now boys and girls, that's enough.” 


“And he 1s perhaps the only one who can hold the Center 
Party's audacious ministers under control.” 


Among the audacious ministers Lipponen includes those 
who unscrupulously are out after more benefits for their 


own people. 


Lipponen points out that the aim of the minister of trade 
and industry, Seppo Kaariainen, 1s to further all mndus- 
tnal development. 


“What does he do”? Subsidies are his first goal.” 


Lipponen thinks that the Center Party functions more 
like an organization of interest than like a party. For 
example, he says that the EC negotiations have now been 
turned over to MTK [Agricultural Producers Associa- 
tion] through the foreign minister, Heikki Haavisto. 


Lipponen is astonished that the government has not 
once turned to the Social Democrats in questions 
about the ongoing negotiations, especially since in this 
question the SDP sits on the same side of the table as 
the government. 
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“It is mdiculous of Haavisto to say thal there m a 
consensus in these questions. This 1s a provocation.” 


For example, the SDP has received no information about 
the bases on which the negotiating goals were sect up. Al 
any rate he thinks he has noticed that a national cco- 
nomic analysis 1s lacking. 


“The ncgotiating goal has been put together im the 
kitchen among the Center Party's corporative support 
groups. 


“The SDP would like to cooperate again in the process in 
a constructive way.” 


No Junk Bank Show 


One question on which the government has turned to the 
Social Democrats 1s the one concerning bank support 
and the real estaie adminisirative companies, which are 
popularly called junk banks. On Tuesday [3! August] 
Lipponen and the leaders of the Riksdag group. Antt 
Kalhomaki and Erkki Tuomioja, visited Finance Min- 
ister Viinanen to discuss the present Iegislation. In the 
discussion tt was decided that the bill should be handled 
in the economic committee and that other negotiations 
between the government and the opposition will be 
entered into as necessary. 


li will not be such a show as it was last time, when 
according to Lipponcn everything went wrong. 


“| hope that everything will be solved im committee. So 
that the bank crisis will no longer be the object of an 
hysterical, overpoliticized game,” he said. He pointed to 
examples in Sweden where agreements had been reached 
over the block borders. 


Lipponen agrees that the junk banks and bank support 
are necessary. Public control of the banks 1s sufficient in 
the state’s revision work, and he is not prepared to 


regulate bank secrecy. 


Just a week ago Lipponen and Prime Minister Esko Aho 
met and went through present issucs. There will be 
another meeting in September. 


“It 1s natural for us to meet now and then.” Lipponen 
says. He says that the spirit in the other mectings was 
constructive. 


In today’s situation, the Social Democrats are not loudly 
demanding the depariure of the government and new 
elections. Cooperation and readiness to participate im 
Vierious agreements is today’s tunc. Firmly in principle. 
SDP wants new clections 


“Bul we cannot have two clections at the same time.” he 
says. 


Lipponen comments as only Lipponen can on the closest 
election, the presidential clection, and the debate around 
Wide and who has done what. He cites Axct Fredenholm 
who wrote “There are people who use the he as a means 
of making their living. They believe in the power of the 
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le. The Arabs say that a good lie can go from Baghdad to 
Constantinople while the truth 1s still looking for us 
sandals.” 


“This sums up what I think,” he said. 


The Way to the Top 


Lipponen’s path to the post of party leader did not go 
Straight up. Few would have thought a year ago that one 
fine day he would lead the country’s largest party. Few 
would have done so even in May-June this year, right 
into the party congress. But he was chosen, and he beat 
Riksdag member Antt Kallhomaki. 


Lipponen was clected to the Riksdag for the first time in 
1983. Previously he had worked within the party m 
various posts, and during his time as Prime Munusier 
Mauno Korvisto's political secretary, he had earned the pet 
name Caring-Hand (Reserve-Hand). In the Riksdag clec- 
tions in 1987 Lipponen was unsuccessful, and he fell owt. 


“What ts a defeat”™ he asks himself. He thinks that «t can 
be good to be forced to think about things and then to do 
something cise. Not just to deal with politics. 


“First 1 1 mecessary to understand oneself. The person 
you deal with most 1s yourself,” he says. He says that the 
important thing 1s to be in balance with yourself. Some- 
thing he seems to be. 


In the 1991 elections he made a comeback in national 
politics after some years as head of the Foreign Policy 
Institute, and this summer he became the chairman of 
the SDP. 


Lapponen has himself said that he is a despot (absolute 
ruler, tyrant) but thonks that be has not yet become one 


“My boss rs sitting there,” he says laughingly and points 
to his secretary Merja fijin's door. 
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Sweden 


King’s Letter to Saddam Secures Swedes’ Releases 
AL 2309082293 Paris AFP in English 0259 GMT 23 Sep 93 


[Text] Stockholm, Sept 23 (AFP)}—A personal ictter 
from Sweden's King Carl X V1 Gustav to Iraqi President 
Saddam Husayn secured the reicase of three Swedes 
from a Baghdad jail, a media report here said late 
Wednesday [22 September}. 


The letter calling for the trio's release was delivered by 
semor Swedish court official Hans Ewerloef, the Aktucilt 
news programme said. citing an Iraqi television report. 


Stefan Wihiborg. 32, Christer Stroemgren, 43, and Leif 
Westberg. 42. were freed from the Abu Ghraib prison 
Wednesday, 12 months after being sentenced to seven 


years for illegal entry into Iraq. 


The three engineers from Stockholm were sentenced on 
September 20, 1992 after straying across the Iraq- 
Kuwait border slightly more than two weeks earlier. 


A spokesman for Swedish Prime Minister Lars Chris- 
tiansson confirmed Ewerloef was currently in Baghdad. 


News of Release Came ‘Suddenly’ 


LD2209180093 Stockholm Radio Sweden in Swedish 
1445 GMT 22 Sep 93 


[Text] [Passage indistinct] relatives of the three main 
personages. the imprisoned Encsson ermployces in Bagh- 
dad, a message was received without any warning that 
the Swedes have been released: Stefan Wihiborg. Leif 
Westberg. and Christer Siroemgren, sentenced to seven 
years’ imprisonment for having entered Iraq illegally. 
Rumors of a release have circulated at regular intervals. 
This time the message that the Swedes are free came 
suddenly and surprisingly. They are now at a hotel in 
Baghdad. awaiting a trip by car to Amman in Jordan and 
then onward, probably by air, home to Sweden. 





aol CYPRUS 


Denktas Announces Readiness To Help New 
Negotiator 


142209140093 Nicosia Bayrak Radio in Turkish 1030 
GMT 22 Sep 93 


[Text] President Rauf Denktas has said that if the 


government appoints a ncgotiator for the Cyprus talks, 
he wall be ready to help him. 


In a statement to Turkish Radio and Television, Denktas 
recalled that he had resigned from his post as negotiator, 
and stressed that the new negotiator must be someone 
who 1s trusted by the people, who knows the past well, 
and who will be able to protect the Turkish Cypriot 
cause. There are many people | ke that, Denktas said. 


The president pointed out that the latest UN Security 
Council resolutron creates the impression that the issucs 
of Maras [Varosha] and Lefkosa [Nicosia] airport are 
confidence-building measures that make up a package 
that must be accepted by the two sides. However, Den- 
ktas sand, whatever 1s promised im the package 1s a 
dream. and the new negotiator must prove that it will not 
be beneficial for the Turkish Cypriot side. 


The president stressed that the world considers the 
Turkish Cypriots as the intransigent side. The really 
miransigent side, he said, 4 the Greek Cypriot side 
which wants not peace but the entire island. 


Denktas Discusses Resigning, Fighting Election 
NCO2209102593 Nicosia YENIDUZEN in Turkish 
21 Sep 93 p4 


[“Exctusive™ interview with Turkish Cypriot leader Rauf 
Denktas by YENIDUZEN correspondent Basaran 
Duzgun in Nicosia, date not given] 


[Excerpts] [Duzgun}] Can you comment on the problem 
over the clection law” 


[Denktas] Prime Minister Dervis Eroglu informed his 
close colleagues: “I have received a message from Pres- 
ident Suleyman Demirel that our election law is very 
good and should not be changed.” His move to involve 
Turkish statesmen in politics in north Cyprus by using 
names 1s very wrong. | will inquire through the Turkish 
Embassy if what has been said 1s truc. Suleyman Demirel 
18 NOt involved in Our problem. That his name has been 
used for propaganda purposes is very wrong. We are 
struggling to fulfill a promise to the people im the 
clection. We are struggling for a proper admunisiration 
and to end partisan activities and the distribution of land 
and houses to the supporters of the administration. 
[passage omitted] 


{[Duzgun}| Do you plan to run as a candidate im the 
parliamentary clection” 


[Denktas}] They [ruling party members] constantly dis- 
cuss me as if | will run as a candidate. They talk about 
nothing cise. They fear they will lose heavily if I say | 
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support this or thal party or oppose Eroglu and his 
chaque. I have made no move to contest the clectron. But 


they belreve | will take part im the clection. If things 
continuc, | will partscypate in the election. | have already 
told them that. | must clear my name and prove to the 
peopie that the black paint they hold im their hands wl! 
only be cnough to smear their own faces. They function 
like some hornbic company. They have suppressed the 
peopic. The people get more aware of the situation as I 
talk. The people ask me why I took so long to take these 
steps. 1 don't believe I delayed im acting, because | 
informed Eroglu when we met every Tuesday that he 
should correct what is wrong and appoint an 
ombudsman. as we promised the people. [passage 
omitted] 


[Duzgun] Would 1 be normal for you to resign and take 
part in the parhamentary clection” 


[Denktas] If a president resigns to contest an clection im 
an effort to fulfill the promise to the people of a proper 
aueninisiration, it indicates the swale of the political 
crisis on that country. It also mndicates that much remains 
unresolved. If a popularly ¢iected president informs the 
prime minister he docs “not trust him.” that prime 
minister's only alternative should be to say: “1 well ask 
the people's opinion and prove to you that they trust 
me.” He should then hold an carly clection and talk with 
the president in accordance with the authority vested in 
him by the clectoratc. Instcad of dog that. Eroglu has 
claimed he “will remain in his post as long as his party 
assembly supports him.” Consequently, a regime crvsis 
has emerged in north Cyprus. The president's resigna- 
tion with a view to contesting the clection will indicate 
the scale of the crisis. [passage omiticd] 


[Duzgun]} You know about claims that your steps aim to 
support your son's political party and your objective 1s to 
have your son take over from you. Considering these 
claims, will you contest the clection as a Democratn 
Party candidate’ 


[Denktas] The people must consider whether they stand 
to lose more if Denktas remains indifferent toward a 
chque’s administration with his hands tied or if he 
makes a sacrifice to have a proper administration cstab- 
lished to replace that chque. What do the people expect 
me to do” Do they capect me to sit with my hands tied 
and say or do nothing’ Do they want the disgusting 
problems to increase and the reports submiticd to me to 
accumulate’ Do they want to be suppressed and tive mn 
fear? Or do they prefer me to resign and contest the 
election for thes or that party or on the jount tecket of 
several political parties” | don't know what will happen 
because, as | said, | am wanting for them to act with 
common sense. | cxapect them not to force me to act. | 
expect them to change the clection law. | capect them to 
ask the people's opinion on the law. They sand they will 
consult the attorney general. | don't know how he will 
respond. The attorney generai’s office 1s not the estab- 
lishment to solve that problem. The rssuc 1s whether they 
agree to hold a referendum on that law. They must 
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decide whether or not they want to. They must do that by 
themselves. That is what is required of statesmen. 


They say they will remain in power and do what they 
have been doing. They say Cyprus is big enough for them 
and Denktas and that no one should interfere. So, | may 
decide to head a political party to obstruct that view and, 
at least, create an alternative for the people. 


{[Duzgun] | understand that you have probably decided 
on this issue. Is that so”? 


{Denktas] You can publish that if that 1s what you have 
concluded. 


{[Duzgun] You must resign to do that. 
[Denktas] Yes, that’s right. 


{[Duzgun] How will a presidential and parliamentary 
election be held at the same time”? 


{Denktas] The two elections can be held at the same time 
or separately, that is, with a week in between. 


{[Duzgun] Do you believe you will win both elections? 


{[Denktas] | have never contested an election believing 
that I wall definitely win. I will contest believing | can 
serve the people. The people will decide. That is the way 
I believe I will win. | can definitely tell you those 
individuals will lose. They will lose because the people 
are fed up and suppressed. Even the people they have 
helped will not vote for them, because they know the 
help they received was linked with bribery. They are 
disgusted by that. 


{[Duzgun] Can you comment on Turkey's approach? Has 
Turkey intervened? 


{Denktas] No, it has not. Turkey has been careful not to 
take sides in an internal dispute m north Cyprus. The 
members of the administration said the government 
would fall if the flow of funds was not restored within a 
few months. They are in constant touch with Turkey. 
They have invited officials close to Prime Minister 
Tansu Ciller and President Demirel. They have also 
conveyed messages to them that Turkey should “support 
the side that does not make concessions on Cyprus.” 
They are very alarmed. So, I believe Turkey 1s at the 
threshold of an appropriate assessment. 


{Duzgun] What will be the Turkish Cypriot side's posi- 
tion in the negotiating process if the election 1s post- 
poned? 


[Denktas] The world will not wait for us forever. We 
have time before the end of 1993. Instead of assessing 
the period in a way that will promote our people's 


CYPRUS $1 


interests and informing Turkey accordingly, we have 
been struggling to maintain our positions in the admin- 
istration with unfounded and wrong propaganda activi- 
ties. That is regrettable. Prime Minister Eroglu has said 
he 1s prepared to act as the Turkish Cypriot negotuator if 
he 1s accepted and to attend the talks to discuss estab- 
lishing a confederation. 


I wish to stress the following: If our policy has changed. 
the issue should be taken to the republican assembly. A 
resolution must be adopted and the government must 
decide accordingly. 


Our policy aimed to establish a federation. If the prime 
minister wants to support the concept of contederation, 
he should move for a resolution on that. | call upon him 
to do so. He should have the government make a 
decision and have ut approved by the republican 
assembly. Turkey will then assess the issue. The prime 
minister said he intends to discuss confederation. Does 
he know what confederation means” But, that 1s another 
issue. The Greek Cypriots have complained that we have 
always aimed to establish a vontederation. The prime 
minister should realize what we want to achieve betore 
he makes statements on the issue. | will support him it he 
acts as the negotiator. [passage omitted] 


[Duzgun] Foreign statesmen who are your contempo- 
raries have signed a historic agreement to establish peace 
in the Middle East. A wave of reconciliation exists in the 
world. Could that atmosphere have a bearing on Cyprus’ 


[Denktas] It could if the Greek Cypriot side abandons tts 
policy of trying to place the Turkish Cypriots under the 
Greek Cypriot Republic and if the criteria that will provide 
security for the Turkish Cypriots are considered. None of 
the Greek Cypriot leaders can abandon the legacy of Enosis 
{union of Cyprus with Greece}. If the Greek Cypriots had 
not cherished that ambition, an agreement or reconciliation 
would have been reached on the island long ago. Had the 
UN Security Council and its five permanent members 
realized that, they would have pressured the Greek Cypriot 
side, not the Turkish Cypriots 


{[Duzgun] Would you take radical steps toward reconcil- 
lation” 


[Denktas] We must take such steps. We are prepared to 
achieve reconciliation tor an agreement. regardless of 
what it may be called. But the agreement to be reached 
must protect the rights of the Turkish Cypriots and 
prevent them from becoming refugees. 1 must provide 
for a bizonal system and more Turkish troops on the 
island. It 1s imperative to sign an agreement that pre 
vents us from becoming refugees again 
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{Editorial Report} 


EC Presidency To Focus on Balkans 


According to Dhim. Petikhakis, writing in the 5 Sep- 
tember Athens weekly TO VTMA TIS KTRIAKIS, the 
Greek Government wishes to leave its mark on an 
important issue during its EC presidency, slated to start 
in January 1994. It will focus its attention on “concrete 
economic intervention by the EC in the Balkans and the 
countries of the peninsula which three years ago gave up 
a state-run economy.” The Ministry of National 
Economy plans to tackle economic relations with 
Eastern European countries, with the emphasis on the 
Balkans. While the Greek side has not yet devised its 
overall policy, promoting cooperation between the EC 
and the Balkan countries is deemed the most appropriate 
issue for Greece because: 


—It is an unwritten EC rule that the presiding country 
must not promote policies and interests that directly 
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concern it. While it would thus be “unseemly” for 
Greece to focus on the structural and cohesion funds 
from the Delors Il package during its presidency, 
Greek interest in improving the situation of the 
Balkan countries is considered “neutral” and there- 
fore acceptable. 


—The European Commission has repeatedly prodded 
Greece to seek initiatives that would benefit the eco- 
nomic development of its Balkan neighbors. 


—Greek business activities in the countries of the pen- 
insula are “more than impressive.’ Greece is the most 
important foreign investor in Bulgaria; entrepreneurs 
have purchased whole sectors of the economoy in 
Romania and the drachma is the most “hard and 
trustworthy” currency in Albania. Indeed, the 
drachma is increasingly gaining ground as a hard 
Balkan currency that is convertible at favorable rates. 
The term “drachma zone” is often mentioned without 
any prodding from the Greek Government. The EC 
Presidency would be a “golden” opportunity to 
enshrine “semi-officially” the place of the drachma in 
the Balkans. 
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Ciller Interviewed on Conflicts in Bosnia, 
Caucasus 


AU 2209203693 Berlin DIE WELT in German 
22 Sep 93 p 2 


[Interview with Turkish Prime Minister Tansu Ciller by 
Lothar Ruehl in Bonn; date not given: “Ciller Advocates 
Intervention in Caucasus”] 


[Text] [Ruehl] The definite partition of Bosnia- 
Herzegovina into three states is imminent. What options 
do you see to end the conflict without any vital losses to 
the Muslim part of Bosnia-Herzegovina? 


[Ciller] Like other Muslim states, Turkey from the start 
urged the creation of an international front against the 
Serbian aggression. Neither the United Nations nor 
NATO have pursued this urgent request. Europe has 
permitted the aggression and all the criminal acts of 
violence against the defenseless Muslim population. It is 
important now to not recognize the results of aggression 
and preserve the territorial unity of a sovereign Bosnia- 
Herzegovina with an adequate basis for the life of the 
Muslim population. 


{Ruchl] Given what are practically faits accomplis, how 
is this to be done? 


[Ciller] We agree with Federal Chancellor Helmut Kohl 
that we must refuse to recognize such facts in any way. 


{Ruehl] But if all the members of the United Nations, the 
CSCE, NATO, and the EC recognize the situation, as 
expected, what can then still be changed? 


[Ciller] Chancellor Kohl confirmed to me that Germany 
will in no way support any entity resulting from the fact 
that borders were changed by force, in violation of CSCE 
principles and EC demands, and will in particular give 
no financial or economic aid. 


{[Ruehl] What consequences would recognition have? 


[Ciller} Between Hungary and Romania, along the Alba- 
nian borders, in Kosovo and Macedonia, and in Eastern 
Europe in Poland, Ukraine, and Moldova, similar situ- 
ations could emerge such as in the Caucasus—if the 
aggression is not counteracted internationally by mili- 
tary power and a resolved common policy. 


{[Ruehl] What does this threat mean for Turkey? 


[Ciller] Turkey is today threatened by this aggression 
along its European border with the Balkans, but it can 
defend itself. However, our security would be directly 
affected if borders on the territory of the former 
Ottoman Empire were violated by force, as is now being 
done in the former Yugoslavia and Transcaucasia. 
Turkey cannot accept such a development, nor can we 
stop it on our own. Today international solidarity must 
prove its worth in the Caucasus where an aggression 
against Azerbaijan is taking place. 
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{Ruehl] Could the CSCE or the NATO Cooperation 
Council be of any help? 


[Ciller] I have hardly seen or heard anything from these 
Organizations in the current crises, including in Central 
Asia. Therefore, we cannot count on them. | suggest an 
international force to monitor the border situation: the 
force should be composed of troops from several coun- 
tries, including Turkey, Russia, the United States. and 
other CIS republics. I have noted that President Yeltsin 
agrees on principle. Such troops should be dispatched to 
the borders of Azerbaijan, which is threatened by an 
Armenian invasion. Turkey or Russia should not inter- 
vene separately or bilaterally. 


Ciller Sees Good Prospects For Ties With EC 


AU 2209202993 Duesseldorf HANDELSBLATT in 
German 22 Sep 93 p 10 


{Article by “ay”: “Relations With the EC Are To Be 
Realistically Expanded Step by Step™] 


[Text] Bonn, 21 Sep—Turkish Prime Minister Tansu 
Ciller sees good opportunities to accelerate the develop- 
ment of economic relations between her country and the 
European Community. In an interview with HANDELS- 
BLATT, she stressed that Germany and the other EC 
member states could profit from the good economic 
situation in Turkey and Ankara’s special relations with 
the former Soviet Central Asian republics as important 
energy suppliers. 


Certainly, behind her offer to Bonn and Brussels lies 
Turkey's application for EC membership. Everyone in 
Turkey knows that an early EC membership is not 
possible. Yet Ankara does not want to wiihdraw its 
membership application, officially submitted more than 
a dozen years ago—on the contrary. However, Mrs. 
Ciller propagates new formulas. Instead of speaking 
about quick or full membership in the EC, “one should 
speak about what 1s possible today”—the implementa- 
tion of existing agreements “step by step.” In this 
respect, there was agreement in the talks with the chan- 
cellor. Ankara itself had already made or pledged 
advance concessions, said Mrs. Ciller. 


A milestone in this respect 1s the so-called free trade 
agreement, which envisions the total abolition of all 
Turkish customs tariffs for imports from the EC. This 
was Started early this year, the process will be ended by 
1995. “Currently, Turkey's average import duties are 
approximately 12 percent: abolishing them will cost us 
approximately $3 billion,” said the head of government 


Moreover, relations with Brussels could be expanded 
before membership negotiations are held. Mrs. Ciller 
suggests. for instance, that Turkey, along with other 
states seeking membership or countries like Turkey that 
have applied for membership. could meet with EC 
representatives to discuss the further development of 
Europe—"“for instance, the problem of what this Europe 
should look like. or what institutions it should have.” It 
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is not true, she said, that Turkey has made any claims to 
the EC, but what is true is that Europe cannot exist 
without Turkey. According to Mrs. Ciller, there are 
several reasons for this: In Western Europe, there is no 
economic growth, unemployment is increasing; in a few 
years, there will be a growing deficit in energy supply. 
Turkey not only can offer economic growth (“in the last 
quarter, the country’s growth rate was |2 percent’’), but 
also supply contracts for industry, either direct orders or 
subcontracts (“the German construction sector was 
involved in every order Turkish construction firms have 
obtained in the former Soviet Union.”) 


The greatest asset was, however, the country’s geo- 
graphic location. At the crossroads between the former 
Soviet bloc and Western Europe's industrial nations, 
natural gas and oil would in the future be shipped across 
Turkey to the Mediterranean. In view of agreements 
signed with Kazakhstan, Uzbekistan, or Turkmenistan, 
Mrs. Ciller sees Turkey as an “energy broker.” Many 
contracts have been concluded with the gas and oil 
suppliers. 


Of course, for Ankara, money is also involved. One of 
Turkey's advance concessions to the Europeans are the 
costs of the customs union: moreover, the EC made 
financial promises that have not been kept—amounting 
to approximately $3 billion, in addition to the $3 billion 
of the customs union. It is true that the Turkish head of 
government does not call for compensation, but she says 
that “in the framework of adjustment to EC member- 
ship. countries like Spain, Portugal, or Greece have 
received sums of up to 20 billion German marks [DM] or 
even more from the EC Development Fund.” It is time 
to talk about this with Brussels. 


Inflation, the budget deficit, unemployment, and priva- 
tization—these are the most urgent domestic and eco- 
nomic policy problems for the head of government— 
“the same problems that you are having here, too.” She 
hopes. however, to be able to implement some important 
projects by the end of the year—a new tax law, for 
instance (“which will allow us to better collect taxes’’), 
and above all, a much faster privatization of public 
firms. This will not only bring us money, but will also 
relieve the budget of the permanent subsidies for com- 
panies operating at losses. It does not bother her much 
that her (leftist-social) coalition partner has had consid- 
erable objections to privatization, above all because this 
may involve the closure of more companies and thus 
increase unemployment figures, nor does it bother her 
that there 1s also opposition within her own party: “I 
have never lost an important battle.” The decisive battle 
in this respect will take place in November, at her own 
party's congress, at which she 1s also to be reelected as 
party chief. 


She apparently hopes to overcome opposition to her 
privatization plans with the people's support. “We will 
have to make sure the people are constantly informed of 
any development within the scope of our privatization 
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projects.” Of course, she would also like to see for- 
eigners, in particular Germans, take part in privatiza- 
tion. Her calculation is this: “The Turkish community in 
Germany invests DM6-7 billion every year, whereas 
German investors last year invested DM1.2 billion in 
Turkey.” So there is enough need for German investors 
to catch up. By the way, she says, there are no regulations 
on different treatment. No matter whether they are 
Turks or foreigners, they have to pay the same taxes, and 
they receive the same investment assistance. 


The prime minister is aware that the Kurdish problem 
represents the greatest obstacle to talks with the EC. At 
the weekend [18-19 September], the European Parlia- 
ment adopted a resolution calling upon the Turkish 
government to lift the state of emergency imposed on the 
eastern provinces where mostly Kurds live. Members 
also demanded that the authorities in Ankara seek a 
dialogue with the Kurds and clear up the numerous 
murders in southeastern Turkey. The Strasbourg mem- 
bers of parliament mentioned the many prohibitions of 
assembly and the restriction of the freedom of the press. 
The resolution expressly states that “the observance of 
the most elementary human rights is an essential prereq- 
uisite for membership within the European Commu- 
nity.” Mrs. Ciller was unimpressed by this, and above 
all, did not accept the human rights argument: “I wished 
Turkish fellow-citizens here in Germany had but 10 
percent of those human rights that the Kurdish fellow- 
citizens in Turkey have—they can vote and be elected, 
they have a free press, free television, everyone can speak 
his mind, take on a lawyer, and go to court.” 


Nor is the Kurdish problem one of a political minority, 
rather it is one of political terrorism of a minority among 
the Kurds themselves. Of the approximately 12 million 
Kurds, some 8,000 are violent, in other words, terrorists. 
“They kill not only Turks, but also Kurds. Whenever ! 
visit eastern Turkey, the local people ask me to do 
something for their protection, to protect their lives 
against terrorists. We do what we can.” She says she does 
not differentiate between Turkish and Kurdish citizens 
in Turkey, nor hes she specifically stressed the fact that 
three of the ministers who are accompanying her on her 
visit to Germany come from Anatolia. 


aaa Support To End Georgia Clashes Called 
or 


TA2209164493 Ankara TRT Television Network in 
Turkish 1600 GMT 22 Sep 93 


[Text] Turkey has stated that the international commu- 
nity should extend its support to put an end to the 
clashes in Geur 1a which have been escalating in recent 
days and which have reached dimensions threatening the 
country’s territorial integrity. 


Speaking at his weekly news conference, Ferhat Ataman, 
acting spokesman of the Foreign Ministry, said that the 
efforts exerted by Georgian Head of State Eduard She- 
vardnadze to solve the problem in accordance with the 
principles of human rights are appreciated. Ataman 





FBIS-WEU-93-183 
23 September 1993 


noted that Turkey believes that the problem will be 
surmounted through contributions in line with the prin- 
ciples of the UN Charter and the Helsinki Final Act. 


Demirel Remarks on PLO-Israeli Accord 


N©2309132393 Istanbul MILLIYET in Turkish 
17 Sep 93 p 11 


[Text] Ankara——President Suleyman Demirel has 
answered MILLIYET’s questions on the PLO-Israeli 
agreement. He said: “Turkey encountered difficulties in 
its foreign policy over supporting the Arab side. Turkey 
will have better opportunities because of its relations 
with Israel.” 


Stressing that he “welcomed the peace agreement and 
that Turkey stands to gain from it,” Demirel asserted: 
“The agreement will have a bearing on Turkey too. Its 
relations with the Arab countries will be more relaxed. 
Turkey encountered difficulties in its foreign policy 
because of support for the Arab side. The difficulties will 
be removed. Peace in the region will always serve Tur- 
key’s imterests. Another advantage is that i will give 
Turkey better opportunities becau:< of its relations with 
Israel.” 


Demirel also said Turkey has always supported the PLO 
on Palestine. Asked whether the agreement can be linked 
with the Cyprus problem, he said: “The conditions are 
different. Israel has occupied the territory of Palestine. 
The Greek Cypriots have destroyed the state in Cyprus. 
Isracl has agreed to return the territories it has occupied. 
Two states will emerge in the region. The state was 
destroyed in Cyprus. The system that will be established 
on the island, that 1s, whether there will be two states or 
one, 1s being debated.” 


Stressing that it 1s not known what conditions the 
agreement will create, President Demirel said: “Turkey 
has not established the main guidelines of the policy it 
will adopt.” 


Nlongolian Assembly Speaker Meets Turkish 
Officials 


1 A2309075393 Ankara Turkive Radvolari Network in 
Turkish 20000 GMT 22 Sep 93 


| Text] Natsagiyn Bagabandi, chairman of the Mongolian 
People’s Great Hural. who 1s in Ankara as the official 
guest of Husamettin Cindoruk, speaker of the Turkish 
Grand National Assembly, has started his contacts. 


Bagaband: met separately with Murat Karayalcin, state 
minister and deputy prime minister, Mehmet Golhan, 
Slate minister and acting prime minister, and Acting 
Foreign Minister Onur Kumbaracibasi. The meetings 
focused on promoting relations between Mongolia and 
Turkey. 


Bagabandi was later received by President Suleyman 
Demirel at Cankaya Mansion. Cindoruk was also 
present at this mecting. According to a statement issued 
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by the Presidential Press Office. during the meeting the 
president stressed the need to establish essential eco- 
nomic and political mechanisms in order to develop 
bilateral relations. Pointing to the potential for impor- 
tant cultural cooperation between the two countries. 
Demirel stressed Turkey's willingness to assist and coop- 
erate in the restoration of their joint cultural heritage. 
Starting with the Orkhon inscriptions. 


It was reported that during the mecting. Bagaband: 
invited Demirel to visit Mongolia, and his invitation was 


accepted. 
Security Forces Kill 24 Rebels in Southeast 
Clashes 


TA2309140893 Ankara Turkive Radvolari Network in 
Turkish 1300 GMT 23 Sep 93 


[Text] A total of 24 terrorists were killed in clashes that 
occurred with the security forces in Hakkari, Sirnak. 
Bingol, and Mardin. Three security officials, including a 
village guard, were martyred in the clashes. 


Two terrorists surrendered to the security forces mm Surt. 


Twelve Dead in Other Clashes 


742209164793 Ankara TRT Television Network in 
Turkish 1800 GMT 22 Sep 93 


[Text] Twelve terrorists, one of them a woman, have 
been killed in clashes between terrorists and security 
forces in Bitlis’ Hizan, Diyarbakir’s Bismil, and Mar- 
din’s Dargecit Districts. Two security officers were mar- 
tyred in the Hizan clash. Meanwhile. 14 terrorists have 
been captured in Adiyaman and Diyarbakir 


Former Commander Said killed for Revealing 
U.S.-PKK Link 

NCO2309121393 Istanbul AYDINLIK in Turkish 
19 Sep 93 pil 


[All punctuation as published] 


[Text] Ankara—It 1s now being claimed that the former 
commander of the Gendarmerie Forces, General Esret 
Bitlis, was killed. A staff officer very close to the former 
commander of the Gendarmerie Forces Esret Bitlis, who 
died in a mysterious air “accident” on 17 February 19953, 
said that the incident was not an accident 


In making important revelations to AYDINLIK, this 
officer said: “Esref Pasha discovered the United States’ 
direct assistance to the PKK [Kurdish Workers Party] 
He proved this, and that 1s why he was killed” 


In recalling press reports at the beginning of the year to 
the effect that helicopters belonging to the Poised 
Hammer took off from Incirlik [U.S. Air Force} Base and 
dropped provisions to the PKK. this officer sand: “The 
Gendarmerie intelligence confirmed this incident. The 
photographs taken by General Staffs Photo Film Center 
were handed over to Esref Pasha. These photographs 
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confirmed that provisions were dropped. This was also 
supported by the report prepared by the Gendarmerie 
intelligence. This report too was submitted to Bitlis. 
However, at the time this report was altered in order not 
to contradict the position of the General Staff which 
denied reports on assistance to PKK.” 


This officer, who was a close colleague of General Bitlis, 
also indicated that there 1s a pro-American group within 
the General Staff which clashed with Bitlis. This officer 
claimed that when Bitlis started talking openly about the 
U.S.-PKK link, Gendarmerie commander's relations 
with the government and General Staff became strained. 
This high-ranking officer added: “Bitlis conveyed his 
views to then Prime Minister Suleyman Demirel. How- 
ever, Demirel was not pleased with his action.” 


Indicating that relations between Demirel and Bitlis 
were severed following the latest operation into northern 
Iraq under the command of Bitlis, this officer said: 
“Esref Bitlis was the one who signed a protocol with 
Barzani on behalf of Turkey. In the aftermath of the 
operation into northern Iraq, the PKK guerrillas surren- 
dered to the Kurdish Front. Bitlis wanted the PKK 
members to be handed over to Turkey. At that time, 
Demirel made the following statement: ‘They have 
already surrendered, it does not make a difference if they 
surrender to us or to others.” This was the last straw. 
Bithis rebelled.” 


Indicating that Bitlis knew the region well and was in 
command of the situation and that the “Kurdish Plan” 
envisaged by Bitlis constantly clashed with America’s 
Kurdish plan, this officer said: “Bitlis used to complain 
that Poised Hammer was not under any control. He 
opposed the United States’ Kurdish policy. In their turn, 
the Americans did not like Biths. America is well versed 
in methods to eliminate people not to its liking.” 


Recalling the “dinar crisis” that erupted in northern Iraq 
a few months ago, this officer said: “The Turkish lira was 
on the verge of becoming the dominant currency in the 
region. The lira had become more valuable than the 
dollar or mark. It was exactly at this time that the 
‘accident’ took place.” 


The Autopsy Report on Bitlis Was Not Announced 


The autopsy report on Bitlis was not made public. The 
autopsy report prepared by the Gulhane Military Med- 
ical Academy (GATA) indicated the presence of chem- 
ical residue on Bitlis’ body. The General Staff asked this 
report to be changed and a new report prepared by 
Forensic Medicine [Adli Tip}. GATA’s report was 


changed. 


“Instant Freezing Is a Lie” 


It was learned that the high-ranking pilots at the Gencral 
Staff and Air Force do not believe that a B-200 Super 
King-type aircraft could fall due to “instant freezing” as 
was claimed in the General Staff's statement. 
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A high-ranking official at the General Staff said: “These 
are VIP aircraft. They are custom built for very umpor- 
tant personnel. Every itcchnology and comfort ts 
included. The ‘instant freezing’ argument docs not do 
justice to this aircraft. Here we are not talking about 
airplanes with two propellers. When you say something 
it must be convincing.” 


The weather report issued by Esenboga Meteorology 
Directorate on 17 February 1993 1s also not in line with 
the “instant freezing™ thesis. The weather was “sunny” 
at 1220 when the airplane took off. 


Though Biths’ close frends do not believe in the “acci- 
dent” thesis, they also do not think that the investigation 
will be reopened. They draw atiention to the fact that the 
incident took piace on 17 February and the General Stall 
issued its “instant freezing” statement on 19 February. 
They ascribe this hastily made statement to the desire to 
“close the file as soon as possible.” 


Bitlis’ staff officer, who complains of increasing US 
pressure on the region and on Turkey. said: “America 
wants to make the instability in the region a permanent 
one. The region has been transformed into a ‘low inten- 
sity conflict area.” Both the Turks and Kurds are being 
made to get accustomed to this instability.” 


Arming of Kurds Said Linked to U.S. 


NC2209111893 Istanbul AYDINLIK in Turkish 
1S Sep 93 p 11 


[Text] According to a plan being implemented by the 
Ciller government, arms are being distributed and spe- 
cial jurisdiction 1s being given to clans in the southeast 
It was ascertained that Mehmet Agar. head of the Secu- 
rity Directorate, has offered arms to the Bucak clan as 
well as to the Suleymaniar and Haci-Musalar clans in 
Urfa’s Hilvan district. The promise to supply 1.500 
weapons to the Bucak clan in Urfa’s Siverck district was 
reported by AYDINLIK yesterday under the banner 
headline “Agar’s Siverck Trap.” 


The Bucak clan has already received a part of the 
promised 1.500 weapons whereas Suleymaniar and 
Haci-Musalar refused to obtain arms 


Mehmet Paydas, one of the leading members of the 
Paydas clan, told AYDINLIK’s Diyarbakir correspondent 
Yilmaz Odabasi: “No such proposal was made to the 
Paydas clan, and if 1 1s made we will definitely reyect 1." 


li was ascertained that State Minister Necmettin Cevher 
has assumed the duty of implementing this new plan on 
clans. Cevheri 1s the headman of the Seyhan clan, which 
i$ Settled in the Urfa, Suruc, Viranschir. Bozova. and 
Adiyaman regions. He 1s both an agha and a shaykh 
Cevheri, who 1s also a relative of Kamran Inan. has close 
ties with the United States 
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The U.S. Plan Is Being Implemented 


A high-ranking Foreign Ministry official indicated that 
the United States is implementing its plan of giving 
prominence to the leaders of the Kurdish clans in order 
to achieve its desired solution to the Kurdish problem in 
Turkey. According to the U.S. plan, the way will be 
opened to the formation of and international support for 
the Kurdish state in Turkey's southeastern region—a 
state that would also encompass northern Iraq—-only if 
the clan leaders gain prominence. 


With the arming of the clan leaders the representational 
powers of the regional deputies in the Turkish parlia- 
ment will be enhanced. The regional deputies will then 
be able to sit at the table as the representative of the 
Kurds. 


The Foreign Ministry official indicated that attempts are 
being made to revive the Kurdish beyliks [admuinistra- 
tive districts] of the Ottoman period by investing the 
Kurdish clan leaders with special jurisdictions. It is 
assumed that the amendment to be introduced on local 
self-administration law by the Ciller government will be 
used to achieve this goal. The Foreign Ministry official 
indicated that HEP [now defunct People’s Toil Party] 
deputies, who had gone to Washington at the invitation 
of the U.S. Government, were made a similar proposal 
by the U.S. State Department official they met. 


TURKEY 57 


Operations Against Terrorists on Agri, Tendurek 
NC23091 14493 Istanbul HURRIYVET im Turkish 
15 Sep 93 p 24 


Excerpt] It has been reported that at least 50 of the 200 

urdish Workers Party [PKK] terrorists who took up 
position on the Agriand Tendurck mountains after infil- 
trating Turkey from Iran some time ago have been killed 
in the operations the security forces launched against 
them four days ago. A military serviceman has also been 
killed mn the clashes. 


Lieutenant General Dogu Aktulga. commander of the 
9th Army Corps. is in command of the wide-scale 
operation against the terrorists. The mountains have 
been surrounded by armored vchicics and 3.000 troops. 
Selected targets on the heights are being shelled and 
attacked by tanks. military aircraft, and helicopters 
Military serviceman Ibrahim Asikoglu was martyred in 
the clash which took place in the Mihtepe arca on Agri 
mountain last night. The terrorists lost many of their 


colleagues in the fighting. 


The pilots, who bombed the terrorists yesterday 
morning, reported to their operations command center 
that “Agri mountain 1s full of dead bodies.” 


In a field radio communication with their camp near 
Maku in Iran, the PKK terrorists have informed their 
leaders that the security forces have “destroyed them en 
masse and that many of their colleagues have been killed 
or wounded.” The icading PKK members in the camp 
responded as follows: “Kull the wounded and bury all the 
bodies. Find a way to escape.” [passage omitted] 
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